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CENTRAL BANK OF NIGERIA

REPORT OF THE COMMITTEE OF GOVERNORS

Introduction

The consolidated and separate Financial Statements of the Central Bank of Nigeria ('the Bank'} for the year ended 31
December 2017 were prepared based on accounting policies set out on pages 16 to 38 which are derived from the
International Financial Reporting Standards (IFRS) and the recommended practices in the guidelines issued by the Financial
Reporting Council of Nigeria (FRC), tited “Accounting Guideline for Financial Reporting by Central Bank of Nigeria® (the
Guideline) on 12 March 2018 as it affects Central Bank of Nigeriz operations, the CEN Act of 2007 and the Financial Reporting
Council of Nigeria Act No 6. of 2011.

Rasults

The Net Income for the year was N70,166 miliion (2016: N104,931 million) for the Bank while the Group’s Net income was
N107,397 million (2016: N124,470 million). In line with the provisions of the Fiscal Responsibility Act 2011, 20% of the Net
Income of the Bank will be credited to relained earnings while the balance will be paid to the Federal Government of Nigeria,

Corporate Governance

The Board of Directors is the highest policy making organ of the Bank and decisions of the Board are taken in consonance with
submissions from various Board Committees and Departmental Directors.

The Board of Directors had been dissolved vide Circular Ref. No.SGF.19/S_81XIX/964 dated 15 July 2015 from the Presidency.

The business and governance of the Bank has since July 2015 baen carried out by the Committee of Govemors in conjunction

with the presidency in accordance with the Circular which dissolved the Board of Directors. The Committee of Govemnors had
held fifty-one (51} meetings between January and December 2017,

Thz Commitices of the Board are:

1. Committee of Govemnors

2. Finance and General Purposes Committee
3. Audit and Risk management Committee
4. Establishment Commitiee

5. Maijor Contracts Tender Committee

€. Investment Committee

7. Corporate Strategy Committee

8. Financial System Stability Commitiee

9. Remuneration, Ethics and Anti-Corruption
10. CBN Pension Fund Management

Apart from the Committee of Governors which is the execulive management of the Bank, the composition of other Board
Committees prior io its dissolution included the right mix of both the Executive and Non-Executive Directors for effective good
govemnance,

A centralized integrated risk management co-ordination function is performed by the Risk Management Depariment {RMD)
which Is also responsible to the Risk Management Commitiee and the Govemor. The role of the RMD is to develop, maintain
and promole an appropriate risk management policy, framework, approach and cufture, methodologies, processes and support
systems,

The RMD is also responsible for coordinating and facilitating an inlegrated and uniforrm compliance management process in
the Group; advancing and facilitating specialized operational risk management process, including business continuity,
occupational health and safety and information security.

The Intemal Audit Department of the Bank provides independent objective assurance of the adequacy and effectiveness of
control, risk management and governance process of the Group.

Ethics Managament

The Central Bank of Nigeria, must be and should be seen to be an institution of integrity which maintains the highest ethical
standards. The Committee of Govemors of the Bank is intensely aware of this core value and expectaticn, and commits itself
to creating a working environment thal encourages and facilitates honesty, integrity and ethical behavior.



CENTRAL BANK OF NIGERIA

REPORT QF THE COMMITTEE OF GOVERNORS

The Bank is committed to equality, meritocracy and international best practice.

We present below the state of affairs of the Group and the Bank as at 31 December 2017, the results and cash flows of the
Group and the Bank in accordance with the accounting policies set oul on pages 16 to 38 which are derived from the
International Financial Reporting Standards, and the recommended practices in the guideline issued by the Financial Reporting
Council of Nigeria as it affects Central Bank Operations, the CBN Act 2007 and the Financial Reporting Council of Nigeria Act
No. 6. 20117,

Ao

Corporate Secretary




CENTRAL BANK OF NIGERIA
FOR THE YEAR ENDED 31 DECEMBER 2017

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RELATION TO THE PREPARATION OF THE FINANCIAL STATEMENTS

In accordance with the provisions of the Central Bank of Nigeria Act, 2007, the Board, but in its absence, the Committee of Govemors
as approved by the President of the Federal Republic of Nigeria is responsible for the preparation of consolidated and separale
financial statements which are prepared, in all material respect in accardance with the accounting policies set out on pages 16 to 38
which are derived from International Financial Reporting Standards {IFRS) and the recommended practice in the guidefines as issued
by the Financial Reporting Council of Nigeria as it afiects Central Bank Operations, the CBN Act 2007 and the Financial Reporting
Council Act of Nigeria No.6 of 2011,

The responsibilities include ensuring that:

i the Central Bank of Nigeria keeps proper accounting records thal disclose, with reasonable accuracy, the financia! position of
the Bank and ils subsidiaries wheih are in all material respect in accordance with the accounting principles set out on pages 15
to 36 which are derived from Intemational Financial Reporting Standards (IFRS) and recommended practice in the guidelina
issued by the Financia! Reporting Council of Nigeria (FRC), titled *Accounting Guideline for Financial Reporting by Central
Bank of Nigeria® (the Guideline) on 12 March 2018 as it affects Central Bank of Nigeria operations and the CBN Act of 2007
and the Financial Reporting Council of Nigeria Act No. 6, of 2011.

ii appropriate and adequate internal controls are established to safeguard its assets and to prevent and detect fraud and other
irregularities,

i the Central Bank of Nigeria prepares its consolidated and separate financial stalements using suitable accounting policies
supported by reasonable and prudent judgments and estimates that are consistently applied; and

iv it is appropriate for the consolidated and separate financial statements to be prepared on a going concern basis.

The Committee of Governors accept responsibility for the consolidated and separate financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and estimates derived from fntemational
Financial Reporting Standards (IFRS) and the recommended practice in the Guideline issued by the Financial Reporting Council of
Nigeria (FRC}) titled *Accounting Guidelines for Financial Reporting by Central Bank of Nigeria® (the Guidetine) on 12 March 2018 as it
affects Central Bank of Nigeria operations and the CBN Act of 2007 and the Financial Reporting Council of Nigeria Act No_ 6 of 2011.

The Committee of Govemars are of the opinion that the consclidated and separate financlal statements give a true and fair view of
the state of the financial affairs of the Central Bank of Nigeria and of its income and expenditures and cash flows.

The Committee of Govemnors further accept responsibility for the maintenance of accounting records that may be relied upon in the
preparation of financial staterments, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Committee of Govemors to indicate that the Central Bank of Nigeria will not remain a going
concermn for at least twelve months from the date of this statement.

Signed on behalf of the Committee of Governors by

S
Govemnor Mr, Godwin | Emefiele (CON)
FRC Number: FRC/2013A0DN/0000001080
Deputy Governor, Financial System
Stability Directorate Dr. Okwu J. Nnanna - N\
FRC Number: FRC/2015/ICENNIG/00000011557
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA

Opinion

We have audited the consolidated and separate financial statements of Central Bank of Nigeria (“the
Bank") and its subsidiaries (together “the Group") as set out on pages 10 to 91, which comprise the
consolidated and separate statements of financial position as at 31 December 2017, and the
consolidated and separate income statements, consolidated and separate statements of other
comprehensive income, consclidated and separate statements of changes in equity and consolidated
and separate statements of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

In our opinion, the accompanying consolidated and separate financial statements for the year ended
31 December 2017 are prepared, in all material respects, in accordance with the accounting policies
set out on pages 16 to 38 which are derived from the International Financial Reporting Standards
(IFRS) and the recommended practice in the guidelines issued by the Financial Reporting Council of
Nigeria (FRCN) titled “Accounting Guideline for Financial Reporting by Central Bank of Nigeria” (the
“Guideline”) on 12 March 2018, and the relevant provisions of the Central Bank of Nigeria Act No.
7, 2007 and the Financial Reporting Council of Nigeria Act No. 6, 2011,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Bank and its subsidiaries in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consclidated and separate financial
statements of the Central Bank of Nigeria, and we have iulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Emphasis of Matter

We draw attention to Note 2.1.1 to the consolidated and separate financial statements which
describes the basis of accounting. The Bank adopted new accounting policies, as allowed in the
Guideline issued by the Financial Reporting Council of Nigeria, which relate to the measurement of
its intervention loans and foreign exchange in order to appropriately reflect and account for the
substance of the transactions given its peculiar functions and activities as a central bank. As
permitted by the Guideline, the change in accounting policies has been applied prospectively from 1
January 2017 and not retrospectively as required by IAS 8 - Accounting Policies, Changes in
Accounting Estimates and Errors. Our opinion is not modified in respect of this matter.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA -continued

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the consolidated and separate financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated and separate financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

How the matter was addressed in the audit

Key Audit Matters

Impairment of loans and receivables

Loans and receivables from banks and
government establishments make up a

significant portion of the total assets of the Bank,
Impairment is a subjective area due to the level
of judgement applied by management in
determining  impairment amounts. The
identification of impairment and the
determination of the recoverable amount are an
inherently uncertain process involving various
assumptions made in arriving at the expected
future cash flows on individually significant
exposures that either continued to be, have
become, or were at risk of being impaired.

Due to the significance of loans and receivables
which represent 35% (2016: 42%) of total assets
of the Bank and the related estimation process,
this is considered a key audit matter.

Impairment of loans and receivables are
disclosed in Note 20 to the consolidated and
separate financial statements.

Our procedures included the following:

We assessed the effectiveness of key controls
over the impairment calculation process.

We evaluated the accuracy of underlying data
that was drawn from the Bank's systems.

We tested all facilities by performing detailed
reviews of customer files and account
statements, assessing whether changes or
events have occurred within the customer's
business, its industry or economy that may
affect the performance and classification of
the facility.

We tested that the loans were granted in
accordance with the requirements of the
Central Bank of Nigeria Act No. 7, 2007 and
other applicable regulatory requirements.

For loan loss impairment calculated on an
individual basis, we tested the assumptions
underlying the impairment identification and
quantification, including the financial condition
of the customer, expected future cash flows,
availability and wvaluation of underlying
collateral.

We further reviewed the adequacy of the
Bank's disclosure regarding the loan loss
impairment, the related risks such as credit
risk and liquidity risk, and the aging of the
loans
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REFORT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA -continued

! Key Audit Matters

How the matter was addre_s.se_d__t_n the audit

policies

In view of certain peculiarities of the Bank's
functions and activities as a central bank, the
Financial Reporting Council of Nigeria (FRCN)
issued the "Accounting Guideline for Financial
Reporting by Central Bank of Nigeria” permitting
the Bank to change certain accounting policies
with prospective application. The Bank has
adopted these changes from 1 January 2017. It
included, amongst others, carrying its
intervention loans and receivahies at amortized
cost using contractual rate as effective interest
rate, and stating as off-balance sheet, its foreign
exchange derivatives, forward and spot
purchases and sales.

This is considered a key audit matter as the

auditing implications, which includes disclosure
requirements as it relates to changes in
| accounting policies, prospective application of
the approved changes in the consolidated and
separate financial statements and the resultant
impact on the income statement of the current
year.

Also, the Committee of Governors has revised its
statement of compliance as it is no longer
complying with the full IFRS framework as issued
by the International Accounting Standard Board
(IASB).

The changes in accounting policies have been

separate financial statements.

{ Impact of certain changes in accountind i

change in accounting policies has accounting and |

disclosed in Note 37 to the consolidated and |

Our procedures included the following:

We obtained and reviewed the Accouniing
Guideline for Financial Reporting by Central Bank
of Nigeria which was issued by the Financial
Reporting Council of Nigeria.

We reviewed the prospective application of the
change in accounting policies as it affects the
consolidated and separate statements of
financial position as at 1 January 2017, and the
consolidated and separate income statements,
statements of other comprehensive income,
statements of changes in equity and statements
of cash flows for the year ended 31 December
2017.We reviewed the disclosures made by
management to confirm its consistency with the
recommended practices in the approved
guideline as issued by the Financial Reporting
Council of Nigeria

We validated that the statement of compliance is
appropriately worded in line with the approved
guideline.

We included an emphasis of matter paragraph in
our auditors' report about the change in
accounting policies in line with the recommended
practices in the guideline issued by the Financial
Reporting Council of Nigeria,

Other Information

The Committee of Governors is responsible for the other information. The other information
comprises the Report of the Committee of Governors but does not include the consolidated and
separate financial statements and our auditors' report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.
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REPCRT OF THE INDEPENDENT JOINT AUDITORS
TO THE MEMBERS OF CENTRAL BANK OF NIGERIA -continued

In connection with our audit of the consolidated and separate financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated and separate financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Committee of Governors’ Responsibilities for the Consolidated and Separate Financial Statements

The Committee of Governors is responsible for the preparation of consolidated and separate financial
statements that is in accordance with the accounting policies which are derived from the International
Financial Reporting Standards, and based on the Guideline issued by the Financial Reporting Council
of Nigeria and the relevant provisions of the Central Bank of Nigeria Act No. 7, 2007 and the
Financial Reporting Council of Nigeria Act No. 6, 2011 and for such internal control as the Committee
of Governors determine is necessary to enable the preparation of consolidated and separate financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the Committee of Governors is
responsible for assessing the Bank's and Group's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting
unless the Committee of Governors either intends to liquidate the Bank or the Group or to cease
operations, or has no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated and separate
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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REPORT OF THE INDEPENDENT JOINT AUDITORS
TQ THE MEMBERS OF CENTRAL BANK CF NIGERIA -continued

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank's and Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Committee of Governors.

e Conclude on the appropriateness of the Committee of Governors' use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank's and Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors' report to the related disclosures in the consolidated and
separate financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Bank or Group to cease to continue as a going
concern,

» Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and separate
financial statements represent the underlying transactions and events in a manner that achieves
compliance with the accounting policies.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated and separate
financial statements. We are responsible for the direction, supervision and performance of the
Group audit. We remain sclely responsible for our audit opinion.

We communicate with the Committee of Governors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Committee of Governors with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safequards.

For: Ernst & Young For: KPMG
Lagos, Nigeria Lagos, Nigeria

ig A AT F == =< N P
Dayo Babatunde, FCA Ayodele Othihiwa, FCA
FRC/2013/ICAN/O0Q00QQ00702 FRC/2012/ICAN/00000000425
29 March 2018 29 March 2018
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CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEPARATE INCOME STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Group Bank
2017 2016 2017 2016
Notes N'million  N'million N'millien  N'million
Interest and similar income 5 685,608 754,094 673,217 752,443
Interest and similar expense B (1.344,862) (459,304} (1,342,961)  (458.002)
Net interest (expense)/ income (659,254) 294,790 (669,744) 294,441
Fees and commission income 7 41,368 30,212 41,311 29,964
Net fair value loss on financial instruments 8 (51.335)  (478,223) {51.335) (478,223)
Other operating income 9 1,457,958 898,280 1,450,535 893,400
Total operating Income 788,736 745,059 770,767 739,582
Loan impairment charge 15 (347.012) (72.933) (347,012) (72,933)
Impairment charge on financial investments 16 (23,297} (11.776) (23,297) (11,776)
Net operating income 418,427 660,350 400,458 654,873
Personnel expenses 11 (135,195)  (121,229) (129,533) (117,448)
Financial sector intervention expenses 12 - (226,403) - {226,403)
Depreciation of property, plant and equipment 27 (22,573) (12,459) (18,334) {10,236)
Amortisation of intangible assets 26 (1,371) (743) (1,371) (743)
Currency issue expenses 13 {13,450) (14,440) (58,604) {43,790)
Other operating expenses 14 (155,054) (173.610) (122,450)  (151,322)
Total operating expenses {327,643)  (548,884) (330,292)  (549,942)
Net income before share of associates’ profit 90,784 111,466 70,166 104,931
Share of profit of associates 24 18,386 13.894 - -
Net income before tax 109,170 125,360 70,166 104,931
Income tax expense 17 (1,773) (890) - -
Net income for the year 107,397 124,470 70,166 104,931
Attributable to:
Equity holder of the Bank 106,013 124,735 70,166 104,931
Non-controlling interests 1,384 {265) - -
107,397 124,470 70,166 104,931

The accompanying notes to the consolidated and separate financial statements form an integral part of these
consolidaled and separate financial statements.

i



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017

Notes

Net income for the year

Other comprehensive income

Other comprehensive income fo be reclassified to
income or loss in subsequent periads net of tax:

Net gain on available-for-sale financial assets 10,22b

Share of other comprehensive income of associates 24

Net other comprehensive income tc be
reclassified to net income or loss in subsequent
periods

Other comprehensive income/{loss) not to be
reclassified lo income or loss in subsequent periods
net of tax:

Re-measurement gains on defined benefit plans 17, 31

Net other comprehensive income not to be
reclassified to income or loss in subsequent
periods

Other comprehensive income for the year
Total comprehensive income for the year

Attributable to:
Equity holder of the Bank
Nan-controlling interests

Group Bank
2017 2016 2017 2016
N'million N'million  N'million N'million
107,397 124,470 70,166 104,931
6,347 1,437 6,347 1437
34,584 63,512 - -
40,931 64,949 6,347 1,437
31,924 24,126 31,924 23,860
31,924 24,126 31,924 23,860
72,855 89,075 38,271 25,297
180,252 213,545 108,437 130,228
178,868 213,782 108,437 130,228
1,384 (237) - &
180,252 213,545 108,437 130,228

The accompanying notes to the consolidated and separate financial statements form an integral part of these

consolidated and separate financial statements.
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CENTRAL BANK OF NIGERIA
CONSOLIDATED AND SEPARATE STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Group Bank
2017 2016 2017 2016
Notes N'milllon N'milllon N'million N'million

Assets
Cash and bank balances 18e 28,197 18,123 - -
Extemnal reserves 18 14,563,696 8,351,643 14,563,696 8,351,642
IMF Holdings of Special Drawing Rights 192 650,824 611,930 650,824 611,930
Loans and receivables 20 10,285,433 8,017,762 10,369,678 8,091,031
Financial assets at fair value through profit or loss 21 - 13,554 - 13,554
Investment securities:

Avallable-for-sale 22a,b 50,669 43,514 50,669 43,514

Held to maturity 22c 2,062,360 2,158,310 1,965,705 2,064,919
Investments in subsidiaries 23 - - 28,098 43,282
Investments in associates 24 271,367 225,995 91,966 91,966
Quota in International Manelary Fund {IMF} 18b 1,002,558 683,175 1,002,558 683,175
Other assels 25 153,346 1,280,784 140,461 1,273,456
Intangible assets 26 3,405 4,990 3,405 4,990
Property, plant and equipment 27 §16,515 505,080 446,531 433,423
Total assets 29,688,371 21,914,860 29,313,591 21,706,883
Liabilities
RBank notes and coins in circulation a0 2,140,673 2,171,951 2,156,288 2,178,233
Deposiis 28 12,466,903 11,228,524 12,466,803 11,228,524
Centiral Bank of Nigeria Instruments issued 29 8,919,783 5,106,026 8,919,793 5,106,026
IMF allocation of Speclal Drawing Rights 19d 727,153 683,603 727,153 683,603
IMF related liabilities 19c 954,121 634,738 954 121 634,738
Financial liabilities at fair value through profit or loss 21 - 282,025 - 282,925
Employee benefit liabilities k| 103,540 116,931 103,616 117,047
Current income tax payable 17a 1.810 1,476 - -
Deferred tax liabilities 17b 5,508 5,015 - -
Other liabilities 32 3,448,558 988,567 3,411,843 954,218
Total liabllities 28,769,149 21,219,766 28,739,718 21,185,314
Equity
Share capital a3 5,000 5,000 5,000 5,000
Retained eamings a3 638,488 556,684 524,697 478,740
Available-for-sale reserve a3 47,008 39,350 44,176 37,6829
Foreign currency translalion reserve 33 121,153 87,879 - -
Equity attributable to equity holders of the Bank B11,647 688,913 573,873 521,569
Non-controliing interests 7,575 6,191 - -
Total equity 819,222 695,104 573,873 521,569
Total llabilities and equity 29,588,371 21,914,860 29,313,591 21,706,883

The accompanying noles ta the consolidated and separate financial statements form an integral part of these consolidated and
separate financial statements.

The consolidated and separate financial statements were approved and authorised for issue by the Commiltee of Governors on 21
March 2018 and were approved for signature by the President of the Federal Republic of Nigeria.
p—

Godwin [, Emefiele {CON) Govemor
FRCF2013/I0DNA00000Y1080

Deputy
=~ Dr. Okwu J. Nnanna Govemnar

FRC/2015NCENNIG/C0000011557
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CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

GROUP

As at 1 January 2017

Nel incomae for the year

Other comprahansive income:

Change in fair value of available-for-sala
financial assets

Re it gains on definad benefit
plans {Nale 31}

Share of other comprehensive income of
associates

Total comprehensive income

Transler lo the Federal Government of
Nigeria {Note 32a)

As at M December 2017

For the year ended 34 December 2046

As at 1 January 2016

Nel incomal(less) for the year

COther comprehensive incoma:

Changa in fair value of available-for-sale
financial assels

Re-measurement loss on defined benefit
plans ngt of tax {Note 17 and 31}

Share of other comprehensive incoma/{loss}

of associates

Total comprehensive incomel{lcss)
Transfer lo the Federal Governmeani of
Nigeria (Nota 32a)

As at 31 December 2016

Attributable to the equity holder of the Bank

Foreign
Available- currency Non-
Share Retalned for-sale  translation controlling
capital aarnings reserve ressive Total interests  Total equity
N'milkion N'million N'million N'million N'million N'million N'million
5000 556,684 319,350 BT.8279 688,913 61N 695,104
- 106,013 - - 106,013 1,354 107,387
- - 6,47 - 6,347 - 6,347
- 31,924 - . 31,924 - 31924
- - 1,309 33274 34,583 - 34.583
. 137,937 7,656 13,274 178,867 1,384 130,251
. (56,133) . . {56,133} - {56,133}
5,000 638,428 47,006 121,153 811,647 7,515 819,222
Attributable to the equity holder of the Bank
Foreign
currency Non-
Share Retained Avallable-f trans controlling
capital eamings sale reserve reserve Tatal Interests  Total equity
N'million N'milllon N'milllan N'milllon N'miilion N'million N'million
5,000 49,795 38,984 23,296 559,075 6428 565,503
- 124,735 . . 124,735 (265} 124470
- - 1437 - 1.437 - 1,437
- 24,098 - - 24,098 28 24,126
- - {1.071) §4.583 63,512 - 63.512
- 148,833 Jeé 64,583 213,782 {237) 213,545
- {83.944) - - 83.944) - {83.944]
5,000 556,684 Jgg_.':_ﬂ IT.!J! 688,913 6,191 695,104

The accompanying notes to the consolidated and separate financial statements form an integral part of these consclidated and




CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CHANGES IN EQUITY- CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2017

BANK

As at 1 Jonuary 2017

Net incoma for the year

Other comprehensive incoma:

Change in fair value of available-for-sale financial assets
Remeasurement gains on defined benafit plans net of tax (Note 31)
Total comprohensive income

Transfer {o Federal Government of Nigeria {(Note 32a)

Ag at 31 Dacembar 2017

For the yoar anded 31 Docembaer 2016

As at 1 January 2016

Netl income for the year

Other comprehensive incoma:

Change in fair value of available-for-sale financial assets
Re-measuremant losses on defined benefit plans net of tax (Note 31)
Total comprehensive Incoma

Transfer o the Federal Government of Nigeria (Note 32a}

As at 31 Docombar 2016

Available-for-
Ratained  sale reserve
Share capital garnings Total equity
N'million N'miillon N'million N'miflien
5,000 478,740 37,829 521,569
- 70,166 - 70,1686
- - 6.347 6.347
- 31,924 - 31,924
- 162,090 6,247 108,437
- {56,133) . {56.133)
5,000 524,697 44,176 573.873
Sharae capital Ratained Avallable-for-  Total aquity
earnings  sale reserve
N'million N'million N'million N'million
5,000 433,893 36,392 475,285
- 104,931 - 104,831
. 5 1,437 1437
- 23.860 - 23.860
- 128,791 1,437 130,228
- (83,944) - {83.844)
5,000 478,740 37,829 521,569

The accompanying notes to the consolidated and separate financial statements form an integral part of these consolidated and separate

financial statements.



CENTRAL BANK OF NIGERIA

CONSOLIDATED AND SEPARATE STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows used in operating activities
Income tax paid

Employee defined benefit paid

Net cash flows from operating activities

Cash flows from investing activities
Salef{purchase) of investment securities

Purchasa of Intangible assats

Purchasa of property. plant and equipment
Proceeds from sale of property. plant and equipment
Net cash Nows fromi{used in) investing activities

Cash flows from financing activities
Surplus paid to the Federal Govemment of Nigera

Net cash flows used in financing actlvities

Net change in cash and cash equivalents

Nel foreign exchange difference on cash and cash eqivaients

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

Noles

34
17a
3

26

27

32a

1Ba
16a

Group Bank
2017 2016 2017 2016
N'millien N'million Mmillion N'million
3,555,728 2,754,493 3,537,794 2,728,569
(B56) (81) - -
{10.566) (12.539) {10,666} {12,525)
3,544,206 2,741,873 3,527,128 2,716,044
95,950 (1,364 ,404) 99,214 {1,328,558)
(390) {679) {a90) (679
{34,926) (43.476) {32,354) {33,637
735 1,468 129 89
61,369 {1.407,091) 67,199 {1,361,B85}
{83,944) {B6.824) {83,944) (86,824)
{83.944) {86.824) {83.944) (86,824)
3,321,631 1,247.958 3,510,383 1,267,334
1,341,533 1.165.284 1,341,429 1,167,883
6.220.478 3.807.236 £,203.632 3.768.415
11,083.642 6.220.478 11,055,444 6,203,632

The accompanying noles to the consolidated and separate financial statements form an Integra! part of thesa consolidated and separate financial

statements.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Al amounts aré in millions of Nara. unless otherwise slafed)

1. General information

The Central Bank of Nigesia ("CBN" or "the Bank") is the apex regulalcry authority of the banking system in Nigeria. i was established by the
Central Bank of Nigeria Act of 1958, a3 repaaled by the Central Bank of Nigeria Act No. 7 of 2007 It commenced operauon an 1 July $959.

The lidated and financial its of the Group for the year anded 31 December 2017 comprises the Bank and its subsidiaries
{togetner mferred i as the "Group®).

The Bank is whally owned by the Federal Govemmeni of Nigeria. The Bank is a Governmenl Bysiness Entity (GBE). The principal chjectives of
tha Bank are ta:

- Ensure monetary and price stability;

- Issue legal tendier currancy in Nigeria;

- Maintain exiemal reserves to safeguard the intemational value of the legal lender currency;

- Promola a sound financlal system In Nigerla; and

+ Act as banker and provide economic and financial advice to the Faderal Govemment of Nigeria.

Tha Bank is incorparated and domiciled in Nigeria. its head office is at Plot 33, Abubakar Tafawa Balewa Way, Caniral Business District, Abuja.

The Bank helds 89.52% of tha share capital of Nigerlan Security Prining and Minting Pic whila Bureau of Public Enlerprise and DE LA RUE of UK
have 9.60% and 0. 87% sharas, respectively, The subsidiary is involvad in the production of Nigerian bank notes and coins logether with sacurity
documents and praducts for other businasses. The principal objectives of the subsidiary are;

+ Production of Nigerian bank notas and coins togather with security documants & products for other business .
- Manufacture and importation of printing ink and the provision of technical sarvices,

The Bank halds 100% of the share capital In Nigena Incentiva-Based Risk-Sharing System for Agricultural Lending Pic {(NIRSAL). The subsidiary
was set up by the CBN lo spark agricultural Indusiralization p through increased production and processing of the graalar part of the farm
produce/output in the country to boost economic eamings across the value chain,

The Bank helds 99.93% of the share capitat in Nigarian Elactricity Supply indusiry Stabilization Strategy Limited {(NESH). The subsidiary {8 invalved
in the promoticn of long-term sustainability and efficiency of the Nigera Electricity Supply Industry through the initiation and encouragement of
programmas and the ion of mechanisms and p fund | to the growth and hankability of the Nigerian Electricity Supply Industry

The consolidated and sep. Enancial of Central Bank of Nigeria and ils subsidiaries {collectively, the Group) for the year ended 31
December 2017 were approved and authorised for issue by tha Committae of Governors on 21 March 2018 and were approved for signaturs by
Ihe Prasident of the Federal Republic of Nigeria,

2 Significant accounting policies

The principal accouniing policies applied In tha preparation of thesa consclidated and separats financial statements are set out below. These
policies have been consisienty apolied 1o all the years presenied, unless otherwise stated.

2.1 Basis aof preparation

The financial statements have been prepared in accordance with accouniing policies derved from | i Financial Reporting Standards
{IFRS) and the recommendead practice in the guideiine Issued by the Financlal Reporting Councll of Nigeria {FRC} utled “Accounting Guideknas for
Financial Reparting ry Central Bank of Nigaria® {tha Guideling) on 12 March 2018 as it affects Central Bank of Nigerla operations and the CBN Act
of 2007 and tha Financial Reporting Council of Nigerla Act No.§ ef 2011. The provisions of the Guidelines issued by FRC are set out In notes 2.1.1

in tha fi al its. The guidelines do not apply to the subsidiaries or associates and wera appliad by the Bank in the financial year
beginning 1 January 2017. Refer o Note 37 on changes in g polici
Tha consolidated and i | s have been prepared on a historcal cost basis, excepl for available-for- sale (AFS) financial

assets, heid for trading financial assets and ¢ertain derivative financial instruments thal have been measurad at fair vaive. The consolidated
financial statemeants are prasented in naira and all values are rounded to the nearest milign {N'm}, except when ctherwise indicated.

Tha pr of tha lidated and fi ial in coni y with poficies derived from IFRS requires the use of certain
critical ing esti and judg ts. h also requires manag 5] ise ts judp in tha p of applying these policias. The
argas involving a higher degree of judgement or complexity. or areas where assumptions and estimales are significant to the consclidated financial
statements are disclosed In nole 2.24,
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Al amounis are in miltions of Naira, unlass olherwise stated)

2.1.1 Recommended praclices as approved by the Financial Reporting Council of Nigeria In its Guidelina

Intervention foans

Imiervention loans and receivables are measwed al amortized cost using the aeffective interest methad (EIM). In exceptional casas, as pan of its
central barking functions, the Bank may act as a lander of last reson by grantng intervention loans. This function IS unique o the Bank and as
such, the Bank ramains the only market for this kind of loans The Bank has adopted its contractual rate as the Effective Inlerest Rate (EIR}) far
measwing its imervanton kans.

Foreign sxchange derivatlve

Forward purchases and sales are recognized on the statement of financial position at the respective rrity date. Forward contracts

are not marked to market. Thus, fair value gains/losses on forward purchases and sales ara racognized off-balance sheel and not recognised in
the financlal statement betwaen he trade date and settlement date,

Swap transactions are recognized on the statamant of financial position on the settement/maturity dates. The Bank racognizes the setded future

ions o its of financial position. Thus, the fair valus gains or lasses arising from swap and Rutures contracts are not recognized
by the Bank in its financial s b 1 the trade date and setiement date.
Existence and details of derivative and similar ions r ded off-bal sheet are disclosed in the notes to the financial statements at the

year- end rates,

Application of changa in " .
As permitted by tha Guidaline |ssued by the Financial Reponting Council of Nigerla, the Guideling has been early adopled in 2017 and tha above
changes in accounting policias have been applied prospectively from 1 January 2017 and not retrospactively as required by 1AS 8 - Accounting
Pclicies, Changes in Accounting Estimates and Errars.

2.2 Basis of consolidation

The fidated and sep. financial s comprise the financial statemants of the Bank and its subsidi as at 31 D ber 2017
Control is achisved when the Group is exposed, ar has rights, to variable retums from its invol i with the | tea and has the ability to affect
thosa retums through its power over the investee.

Specificatly, the Group controls an investes if and only if the Group has:

- Power gver the investes {l.e. axisting rights 1hat give il the current ability to direct the relevant activities of the investea)

- Exposure. of rights, to vanabla retums from its invol t with the invastes, and

+ The ability o use its power over the Invesias to affact its retums

- When the Group has less than a majornity of the voting or simllar rights of an investes, tha Group considers all retevani facts and crcumstances in
assessing whether it has power ovar an investas, including:

- The contractual arrangement with lhe cther vote holders of the invesies

- Rights arising rom cther contractual arrangemants

- The Group's voting rights and potental voting rights

The Group re-assesses whether or not it controls an investes if facts and circumstances indicate that there are changas 16 one or mave of the
threa elements of control. Consolidation of a subsidlary bagins whan tha Group obtains cuﬂlrol over the subsidlary and ceases when tha Group

loses contral of the subsidiary. Assats, liablities, i and exp ofa ¥ or disposad of during the year are included in the
i financial ts from the date the Group gains contral until the dala the Group ceases to control the subsidiary,

Proft or loss and each componant of other comprehensive income (OC!) are attributed Lo the aguity holders of the pamn of ihe Groug and to the
non-controlting Interests, aven if this results in the non-controlling interests having a daficit bal Whan Y. adj are made to the
financial statamants of subsidiary to bring it's accounting policies into hine with the Group's accounting policies. All intra-group assets and liabilities.
equity, income, expenses and cash flows relating to tr k bers of tha Group are alimi d in full ocn ochati

A changa In the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction, i the Group loses control
over a subsidlary, il:
« Deracognises the assets (including goodwill) and kabilities of the subsidiary
D Demcnmiaau the r.arqdng amaunt of any non-controling Inerasts
- D a3 the 1 differences r ded In equity
o Recogmses the Fair value of the consideration received
- Recognises tha fair value of any Investment retainad
+ Recognises any surplus or deficit in profit o loss
- Reclassifies the parent's share of companenis pravicusly recognised in OCI fo incoms statement or retained earnings, as appropriale, as would
ba requirad If the Group had ditectly disposed of the related assets or Eabilities.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED M DECEMBER 2017

(Al armounts are in millions of Naira, unless otherwise staled)

2.2 Basls of consolidation (continued)

Whan the Group loses control over 3 subsidiary, it derscognises the asseis and liabilities of the subsidiary and any refated NCI and other
components of eaquity Any resuling gain of loss is recogmised in proft or loss. Any interest retained in the former subsidiary is measured at fair
value when control is lost.

Presentation of inanclal statemants

The Group presents its statement of financial positon broacly in order of liquidity. An analysis regarding recovery or satement within 12 months
after the statement of financlal position date {current) and mora than T2 months after the statement of financlal position date {non-current) are
presented In the respective notes for assets and liabikges,

Financial assets and financial liabiities are affset and the net amount reported in the L of financial pasition only when there is a legally
enforcaable right 10 offset the recognited amounts and there is an intention to settle on a net basis, or 1o realise the assets and settle the liabllity
simultaneous’y. Income and expenses are nol offsel In the income statemerni unless required or permitted by any accounting standard of
interpretation, and as specifically disclosed in the accounting polictes of the Group.

2.3 Invesiment in assoclates

24

An associate is an enlity over which the Group has significant influence. Significant influence is the power 1o participate in the finandial and
parating policy decisions of tha | tae. but is not contral or joinl control over thase palicies

The id made in d ining significant infl or loinl controt ara similar 1o those necessary to delenmine conirol over subsidiaries.

Tha Group's investments in its associates are accounled for using the equity meihod, Under the equity method, the lavesiment in an assodate is
iniially recognised at cost. Tha carrying amount of the Investment is adjusted 1o recognise changes in the Group's share of net assets of the
assoclate since tha acquisition date. Goodwil ralating 10 the associate is included in the camrying amount of the investment and is neither amortised
nor individually tested for impaimment.

The income statement reftects tha Group's share of tha results of op of the iate . Any change in OCI of those investaas is presentad
as part of the Group’s OCI. In addition, when there has been a change recogrised directly in tha equity of tha associate, the Group recognises its
share of any changes, when applicable, In tha of changas In eguity. Unrealised gains and losses sting from 1 clions bet 1 the
Group and the assacate are sfiminated ta the extent of the interest in the associate.

The aggregate of the Group's share of profit or loss of an associate Is shown on the face of the income statement outsida oparating profil and
represents profit o loss after tax and oliing | in tha subsidiaries of tha ciat

Tha fi ial its of the iate are prepared lor tha same reporting perod as the Group, When necessary, adjustmants are made 1o
baing the accounting policies in ine with thosa of the Group.

After application of tha equity methed, tha Group d i chether il is necessaty Io recognise an impainnent loss on its investment in its
associate Al aach reporing date the Group determines whether there is objective avid: that tha investment In the tate s Impaired. If
thera is such evid the Group ) the amount of impairment as the difference between the recoverable amount of the associate and its
carrying valua, then recognises tha loss as ‘Shars of profit of an associate and a joinl venture' In the income statemant

Upon loss of significant Influence over the assoclate, the Group measures and recognises any retained Invastmant at its fair value. Any difference
betwean tha carmrying amount of the asscclale upon loss of significant influence and the fair valua of the ined i 1t and pr ds from
di | is gnised in Income it

Recognition of incoms and axpansas

Revenua Is recognised io the exient that it Is probable thal the economic benefits will flow ta the Group and the revenus Gan be reliably measured,
regardiess of when the payment Is being mads. Revenus is measured al the fair value of the consideration received or receivable, taking Into
account contraciually defined terms of payment and excluding taxes or duty.

{8) Interasi and simllar Income snd expansa

For alf financial Instruments measwed 2l amortsed cost and interest bearing financial assets classified as availabla- for-sale interest income or
expense Is recordad using tha Effective Intarast rata (EIR), which is the rata that exactly discounts estimated future cash payments or receipts
through the expected kfe of the financial instrument or a shorter period, where appropriate, to the net camying amount of the financial asset or
financial liability. The calculation takes into t all | terms of the financtal Instrument (for example, prepayment oplions] and includes
any fees or Incremental costs that are directly afiributable to the instrumeant and ars an Integral past of the Effective Interest Rate {EIR). but nat
future credil losses
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

{All amounts are in millions of Naira. unless otherwise slated)

(a) Imerest and simiiar | and exp {continued)
The carrying amount of tha financial asset or financial latwity s adjusied if the Smup revises 15 estmates of payments or receipts. The adjusted
carrying amaunt is calculated based an the original EIR and the change in camyng amaunt is recerded as ‘Interest and simitar income’ for Gnanclal
assets and Interest and similac expense for financial liabites.

Once the recorded value of a Erancial assel or a group of simitar financial assels has been reduced due to an impairment loss, interest income
continues to be recognised using the rate of inlerest used 1o discount tha future cash flaws for the of ring lhe impai loss.

(b) Fass and commission incoma
Fees and commessions represent income from processing cutrency, Bureau de change application and registration, caemmissian on furd tansiers
and othar banks and financial institutions. application and licensing fees. It also inciudas income from buying and selling foreign currency and other
related transactions

{c) Dividend income

This is recognised when the Group's right o receive the payment is established, which is generally when the shar P and dect
the dividend

{d} Nat trading incoms

This comprises gains and losses related to frading financial assats and Includes all realised and unreatised fair valua changes and foreign
exchange diffarances

(¢} Foreign axchange revaluation gains or losses

These are gains and losses arising on setilement and translation of monetary assels and kabikties d In foreign cies at the
functional currency's spot rata of exchange at the reporing date. This amount is recognised in the income statement and it is further broken down
inta realised and unrealisad polion,

The monatary assets and liabdities include financial assets within the exiemal reserves, foreign cumencies depasits recaivad and hald on bahalf of
third paries, eic.

{f) Agency income

Agency commisslon Is recognised when such income 's eamed by the Group, Agency income is recognised within "other operating incoma® in tha
Income statement,

{g) Intervention activitias

Intervention acivities are those camlad out by the Group In the construction of infrastructure in educalional institutions as well as othar
interventions around the country.

{h) Othar oparating expanses
All other operating expenses are recogrised at cost when incurred.

2.5 Taxes
Current Incoms tax
Cument Incoma tax assets and Habikties for the current year are maaswed at the amount expected to be recovered krom or paid o the tax
authorities. The tax rates and tax laws used to computa tha amount are thase that ara enacted or substantively enactad, al the reporting date in
the jurisdiction where the Group cperates and generales taxable income.
Current incoma tax relating to ltems recognised directly in equity is recognised in equity and not in the incoma statamant . Managemani periodically

avaluates positions taken In the tax returns with raspect to situations in which ki tax regulati are subjact o intarpretation and
astablishes provisions where appropriate.

Tha Bank is not subjact to tax in respact of its functions under the Central Bark of Nigerla Act 2007 The Bank is exempted from the payment of
1ax under the Companies Incomne Tax Act 1978.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

(Al amounts are in mittians of Nara. unless atharwise stated)

Deferrad tax

Deferred tax is provided using the liability methed on temporary differences between the tax bases of asseis and liabilites and their carrying
amounts for inancial reporting purposes al the repaning date

Deferred tax Nabikties are recognised for afl taxable temparary differences, except:
When the deferred tax liability arises from the intial recogniion of goodwilt or an asset or liabikty in & transaction that is nal a business
combination and. at the time of the ransaction, affects neither the accounting profit nor taxable profit or kss.

In respect of taxable temparary differsncas associated with investments in subsidiary and associates when the timing of the reversal of the
y diff can ba ed and It Is prebable that the temporary diffi will not in the bla future

Deferrad tax asselts are recognised for all deductibl porary dif the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised (o the exient that i 's probable that taxable profit will be available against which the deductibte temporary
differances, and the carry forward of unused tax credits and unused tax losses can ba utiised, axcapt:

‘When the deferred tax assel relating to the deductibla lemporary diffarence arises from tha intial recognition of an asset or liability in a transaction
thal is nct a business combination and, al the Uime of tha transaction, affects neither the accounting profit nor taxable profit or loss.

In respect of deductible temporary differances assoclated with investments in subsidiary and assoclates, deferred tax assets are recognised only
1a the extenl that it is probabla thal the temporary differences will reversa In tha foresesabla future and taxabia proft will be available against which
the temporary differences can be utiised

The carrying amcunt of deferred tax assels is reviewed at each reparting date and reduced Lo the extent that it '8 no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utitised. Unrecognised deferred tax assets are re-pssessed at sach
reporting date and are recognised o the extent thal it has become probable thal future laxable profits will aliow the deferred tax asset to be
recovered

Deferred tax assels and liabikites ara measured at the tax rates that are expected to apply in the year whan the asset is realised or the liabikty is
seitiad, based on tax rates (and tax aws | that have been anacted or substantively enacied at the reporting date

Deferred tax relating to items recogrised outside profit or loss Is recogrised outside profit or foss. Deaferred Lax Iterns are recognised in correlation
to the underlying transaction either in OCl or direcily in aquity

Deierred tax assets and deferred tax liabilities are offset if a legally enforceable right exists 1o set off current tax assets against current income tax
liabilites and the deferred taxes relate to the same taxable entily and the same laxation authority.

Deferrad tax assets and deferred tax liabikties are derived from the Group's subsidiaries.

Valua addad tax

Expanses and assets are recognised net of the amount of value added tax, except:

- When the valua added tax incurred on a purchasa of assets or services ls not recaverable from the taxation autherity, in which case, the value
added tax is recognised as part of the cost of acquisition of the assel or as part of tha axpensa llem, as applicable

- When recetvables and payables are stated with the amount of value added tax inciuded

The nel amount of value added Lax recoverable from, or payable to, the taxation authority is included as part of receivables or payables In the
of financial positi

2.6 Forelgn currency translation

(a} Functional and p lon ¥

Items included in tha financial statements are measured using the currancy of the primary econamic environment in which the Group oparates (“the
functional currency”). Tha financial statements of tha Group are presentad in Nigerian naira, which is the functional currancy of the Group.

On consolidation, the assets and llablliies of Invesiees with differant funglional currency are ranslated intg naira at the rate of exchange prevailing
at the reporting date and their income statements are transtated at the average exchange rates for the year. The exchange differances arising on
transiation for consolidation are grised in the of other comprahensive Income (OC1). On disposal of a foreign operation, the
component of OCI relating ta that particular foreign operation |s recognised In the income statement.
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CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMSBER 2017

{Alf amounts are in millions of Naira. unless otherwise stated)

26 Forelgn currency translation [continued)

{b} Transactions and balances

Transactions in foreign currencias are initially recarded al the functional currency spot rates at the date the transaction first qualifies for f&cognition.

Menetary assets and liabilties derominated in foreign cumencies are ransiated at the funclional currency spot rate of exchange at tha reporting
date. Differances arising on selitement of transtation of monetary items ara recognised in tha Income statement.

Non-manetary ilems that are measured in terma of historical cost in a foreign currency are translated using the exchange rates at the datas of the
initial ransactions. Non-monetary items measured al fair value in a foreign currency are translated using the exchange rates at the date when the

fair valua was determined. The gain or loss arising on transiaton of r y ilems d at fair value is treated in lina with Lha
recognition ¢f pain or (o33 on change in far value of tha hem {Le, translaton differences on itams whosa fair value gain or 1ass is recognised in
other comprehensiva income or | are also gnised in other prehensive i of income staternent, respectively).

2.7 Financial instrumenis - initial recognition and subssguent maasurament

A hnancial instrument is any contract that gives iise to a financial assel of one enlity ard a financial Eability or equity instrument of another entity

{8) Financial asssts

i

[0

=

==

Initial racognition and measuremant

All financial assels are recognsed Iinitally at fair vatue plus, in the case of financtal assets nol recorded at fair value through profit or loss,
lransaction costs thal are atiributable to the acquisition of the financlal asset. Purchases or sates of financial assets that require delivery of assals
within a ime frama blishad by regulation or tion in tha markal place (regular way trades) are recognised on the rade date, |.a., the date
that the Group commits {o purchase or sell the assetL

Subsequent meszurement

For purposes of subsequent maasurement. fnancial assats ae classifiad inta four categoies
* Financial assets at fair value through profit or loss.

*Loans and receivables

= Held-to-matunty investments

+ Available-for-sale financial investments

Financial assets al fair value through profit or loss

Financial assets at fair valua through profit or 'oss include financial assats held for 1radlng F nancial assels are ciassified as held for trading if they
are asquired for the purpass of selling or repurchasing in the naar temm D tvati are also classified
as held for trading unless they ars designated as effective hedgl as defined by [AS 39. Financial assets held for trading are
recordad in the statament of fnancial position al fair value. Chanqns In fair value are recognised in Net fair value gainsflosses on financiat
instrumenis,

For the yaar ended 31 December 2017, the Bank has applied the accounting guildelines issued by the Financial Reparting Counal of Nigeria and
had dislcosed as part of contingent liabiities/assets the sales and purchases of ferward. futures and swaps forex derivatives in pursuance of
menetary palicy Implementaticn, price stability and or management of the Naira exchanga rate. This exemption has been applied prospactively by
tha Group,

Included in this ctassification are debt securities thal have been acquired principally for the purpasa of seling or repurchasing in the near term. The
extemnally managed investment falls within this category as It has been classtfied as held for trading. However. this is prasented as pan of extemal
reservas in the stalement of financlal positon,

Loans and receivables

Loans and receivables are non-di fi | assets with fixed or determinable payments that are not quoled in an active market. After initial
measurement, such financial assets are subseguently measured at amortised cost using the effactiva intarest raie (EIR) method, less impaiment,
Amortised cost Is calculated by taking Into account any discount or premium gn acquistion and fees or costs that are an Intagral part of the EIR
The EIR i 1is Included in and similar incoma in incoma statement. The iossas arising from impairment ara recognised in incoma
statement in loan impairment charge.

For the year ended 31 December 2017, the Bank has applied the accounting guldeiines Issued by the Financial Reporting Council of Nigeria and
had maasured interventian loans al amonised cost using the contractual rata as the EIR. This exemption has baan applisd praspactively by the
Groun,

il
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2.7 Financlal instruments = Initial gnltion and subsequent measuremeant (continued)

(i)

v}

The Groups loans and recevables comprise overdraft balances and short term adwances, siaff loars, loams to Deposit Money Banks on
Commestial Agrcuttural Credit Scheme. advances to Federal Mangags Bank of Nigena. long tern lzans, Bank of Industry Debenture and 6%
Perpetual Debentures in Nigerian Export Import Bank. Asset Management Corporation of Nigeria (AMCON} Note and bonds, Nigerian treasury
bends. debentures. trade and other receivablas and cash and cash equivalents

Hald-to-maturity investments

Non-derlvative financlal assets with fixed or determinable payments and fixed maturilies ara classified as held 1o maturity when the Group has the

positive intention and ability to hold them to maturity. Alier initia) measurement, hald o maturily investments are measured at amontised cost using

tha EIR, less impawmant. Amorised cost is calculatad by taking Into account any discount or premium on acquisition and fees or costs thal ara an

imeoral part of the EIR. The E'R amonisation is included as interast and similar income In the income statement. The losses arsing from
arer ised in i 1t as loan impaimment expense. The held-to-maturty investments of the Group include the Nigarian

lmasury bis, FGN bonds and the intemally managed Invesiments within the external reserves.

If the Group were to sell or rectassify maore than an Insignificant amounl of held-to-maturity investments before maturity {other than in certain
speciiic circumstances), the entire categery woudd be tainled and would have to ba reclassified as available-for-sale. Furthermore, the Group
would be prohibited from classifying any financial asset as held lo maturity during the following two years.

Avatlable-for-sale (AFS} Ainancial invesiments

AFS Investiments include equity and debt it Equity stmenis classified as AFS are those which are neither classifiad as
held-for-trading nor designated at fair value through profit or loss. Debl secunties In this catagory are those which are Intended 1o ba held for an
Indefinita period of tme and which may be sold in response Lo neads for liquidily or In response to changes In the market conditions.

The Group has not desig any loans ar Ivables a3 AFS. Available-for-sale financial investments of the Group Includa investmants in equity
{unguoled), invastments in treasury bilts and Investment in debt securilies (bonds) issued locally and foreign.

Aftar initial maasuremant, AFS financlal invastments are subsequently maasured at fair valua with uncealized gains of losses recognised in OCI
and credited In the AFS reserve untl the investment is derecagnised. at which time the cumulative gain or loss is recopgnised in other operating
income, or the i s di ined to be impaired. when tha lative loss is reciassified from the AFS reserve to income statement in
impaimment loss on financial investment. Interest eamed whilst holding AFS financial investments is reporied as interest and slmilar Income using
tha EIR method. Unquoted equity securities whose fair value cannot be rekiably measured are carred at cosi. All other availabledor-sale
investments ara camied at fair value

Tha Group evaluates whether tha ability and intention to sell Its AFS financial assets in the near \erm s stll appropelale. When, In rare
circumstances, the Group is unable o trade these financial assets dus to Inactive markets, the Group may elect to reclassify thase financial assals
if the managament has the ability and intention to hold tha assets for foresaeable future or until maturity

For a financial asset reclassified from the AFS category, the fair value carrying amount at the data of reclassification bacomes its new amortised
cost and any previous gain or loss on the asset that has been recagnised in equity is amortised to profit or loss over the remaining lifs of the
Investment using the EIR, Any difference betwaen Lha new amortised cost and the maturity amount |3 also amortised over tha remaining life of the
asset using the EIR. If tha asset Is subsequantly detarmined (o ba impaired, then the amount recorded in #quity i reclassified Lo profil or loss.
Refer i he information betow under reclassification.

Reclassification of financial assats

Reclassification is at tha etection of m, t, and is d ined on an instrument by Instrument basis, Tha Group does not reclassify any
financlal instrument Into the fair value through profil or loss category after Initial recogrution,

For a financial asset reclassified out of the "Avallable~for-sale’ catagory, any pravious gain or loss on thal assal that has been recognised in equity
Is jsed Lo Income 1t over the remaining life of the investment using tha EIR. Any difference batween the new amortised cost and the
expecied cash flows is also amortised over lhe remaining lde of the assat using the EIR. If the assat Is subsequantly determined 1o ba impaired
han the amouni recarded In equity ts reclassifiad to income stalament,

The Group may reclassify a non-derivative trading assel out of the "hekd-far-trading’ catagory and Into the loans and receivables category If it
meets tha definition of loans and recelvables and tha Group has tha intention and ability to hold 1he financial assel for the foreseeabla future or

until maturity. If a financlal assel is reclassified, and i the Group subsequently i It of future cash receipts as a result of
increasad recoverability of thosa cash receipts, tha affect of thati Is recognised as an adj to the EIR from the data of tha changa In
estimata.
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2.7 Financial Instruments - Inlual recognition and subsequent maasurement [continued)
Derscognition of financial assets

A financial asset (o1, where applicable a part of a financial asset or part of a group of smitar financial asteis] is primari'y derecognised |iLe.
removed from the Group's statement of financlal pesition} when

= Tha rights to receiva cash flows frem the assel have expired, or

+ the Group has transferred is rights to receive cash flows from the asset or has assumed an obligation 10 pay the d cash flows in il
without matarial defay 10 a third party under a ‘pass—-thiough’ arrangement; and either {al the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has naither transferred nor retained substaniialy al' tha risks and rewards of the assel. but has ransferred
contsol of the asset.

Whan the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it @valuates if and
lo what extant it has retained tha risks and rewards of ownarship, When It has neithar transferred nor retained substantially all of the risks and
rewards of the assel, nor transferred control of the assel, the Group continues to recogniss the ransferred asset W the extent of the Group s
continuing involvement. In that case, the Group also recognises an assoclated liabikty The transferred asse! and the associated liabilty are
measured on a basis that reflacts the rights and obligations that the Group has ratained.

Continuing invelvemenl that takes the farm of 3 guarantea over Lhe transfarred assel is measwred at the lower of the original catrying amount of
the asset and the maximum amouni of consideration thal the Group could be required ta repay.

Iimpairment of financial assats

The Group assesses at each reporiing date, whether there |$ any objective evidemce that a financial asse&t or a group of financial aszets i
impaired. An impairment exists if ong or more avents that has occurred since the initial recognition of the assel (an incurmed Toss avent ], has an
impacl on lhe estimated future cash fows of the financial asset or the group of financial assets that can be reliably estimated. Evidence af

I may Include Indi s that tha b of 8 group of borrowers is sapenencing significant financlal difficulty. the probability that they
vrlll enter bankruptcy or other financlal reorganisation, default or delinguency In interest or principal payments and where observable data indicates
that there is able d in the esti d futura cash flows, such as changes in amears or economic conditiens that correlate with

defaults.

{1) Financial assets carried at amortised cost
For financial assets carried at amortised cosi {such as loans and receivables as wel as held- to-maturily investments), the Group first assessas

Incividually whather objective avidence of impairment exists for financlal assets that are Individually si or collectively for fi 13l as3ets

that are not Individually significant, H the Group ines that no objective avid: of Impa u:lsa for an Individually d fi {al

asset, it includes the asset in a group of financlal assets with similar credit risk characteristics and collectively them for impai .

Assets that are individually assessed for impairment and for which an impairment foss is, or continues to ba. recognised ara not Included in a
tect nent of Impal

I thera is objective avidence that an impairment loss has been incurred, tha amounl of the loss is measured as the difference between the asset's
cartying amount and the present value of estimated future cash flows (excluding future expected credil losses that hava not yet been incurred).
The camying amount of the assel Is reduced through the use of an allowance account and the amount of the loss Is recognised In income
statement. Interest income continues to be accrued on the reduced camying amount and is accrued using the rate of interest used to discount the
future cash flows for the purpose of measuring the impairment loss.

The interest Income is recorded as part of ‘Interest and similar income’. Loans together with the associated allowance are writtan off when thera is
no realistc prospect of fulure recovery and all coltateral has baen realised or has been transferred 1o the Group. if, in @ subsequent year. the

of the esti d impai lgss Ineraases or decreases because of an eveny g after the | i it was recog
previously recognised i irment loss is | d or reducad by adjusting tha alk amunl If & future wrile—aff is later racovered, the
recovery is credited to the ‘Iuan Impairment charge’.

The present valua of the estmaled futire cash lows is discounied at the financial asset's oniginal E'R. If a loan has a variable Interest rate, the
discount rate for measurng any impairment loss Is the current EIR.

11
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i} Financial assets carried at amortised cost {continued}

The calculation of the present value of the estmated future cash Aows of a collateralised financial assat reflects the cash flows that may resutt
from foreclosure less costs for obtaining and selling the collaterat, whether or not foreclosure is probable.

For the purpose of a collactive evaluation of impairment. financial assets are grouped on the basis of the Group's internal eradit grading system
that considers credit risk characteristics such as assel lype, industry, geographical iocation, coltateral type, past—due status and other ralevant
factors.

Futwe cash flows on a group of fnancial assets that are collectively evaluated for impal il ars esti on the basis of historical loss
axpariance for assels with credit risk characteristics similar 10 those in lhe Grup.

Historical loss experience is adjusted on the basis of cument cbsarvable data 1o reflect the effects of current conditipns on which the historical loss
experiance is based and 1o remova the affacts of conditions in tha historical period that do not exist currently. Estimates of changes in futura cash
fows reflect, and are directionalt 1t with, changes in related observable data from year to year {Such as changes In unempioyment rates,
propemr pncea commodity prices. payment staws, or other factors that are indicative of Incurred losses in the group and thelr magnituda). The

and ptions used for W future cash flows are reviewed reguiady to reduce any diffi b loss esti and
actual Iuss experience.

0] Avnfhbio-foﬂ-salo {AFS) financial investmants
For AFS K , the Group al sach reporting date whathar there is objective avidence that an investmant is Impaired.

In the case of debt instruments clasaified as AFS, tha Group assesses individually whether thers is objective evidence of Impairment based on the
sama criterla as financial assels cardad at armantisad cosl. However, the amount r ded far impairment Is the lative loss d as the
difierence between the amortised cost and the current fair value, less any Impairment lass on that invesimant previously recognised In Incoms
statement,

For unquoted aquity instrument maasures at cost, the Group assesses Indwidually whather an cbjective evid of it loss has been
incurred on such an assel. The detsrmination of what is ‘significanl’ or 'prol ires judg In making thls judgement, the Group
evaluates, among other factors, the duration or extent 1o which the fair value of an irwestmcﬂt s less than ity cost. The amount of the impaimment
loss s measured as the difference between the carrying amounl of the financial asast and the present value of estimated futura cash Rows,
discounted al the cusrenl markat rate of neturn for a simidar financlal assal

Future inlerest income conlinues to be actrued based on the reduced carmying amaount of the assel, using tha rale of intamest used to discount the

future cash flows for tha purpose of measuring the Impali loss. The Interest incoma is ded as part of Interest and stmilar Income’. If, in a

subsequenl period, the fair value of a dabl instrument Increases and the increase can be objectively related to a credil evenl occurring afier the
pai L loss was g d in incoma tha impai lass is raversed through the income statemenl.

Ranegotiated loans

Where possible, the Group seeks 1o restructure loans rather than to take possession af collateral. This may Involve extending the payment

nts and tha ag | of new loan conditions. Once tha terms have been renegouated any Impairment is measurad using tha oniginal
EIR as caleulated before the modtication of lerms and the loan is no longer d past dus. Manag t continually reviews renegotiated
loans lo enswre that all criterta are met and that future payments are likaly to occur. The loans continue to be subject to an individual or collective

impairment assessment, calculatad using the loan’s orginal EIR.

Cotlateral valuation

The Group seeks lo use collateral, where possible, to mitigate its risks on financial assets, The collateral comes in various forms such as cash,
sacurilies and credil enh. such as netting agreemants. Tha fair valua of collateral is gensrally assessed, al a minimurn, a3t Inception and
based on tha Group quarierly reporting schedula, h . soma coll I, for exarnple, cash or securities relating to margining requirements, Is
valued daily.

To lhe extent possible, the Group uses active market data for valuing financial asseis, hetd as collataral, Other financial asseis which do not have
a readity determinable market value ara vaiued using modeals. The collateral that is raquired by the Group is treasury bills, FGN 8cnds and
AMCON Bonds and other financial assats.

Collateral repossessed

Tha Graup's policy is Io d i heth ¢ asset is best used for Ils intemal operations or should be sold. Assats datarmined to be
useful for the intemal cparations are lransferred 1o their relevant assat category at the lower of their repossessed value or the canying valua of tha
oiiginal sacured asset. Assats that are detemmined better to be sold are Immediately transferred 1o assets held for sale at their fair value at the
repossession dale in line with the Group's palicy.
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(b} Financial llabilitles
{nitlal recognition and measurement
Financial liabiliies are ctassified at iniial recognition, as financial liabilities al fair value through profit or less and other financial fiabilities.
All linancial liabilidies are recognised inbally al fair value and, in the case of other financial liabilibes, ned of directy annbutable ansaction costs.

'lhe Group s financial liabilities includa deposit accounts, Central Bank of Nigetia instruments, IMF refated liabilities, financial guarantes contracts,
fi ial instr bomawings and trade and other payables.

Subsequent maasuramaent

The measuwrement of financial liabilties deperds on their classification, as dascribed balow:

f

=

Financial fablites at fafr vatue through profit or loss

Financiat liabilities al fair value through profit or Joss include financial liabilities held for vading and financial liabilities designated upon indial
recogrition as at fair value through profit ar foss.

Financial liabilties are classified as held for rading if they are Incurred for the purpase of repurchasing in the near term. This category also
includes derivative financlal instruments entared into by the Group that are not designated as hadging instr ts in hedge relationships as
defined by JAS 39. Separated embedded derivalives are atso classified as held for rading unless thay are designated as eHeciive hadqmg
instruments,

Gains or losses on liabllities held for trading are recognised in income statemeant.

Financial liabikties designated upon inital recognition at fair vatue theough profit or loss ara designatad at the Initial date of racognibon, and only if
the criteria in IAS 39 are satisfied, The Group has not designated any financial lkability as at fair value through profit or loss.

{H) Financial abilitles at amonised cost

Flnancial instruments Issued by the Group, that are nol designated at fair value twough profil or loss buil are classified as financial habilities at
amortised cos!, where the sub of the o g 1t results in the Group having an obligation either to deliver cash or anothar
financlal asset 1o the holder, or to satisfy the obligaton other than by tha exchange of a fixed amount of cash or another financial assat for a fixed
number of own sgquity shares.

After Initial measurement, financial liabilities st d cost are subsequenth d al amortised cost using the EIR. Amortised cost ks
calculated by taking into account any discount or premium on the issue and costs lhat are an Integral part of tha EIR.

(1) Deposits
The Group's d its are gorized Into G deposits and Financlal institution deposits.

Governmant deposits

Thesa ars current accounts maintained by Government parastalal and ministries. They are measured at amorised cost (amount placed} and are
interest fres,

Financial Institution deposits are classified inta:

Current account deposits

These are deposits held by the Group on behalf of Daposit Monay Banks. They are measwred al amortised cost and are interest free.
Raserve account deposits

These are statutory deposits made by Deposil Money Banks to the Bank, They are measured at amortised cost.

Standing deposit facikity

These are short lemm placements made by Depasit Money Banks. Thay are measured at amodtised cost with Interest accruing on an effactive
interest rate basis.

{iv} Financial g

Financial guarantaa contracts issuad by the Group are those contracts that reguire a payment 1o bs made (o reimburse the holder for a loss iU
incurs becauss the spacified dabtor fails to make a payment when due in accordance with tha terms of a debt instrument. Financial guarantes
contracts are recognised initally as a liability at fair value, adjusted for transaction costs that are directly atinbutable to the issuance of the
guarantes, Subsequently, the liabikty is measured at the higher of the best esti of the axpenditra tequired to setta the present obligation at
the reporting data and the amount recognised less cumulative amortisation.
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{v] Darecognition

A financial kabilty is derecognised when the obligation under the kiability is discharged or cancelled or expires When an existing financial fiabdity is
replaced by ancther from the same lender on substantially different terms, or the terms of an existing liability are substantially moddfied. such an
exchange ar modfication is lreated as the derecognition of the original liabikty and the recognition of a new liabiity. The diference in the respective
Camving amounts i3 recoanised in incama stalement.

{c } Darlvativa financial ingtruments

28

Initial racognition and subsequent maasuremant

Tha Group helds financial instruments, such as futures, forward cufrency contracis and inerest rale swaps. Such derivative financial instruments
are Initially recognised at fair value on the date on which a derivative contract I8 entered into and are subsequently re-measured at fair value
Derivatives are carried as financial assats when the fair valua Is pasitive and as financial liabilities when tha fair value is nepative

The purchase contracts thal meat the definiion of a derivative under IAS 39 are recognised in the incoma statament as Net fair vaue gainfioss
Any gains or losses arising from changes In the fair value of derivatives are taken directly 1o Income statiement. The derivative financial
instruments of the Group Include the currency forward swap and futures and forward contracts within tha extemally managed invesiment The
derivatives within the extemally managed invesiment are presented as par of extemal reserves while the curency forward swap contract is
presentad as financial assets at fair value through profit or loss.

For lhe year ended 31 December 2017, the Bank has applied the accounting guildelines issued by the Financial Reporting Council of Nigeria and
had diskcosed as part of contingent liablities/assets the sales and purchases of forward, futures and swaps forex derivatives In pursuance of
monelary policy implementation, price stability and or managemant of the Naira axchange rate,

Cash and cash equivalents

Cash and cash equivalents as refarred 10 in the statemenl of cash flows comprise, deposit held at call with banks, ather shont term highly liquid
Investment, bank overdrafi, cash porton of Investments In foreign securities, bank balances with foreign banks. sundry currencies balances and
iima depaosits which ara readily convertible intg cash with a maturity of three months or less.

2.9 Proparty, plant and squipmaent

Property, plant and aguipment is staled at cost, nel of accumulated depreciation and accumulated Impaiment losses, If any, Such cost includes
the cost of replacing pant of the property, plant and equipment if the recogniton critera are mat When significant pars of propenty. planl and
squipment ara required to be replaced at intervals, the Group recognises such parts as Individual assets with specific useful lives and depreciales
them accordingly. All other repair and mai ce Costs are gnised in incoma stat t as incurred

Subsequent costs are Included in the asset's carrying amount or recognised as a separate assel, as appropriate, only when If is probable that
future economic banefits assaciated with the item will flow to the group and the cost of the llam can be measuwred reliably. The carrying amount of
the replaced part is dar isad

Dapreciation is calculated on straightina base an the following depreciation rata
Assat category Pepreciation rate (%)

Land and buildings

= Central a¥ conditionars 4

= Lits 4

- Buikdings 2
Matar vehicles

«Buses 12%
-Cars 16.7-20
-Lomes 0
Plant and eguipment:

- Alr conditicners, generators and water pumps 15

- Cumency processing machines 10
Plant and machinery 5
Furnitures and fittings 10-20
Computer equipment AR
Laboratory equipmant 5

The Group commences deprectation when the assel is available for use Land is not depreciated.

Capital work-n-progress is not depraciated as thesa assels ara not yet available for use. They are disclased when reclassified during the year

16
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2.9 Property, plant and aquipment (continued)

An item of propesty, plant and equipment and any significant part initially recognised s derecognised upon dispesal or when ni future &conomic
benefits are axpected kom its use disposal. Any gain or ioss arising on derecognition of tha asset {calculatad as tha difference between the net
dispasal proceeds and the carrying amount of the asset}is included in income when the asset is derecognised

The resitual values, useful lives and methods of depreciation of proparty. plant and equipment are reviewed at each financzial year end and
adjusted prospectively, if appropriate

2.10 Intangible assats

241

-y

Intangibla assels acquired separately are ed on initial recognition at cost. Following initial reoognmon Intanglble assels are carrted at cusl

less any accumulated ameriisation and accumulated impainnent losses. if any. Intemally generated Intang p
costs, are not capitalised and tha related axpenditure is reflaciad in incamea stalement in the period in which the e:pendnure h Incurred .

The uselul lives of intangible assets are assessed as finite.

Intangible assels with finite lives are amortised cver the useful ic life and d for Impai L wh er there is an indi 1 that the
intangibla asset may be impaired. Tha amortisation period and the amortisation methad for an in'zngihla asset with a finile useful lde are reviewed
al least al the end of aach reporting period. Changes in the expacted Lseful e or the expecied patiern of ¢ of future economic benefits
embodied in he asset are considered to modify the amortisation period or method, as approp and are traated as changas in accounting
estimates, Tha amontisation expansa on intangibla assets with Grite lives Is recognised in incoms stat tin of | ible assats.

Gans or losses arising from de-recognition of an imtangible assat are measwed as the difference b the net di ) pr ds and Lhe
camying amount of the asset and are recognised in income statement when the asset is derecognised.

R # and develop costs

Research costs are expensad as incurted. Development expenditures on an individual project are recognised as an intangible assel when the
Group ¢an demonstrate:

= The tachnical feasibility of complating the Intangible asset so that the asset will be availabte for use or sale

+ Its Intention to complets and its ability to use or self tha assel

= How the assat will ganerats future aconomic benafits

* The availability of rascurces 10 complate the asset

* The ability to reliably the expenditure during development

= Tha ability to use the Intangible asset generated

Foltowing Initial recagnition of the development expenditure as an asset, the asset is caried at cost less any accumulatad amortisation and
accumulated impainment losses. Amortisation of the asssi begins when development is complets and the assat s available for use H i3 amortised
aver tha period of expected futura benefit. Amortsaton Is recordad in Income stat t. During the pericd of devetopment, the asset is testad for
impairment annually,

The annual amonisatian rata generally In use for the current and comparative year is as follows.
+ Computer software 25.32%

Impairment of nan-financial assels

The Group assesses, at each reporting date, whather there Is an indication that an asset may be impaired_ If any Indication sxists. or when annua!
Impalirment testing for an asset is required, tha Group ests tha asset's recoverable amount, An assel's recoverable amaount is the highar of
an assal's or cash-penerating unil's (CGU} fair value less costs of disposal and ils value in use. Recoverabla amount is determined far an
Individual asset, unless the asset doas not genseraie cash inflows thal ara largely independent of those from ather assets or groups of assets.
When the carrying amounl of an asset or CGU exceeds its recoverable amount, the assat is considered Impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated futwe cash fiows are discountad to their present value using a pre<tax discount rate that reflects current
market assassments of the time value of money and the risks specific to the asset. In determining fair valua less costs of disposal. recent market
trarsactions are taken into account. If no such transaclions can be identified, an appropriale valualion modsl is used These calculations are
corrobaraled by valuation multiples, quoted shara prices for publicly traded panies or other available fair value indicaiors

The Group bases its Impairmant calculation on datailed budgets and forecast calculations, which are prepared separately for each of the Growp's
CGUs to which the individual assets are allocated. These budgats and forecast calculations generally cover @ period of five years. For longer
periods, a long-larm growth rate I3 calculated and applied to project future cash flows after the fifth year

ki)
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2.11 Impai of fi ial assals {continued}
For assels axcluding geodwill, an assessment is made al each reporting date to determine whether there is an indication that previously
recognised impainment losses no longer exist or have decreased. i such indicaticn exists, \ba Group estimates the asset's or CGL's recoverable
amount. A pravicusly recognised impairment ioss is reversed only if there has been a change in the assumptions used to determine the asset’s
racovarable amount sinca the last impalrment loss was recognised. The reversal is limited so thal the carrying amount of the asset does not
exceed its recoverable amount. nor exceed the camying amount thal would have been determined, net of depraciation, had no impairment loss

bean recognised for the asset in prior years. Such revarsal is recognised in the Lat

2.12 External reserves

The Group maintains a resarve of external assels consising of Gold, Converible currencies. Other foreign securitias and International Monetary
Fund (IMF) reserve ranche

Geld
Gold reserves ara held for long-term purposes and are not being traded. It is carried at the lower of cosl or net realisable value

Convartible currenclas
These are tme deposits and balances with foreign banks and other foreign securilias whera the curmency is freely convertibia and In such currency.
notes, coins and money at call.

Other forelgn securlifes
These are sacuriiies of any country cuiside Nigerla whose currency Is freely convertible and the securities shall mature in a period not exceeding
five yaars from the date of acquistion.

These securities are further analysed into intemally ged fund and y ged fund. Intemally managed fund Is classified as held-ta.
maturity due to the intention and ability of the Group to hold them 1o maturity while the extemally managed fund is classified as held for trading
i it The lly managed fund also includas derivative Instruments. (Refer to palicy on financlal Instruments In Note 2.8 on how it is
being measured).

All extemal reserve balances at vear end are converied into Naira In accordance with Lhe policv in Note 2.7.
2.13 Fair values measurament

The Group measwres financial Instruments. such as derivatives, Investmenl in financial instuments classified as available-for-sales and
investments in financial instumens classified as held for rading at fair value at sach statement of financial positian date. Fair value refated

disch for financial i and non-financial assats that are measured at fair value or where fair values are disclosed are, summarised in
the following notes:

+ Disclosures for valuation methods, signi i and pth Notes 3.5 and 2.24

+ Quantitativa disclosures of fair value measurement hisrarchy Note 2.5

- Financial instruments {including those carried al amortised cost) Note 2.5

Fair value Is the prica thal would be raceivad to sell an assel or paid to transier a liability in an orderdy ien b markal participants at
the measurement date. The fair value measurement is based on the pi plian that the to sell the asset or iransfer the labiity takes
place either.

+ Inthe principal market for tha asse! or llability, or
= Intha absence of a principal market, i the most advantageous market for the assat or llabiity

The principal or the most advantageous market must be accessible o by the Group

The falr value of an asset or a llabikity is d using the P that markat participants would use when pricing tha asset or liability
assuming that market participants act In their economic best interest.

The Group uses valualion techniques that are appropriate in the circumstances and for which suflicient data are availabls to measure fair value
maximising the usa of relavant observable inputs and minimising the use of unobservable inputs,

All assets and Habilites for wiech fair value is measured or disclosed in the fi lal are calegorised within the fair value hesarchy
dascribad as follows, basad on the lowesi lavel input that Is significant to the fair value maasurement as a whola

»Lavel 1 — Quoted (unadjusted) market prices in active markets for identical assats or liabilites.

+ Level 2 — Valuation techniques for which the lowest level inpul that is significant to the fair value measurement Is directly or Indirectly
ohservabla.

- Lavel 3 — Valuation lechniquas for which the lowest level input thai is significant to the fair value measurament Is unobsarvable.

For assets and llabilites that are recognised in the financial statemenis on & recuming basis, the Group determines whether transiers have
occumed batween Levels in the hierarchy by re-assessing catagorisation {based on the lowesi lavel inpui that is significant (o the fatr value
measurement as a whole) at the end of each reporting period.

The Group's management determines the paficies and procedures far both recurring fair value . such as ilable-for-sala financlal

assats.
For the purpose of fair value disclosures. the Group has determined classes of assats and liabilittes on the basis of the nalure, charactaristics and

risks of the assel or liability and the leve! of the fair valus hierarchy as exptained above.
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2,14 Qther asssa

Other assets are generally defined ad claims held against other entties for the future receipt of money. The other assets in the consolidated and
te financial s include the following

{a) Prepaymants

Frepayments ara paymenis made in advance for services 1o be enjoyed in future. This amzunt i initially capitalized in the reparting paried in which
tha paymeant is made and subsequently amortised over the period in which the service is 1o ba enjoyed.

(b} Other receivables

215

fb}

3

-

Oiher receivables are racogrised upon the cccurrancs of avent of transaction 3% they arise, and derecognised when payment is raceived.
Employes benefits

The Group op various post-amploymant achemes. inchxding both defined banefit and defined contibution pension plans and post
employmant benekits.

Penslans and other posi- employment benefits

Dufined contribution pansion plan

The group operates a defined contribution pension plan in accordance with the Pension Reform Act. Under the plan, lhe employes contribules
7 5% of baslec salary, housing and transp il and CBN contributes 15% on the same basis. Pansion remittances are made to various
PFAs on behalf of the Bank’s staff on a monthly basis. CBN has no futher payment obligatons onca the contributions have been paid.
Cortribution payable is ¢ ced as an exp under ‘personnsl exp Unpaid ibuticns are ded as a liabikty.

Defined benafit schemas

The Group also operates defined benafit plans which include pension scheme (for pensionars who resigned before 30 June 2011 and those who
had not reached pensionable age}. gratuity scheme and postretirement medical benefits. The defined bensfit pension sch is lundad which
requires contrtbutions to be made to a separately administered fund. Jihar benefits are infunded.

Tha Group provides posi-ratiremant healticare benefits 1o thei retirees. The entitlement Lo thesa benefits is usually conditional on the employes
remaining in service up Lo retirement age and the completion of a minimum service peried. The lability recognised in the statement of financial
position in respect of the defined benefit scheme is tha present value of the defined benefit obligation at tha end of tha reporting period less the fair
valus of plan assets,

Re-r 3 prising of actuarial gains and lasses. the effest of the asset calling, exchuling rat i {nol app 1o the Group} and
the return on plan assets (excluding net interest], are recogrised immediately in the statement of financial position with a correspanding dabit or
credit to retained eamings through Other comprehensive income [n tha period In which thay occur. R ents are not reclassified to

income statement in subsequent periods,

Past sarvice casts are recognised in incoma statemant on the earfiar of:
= The date of the plan amendment or curtailment, and
+ The date that the Group recognises restructuring-relatad costs

Net interestis calculatad by applying the discount rata to the nal defined benefit llabikty or assel the Group recognises the follewing changes in the
nat defined banefit obligation under "parsonnel cost’ in income statement:

« Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-muiine seftioments
= Nal interest expansa or Income:

Other long term employment bensfits

These are al employee benafits other than posi employ benafits and ination banefits which Includes long service awards.

The amount recognised as tha liability is the net total at the end of tha reporting period of tha prasent value of the dafined benefit obligation. The
net total of the service cost, net intarest and remeasiurement of the defined banefit liability are recognised in the income statemeant.
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2.16

{a}

fb)
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fa)

()

{e

—

{d}

2.18

2.19

Provisions
General

Provisions ara recognised when the Group has a present obligation {lagal or consiructive) as a result of a past avent, i 18 probabla that an outflow

of resources embodying economic benefits wil be requirad to setda the cbligation and a reliable astimate can be made of the amount of the

obligatian. When the Group axpects soma or all of a provision to be reimbursed, for example, under an insurance contract, tha reimbwsement i

recognised as a separate asset, but only when the reimbursement is virtuatly certain. The expense ratating 1o a provisian is presented in income
net of any reimb

If the effect of the time value of monay is materlal, provislons are discountad using a current pre-tax rata that reflects, when appropriate, the risks
spacific 12 the liabikty. When discounting Is used, the increase in the provision due 1o the passage cof tme (s recognised as other operating
expenses.

Leave pay accrual

Leave pay accrual at the reporting date represents tha present obligation to amployees as a result of smployees' services provided up lo Lthe
reporting date. The accrual Is measwred as the amount that |s gxpected to be paid as a result of the lsave entitlement ihat has accumulated at the
reporting date.

International Monetary Fund (IMF} Related Transactions

The Bank, on behalf of the Federal G of Nigeria, ges assets and liabilites in respect of Specal Drawing Rights [SDRs} with the
Intemational Monetary Fund {IMF). Exchange gains and losses arising from translation of SDRs at period ends are treated in accordance with note
2.4 above,

The Bank presanis the holdings and allacations of the IMF SDR as an asset and liabilty respectively cn the statement of financial pesiton. These
have been d for as fi ial Instr nts in d with IAS 39. The holdings of tha IMF SDR ara classlfied as financial assel
measured at amortised cast whila the allocations of SOR ara classified as Anancial liabilities at amortised cost.

Holdings of Special Drawing Rights (SDRs)
The value of holdings from the IMF changes on tha basis of foreign exchanga transactions batwaen the mamber countries. in addition, #s value is
alfected by Interests eamed and paid as well as remuneration on the Bank claims in the IMF. SDR are presented al thelr nominal value plus
interesy accruing on SDR hoidings and r tion receivable. minus t fees and charg,

Allocations of Special Drawing Rights (SDRs)

The allocation of SORs takes the form of a counter account to IMF ctams which are recorded based on their nominal valua and praseniad in the
statement of financial position as a liability

IMF related liabiiides

IMF related labilties represent other payables owed by tha Bank to the General Resources Account of IMF, These are racognised initially sl fair
value and subsequently measured at amortised cost using the effective interest method.

Quata in IMF

The quota In Intematianal Monetary Fund {IMF) is the reserve tranche hald with the IMF by member states. Tha quata is treatad as aon-interest
bearing Instrument with no stated maturity. These are recognised initially at fair valus and subsequently measured al amontised cost.

Bank notes and colns in circutaticn

Notes and coins issued are measured al cost as this liability does not have a fixed matunty date. the Bank notes and coins In clrculation regresant
the ncminat value of all bank notes held by the public and banks, including recalled, still exchangeable bank notes from previcus series,

Statutory transfer to the Faderal Gavernmant of Nigeria

In accordance with Section 22{1) and {2} of the Fiscal Responaibility Act (FRA) 2007, the Group makes an annual statutory transfer reprasenting
aighty parcent of the operating surpius of the Bank for tha year to tha Fadaral Gavernmant of Nigeria not tatar than one (1) month following the

deadiing for the pubication of the fi ial s of the Group. The operating surplus of the Bank is the remaining sum from its income and
ather raceipts afier meeting all expenditures as approved by the Board of Directors. The for is p d in the 1t of changes in equity
of the Bank,
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Government grants

Governmeant granis are recognised where there is reasenable assurance that the grant will be received and all attached conditions will be complied
with. When the grant relates to an exp item, it is recognised as | cn a sy basis aver tha periods that the related costs. for which

it is intendad to compensate, are expensed. When the grant relates 1o an asset, it is recognised as income in equal amaunts over |he expected
useful fife of the refated assal.

When tha Group recetves grants of non-manetary assats, the assel and tha grant are recorded at nominal amounts and released to income
staternenl over the expected useful life in a panarn of consumption of the benefit of the underlying assel by equal annual instalments.

Leasing
The determination of whathar an arrangement i3 a lease, or contains a lease, is based on the substance of the amangement and requires an

assessment of whethar the fuliiment of the amangement is depandent on the use of a spacific assel or assets and the arrangament corvays a
tight to usa the assel or assets, aven if that right s not explicitly stated in an arrangement.

Group as a lassea

Leases which do nat transfer to the Group substantially all the risks and benefits Incidental to ownership of tha leasad itlams are operaling leases
Operating lease paymenis are recognised as othar operaling gxp ini on a straightine basis over the lease tarm

Group as a fessor

Leases whare the Group does nct iransfer substantially all the risk and benefils of ownership of the assel are classified as operating laases. nitial
diract costs incurred in negotiating operating leases are added to the carrying amount of the leased asset and recognised over tha lease term on
the sama basis as rental income The Group Isases buildings and sarms rentals which Is recognised as income in the period 10 which It relates.

Cantingent rents are recognised as income In the period In which thay are eamed.

Cantral Bank of Nigeria Instruments

CBN Instruments comprise Open Markel Oparation Bills and Promissory nates.,

Open Market Operations Bills represent short term debt instruments of the Group issued to commercial banks as a liquidity management lool. They
are recognised at amortised cost.

CBN Promissory Notes represent shert to medium term debl instruments [ssued by the Group 1o commarcial barks assuring net liabilites under
the Purchasa and Assumption distress resolution programme for banks which could nol meet the minimum capital requirement for licensed banks.
Promissory Notes are recognised al the amorused cost

Interesis paid on thase instruments are recognised in the income stalements,

51
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223} Standards issued but not yet effecilve

The Intemationai Financial Reporting Standards and inlerpretations that are issued, but not yet affective, up 10 the date of issuance of the Group s
financial stajements are disclosed below. The Group intends to adopl these standards, if applicable, when they b effective. Ory standards
interpretations and amendments that are relevant to the Group ara disclosed below. Thus, standards and interpratations thal are issued. but not
yet effective. up to the date of issuance of the Group's financial statements that are not relevant 1o the Group have not been disciosed

IFRS 9 Financlal instrumants

In July 2014, the IASB issued the final version of IFRS 9 Financial inst that repl. IAS 39 Fi lal Instruments: Recognition and
Measurement and all previous versions of IFRS 9. IFRS 9 brings together all Uwas asp of the ing for fi ial Instruments project:
fassification and ement, impainnont and hadge accounting. IFRS 9 is effective for annual pariods baginning on or afier 1 January 2018
Excapt for hedge accounting, retrosp di i5 requirad bul praviding comparative information I$ not compulsary. For hadge accounting,
the requirements ara generally applied prospectively. with some limited excepti Early adoption of the dard Is permitied, however the
Financial Reparting Council of Nigeria has prohibitad Nigerlan entities from early adoption of the standard.

Management intends tg seek for a ravised guideline with the Fi lal Reporting Council of Nigena {FRC) regarding adaption of IFRS 9 during the
2018 financial year Hence, impact is not d d Y

{a) Classification and measuremant

From a classification and measurement perspective, the new standard will require all inancial assats, excapt equity instruments and derivatives, 1o
be assessed based on a combination of the entilys business model for managing the assets and Lhe instruments contractual cash flow
charactedstics. The IAS 3% measwement categories wil be replaced by: fair Value through profit or loss (FVPL), fair value through other
comprehensive Incoma {FVOCH), and amontised cost. IFRS 3 will also allow niities to continue lo imevocably designate instruments that qualify far
amornised cost or fair value through OCI Instruments as FVPL, if doing so eliminates or significantly reduces a measurement or racognition
inconsistancy. Equity instruments that are not held for trading may ba imevocably designated as FVOC!, with no subsequent reclassification of
gains or lasses (o the income statement.

The accounting for financial liabilities wil largely be the sama as the requirements of IAS 39, except for Lha treatmeni of gains or losses arising
frnm an entity's own cradit risk relalmg 1o liablities designated al FVPL. Such movements will be presenied In OCI with no subsequent
fication to the i Lat t, unless an accounting mismatch In orofit or logs would arise.

Loans as wel as tade receivables are held Lo collect contractual cash fiows and are expected tu give rise to cash flows representing solaly

payments of principal and intarest. Tha Group analysed the contractual tash flow ch istics of those inst s and concluded thal they
meat the cnteria for amortised cost measurement under IFRS 9. Therefore. reclassification for these inst 3 is nol required

The Bank expects that:

* The AMCON Notes, BOI debenture. tong tarm loans, Nigerlan Treasury Bonds, cther loans. NIRSAL Debenture, loans 1o Deposit Money Bank,
NESI loan, staff loans, 6% p | deb in NEXIM, Ad to FMEN, trade ivables that are classified as loans and receivables

under IAS 39 are axpected to ba measured at amontised cost under IFRS 9

= Financial assets and liabilities held for rading and derivatives at FVPL are expectead to ba continue to ba measured at FVPL

» Debt securities classified as availabta for sate are expected ta be measured at FVOC| with recycling whila unquoted equity classifisd as available
for sale are expected to be designated at FVOC! without recyciing

+ Debt secwrities classified as haid 1o maturity are expacted to continue 1o be measwed at amonised cost

Hedge Accounting
IFRS 9 allows entities to continue with the hadge accounting under IAS 39 even when other elements of IFRS become mandatory on 1 January
2018 The bank does not axpacts this i have any impact since it did not apply hedge accounting under LAS 39

Impairmant of financlal assets

Querview

IFRS 5 will also fundamentally change the loan loss impai 1t methodology. The will replace IAS 393 | d loss approach with a
forward-looklng expected loss (ECL) approach. Tha Group will be required to record an aliowance for axpectsd losses for all loans and other debt
financial assets not held at FVPL, together with loan s and fi i3l guarantee contracts. Tha allowance is based on the expected
crodi losses fated with the probabilty of defautt in the naxt twalve months unless thera has been 8 significant increase in credit risk since
crigination. in which case, the allowance s based an the probabiity of default over the life of the assal
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2.23 Standards [ssued but not yet effsctive-Continued

The Group will established a policy Lo perform an assessmen at the end of aach reporting period of whether credsit risk has increasad significanty
since initial recognition by considering the change in the risk of defaull occuring over the remaining life of the financial instrument.

* To catcutate ECL, the Group will estimate the risk of a defaull occurring on the financial instrument duting its expecied life. ECLS are estimatad
based cn the present value of all cash shortfalls over the remaining expected Iife of the financial asset, |.e , the difference between: the contractual
cash flows thal are dua 1o the Group under tha contracl, and

« Tha cash flows that the Group expects to recelva, di d at the eHlective interest rate of the loan.

In comparisan o IAS 39, the Group expects the Impairment charga under IFRS 9 to be more volatile than under |AS 39 and to result in an Incraase
inthe total level of cument impairment alowances,

Under IFRS 9. the Group will group ils loans into Stage 1, Stage 2 and Stage 3, based on tha applied Impairmant mathodology as described
below:

» Stage 1 - Performing loans; when loans are first recognised, the Bank recognises an allowanca basad on 12-month expecied credit losses.

+ Stage 2 = Underperforming loans; when a loan shows a significant increase in credd risk, he Bank reconds an allowance for the Ifetime axpected
cradit loss,

= Stage 3 - Impaired loans: tha Bank recognises the liigtime exp d cradit losses for thase kans. In additon, In Stage 3 the Bank accroes
interest income on the amortised cost of the loan net of allowances.

The Group will record impawment for FVOCH debt sacurities, depending on whether they are classified as Stage 1, 2, or 3, as explained above
Hawever, the expactad credit lossas will not reduce the carrying amount of these financial assets in the stat it of i ial posiion, which wil
ramain at fair value.

Instead, an amaunt equal te the allowance that would arise If the asset were measured at amortised cost will be recognised In OCI as an
accumulated Impalment gmount. with @ comespanding charge to profit or loss

When estimating lifetime ECLs for undrawn |loan commitments, the Group will:

« Estimate tha expactad ponion of the loan commitmant that will ba drawn dawn over the expectad life of the loan commitment and

« Calculate the presem valus of cash shordalls betwaen the contractual cash flows that are dus to the entity if tha holder of the loan comsmitment
draws down thal expected portion of the loan and the cash flows that the entity expects ta receive if that expected portion of tha loan is drawn
down.

Far financtal guaraniea contracts, the Group will estimata the iifatima ECLs based on the present value of the expected payments to reimburse tha
holder for a cradn loss that it incurs less any amounts that the guaranior axpects to receive rom the holder, the debtar ar any other party. If a loan

is fully g tead, the ECL. for the financial guarantee contract would be the same as tha estimated cash shartfall estimate for the lgan
subject {0 the guarantee
Far ravolving facilites such as cradit cards and drafis, tha Bank ECLs by determining the period over which it expects 1 be

axposed to cradit rsk, taking into accourt the cradit risk managament actions thal it expects to take once the credt risk has Increased and that

serve to mitigate losses.

The Group axpects (o apply the simpiified approach and record lifetime expected losses on all trade receivables, The Group does not expects a

significant impact on its equity due sinca stocks are not sold on credit to customars. bul Il will need ta perfarm a mom detailed analysis which
! allr ble and supportabla inf ion, including forward Jooking elements W determine the extent of the impact.

Forward logking Information
‘The Group will Incorporate forward-looking Information in both the assessment of significant increase in credit risk and the measurement of ECLS.

The Group will consider f rd-looklng inf ion such as ic factors {&.g.. unemployment, GOP growth, interest rales and housa
prices) and eccnomic forecasts. To evaluate a range of possible outcomes, the Group intends to formulate three scenarlos: a base case, a worse
case and g betier case,

Capital management
The Group is the regulator of all banks in Nigenia. Therefore, IFRS 9 will nat impact the capital it curently managed Intamally.

On-golng risk managemeni, operation and financa structurs
The Group will present the proposed operaling model o the Commitiee of Governors {COG) in 2018 and further details will be provided once tha
new operating structure has been approved
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2.23 Swandards issued but not yat affective-Continued
IFRS 15 Revenue from Contracts with Customers
IFRS 15 was issued in May 2014 and establishes a five-step model to accounl for revenue arising from contracts with customers. Under IFR3 15,

r Is recognised al an t that reflects the cansidaration to which an entity expects to be entitled in exchange for transferring gaods or
services o a customer,

The naw revenue standard will supersede ail corrent revenue recognition requiremants under IFRS . Either a full retrospective application or a
moddied retrospecive application is required for annual perlods beginning on or aler 1 January 2018 Early adoption [s pemmnitted. The Group
plans to adopt the new dard cn the required effectiva date using tha modified rerospective method.

The Group's subsidiary {NSPMC) principal activities are production of Nigerian banknoles and coins together with security documants and

products for other businasses.
Management Intends to seek for a revised guideling with the Fi ial Reperting Council of Nigeria {FRC) regarding adoption of IFRS 15 dunng
the 20118 financial year, Hence, impact Is not d d Y-

IFRS 16 Leases

IFRS 16 was Issued in January 2016 and It replaces JAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease, 5/IC-15
Operatng Leases-ncentives and SIC-27 Evaluating the Substance of Transactions Iinvolving the Legal Form of a Lease. IFRS 16 sals out the
principles for the recognition, meast A, pr ion and disclosure of leases and requires lessees to account for all leasas under a single on-
balance sheet model simitar o the accounting for finance leases under 1AS 17, The standard includes two recognition ptions for I =
leases of ‘low-value’ assets (8.g., personal computers) and shorl-tenm leases (e, leases

with a lease term of 12 months or less), Al the commencament date of a lsase, a lessas will recognise a liability lo make lsase payments (l& ., the
iease liability) and an assat mpresentng the rdght lo use the underlying assat during the lease teom (e, the right-of-use assel). Lessees wil be
required lo separately recognise the interest expense on the lease liablily and the depreciation axpense on the right-of-use assel,

Lessen will also be required to remeasure the lease liability upon the accurrenca of centain events {e.9., a change in the lease term, a change in
future lease payments resulting from a change in an index or rale used to delemmine thosa payments). The lessae will generally recognise the
amount of the remeasurement of tha lease liabikty as an adjustment Io the right-of-use asset.

Lessor accounting undar IFRS 16 Is substantially unchanged from loday's accounting undar IAS 17. Lessors will continue to classify all leases
using the sama classification principle as In IAS 17 and distinguish between two types of laases: operating and finance leases

IFRS 16 also requires lessees and lessors to make maore extensive disclosures than under IAS 17, IFRS 16 is effective for annual periods
beginning on or after 1 Jarwary 2019. Early application is permitted, but not before an entity applies FRS 15 A lasses can choosa io apply the
standard using either a full retrospective or a modified ratraspective approach. Tha dard's provisions permit certain reliefs

In 2018, the Group plans ta assess the potential effect of IFRS 16 onits lidated financial statements but expacts IFRS 16 to hava impact on
tha way It currenily accounts lor operating leases undar LAS 17.

IFRS 17 Insurance Contracts
In May 2017, the |ASE issued IFRS 17 Insurance Contracts {IFRS 17), a comprehensive new accounting standard for insurance contracts

covaring recognition and ton and discl . Once affective, IFRS 17 will repl FRS 4 Ir C {IFRS 4)
that was issued in 2005. IFRS 17 applies 10 all {ypes of insurance contracts (l.e., life, non-ife, dinect insurance and re-insurance), regardless of the
type of entities that issue them, as well as to certain g and fi al ir ts with d ¢ icipation features.

A few scope exceptions will apply. The averall nbiecliva of IFRS 17 is 10 provide an accounting model lor insurance contracls that is more usefu!
and consistent for lnsurers, In contrast (o the raquirements in IFRS 4, which are largely based on grandfathering previous local accounting policies,

IFRS 17 provides a comprahensiva model for i 8 contra ring all ref | accounting aspects. The core of IFRS 17 is the genera
model, supplemented by:
« A spacific adaptation for contracts with direct participation fi (the varlabla fee approach)

+ A simplfied approach {the premium allocation approach) mainly for short-duration contracts.

IFRS 17 Is aff: for i tiods beginning an or afier 1 January 2021, with comparative figures required. Early application is permitied,
previded the entity also applles IFRS 9 and IFRS 15 on or before the data it first applies {FRS 17. This standard is not applicable {0 the Group
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2.2) Standards Issuad but not yet effective-Continued

{FRIC Intarpratation 22 Foreign Currency Trans. 13 and Ad c id |
The interpretation clarifies thal in datermining tha spot exchange rate to use oninitial recegnition of the related asset, expense or income (of part of
it} on the o gnition of a no: y asset or y liability relating to advanca consideration, the date of the transaction is the date

on which an gnity Initally recognises the non-monatary asset of non-monetary liability arising from the advance consideration. If there are multipla
payments or receipts in advance, then the entity must determine a date of the wansactions for each payment or recelpt of advance conslderation.

Entiies may apply the amendments on a hully retrospective basis. Allernatively, an entty may apply the inlerpretation prospactively to all assets,
expenses and income in its scope that are initially racognised on or after:

{1) The beginning of tha reporung period in which the antity first applies the interpretation

Or

{#) The beginning of a prior reporting period presented as comparative information in the financial stalements of the reperting peried in which he
antity first applies the interpratation.

The Group is currently assessing the Impact of IFRIC 22,

IFRIC Intarpretation 23 U Inty ovar Tax Ti its

In June 2017, the IASB issuad IFRIC Interpretation 23 Uncertainty cver Incoma Tax Ty WS which clasifies application of the gnitian and
measurement requiremants in IAS 12 Incoma Taxes when there |s unceniainty over incoma tax reatmants.

The Intespratation specifically add shether an entty uncertain tax s sep y, the ptions an entity makes about
the examination of tax by i horities, how an entity determines taxable profil {tax loss), lax bases, unused tax fosses, unused

tax credits and lax rales, how an enlity considers changes in facts and circumstancas,

An entity has to datarmine whether to consider aach uncenain tax traatmant separately or together with one or more other
uncanain tax raatments. The approach that better predicts the resclution of the uncertainty sheuld be followad.

The interpratation 15 effeciive for annual reporting pericds beginning on or after 1 January 2019, but certain transition reiefs are availabla.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets b an investor and its Associate or Joint Veniurs

The amendmaents address the conflict between IFRS 10 and 1AS 28 in dealing with the loss of contral of 3 subsidiary that is sald or contributad 1
an associate or |oint venture, The amendmants clarify that a full gain or loss is recognised when a ransfer to an associate or joint venturs involves
a business as defined In IFRS 18 Combi Any gain or [oss rasulting from the sale or contribution of assets that does nof constiuia
@ business, however, is recognised only to the extent of urvelated investors' interests [n tha associate or joinl venture. The amandments must ba
applied prospectively, Early applicatian is permitied and musi be disciosed. In December 2015, the 1ASE decided to defar tha afectiva data of tha
amendments untd such tme as it has finalised any amendments that result from its research projact on the eduity mathad. Early application of the
amendments I3 stil parmittad. Tha Group will not early adopl this ammendment.

Annual improvemants 2014-2016 Cycile
Tha fofawing is & simvmary of the amendmenis from the 2014-2016 anousl improvemenis cycla

JAS 28 Investments in Assaciates and Joint Ventures

Clarification that measuring investees at fair value through profit or [0ss IS an ivestment-by investmenl choice

* The amendments clarifies thar:

u An entity that is a venture capital organisation, or other qualifying entity, may slect, at Initial recog onani byl basis, o
measure its Investments In associates and joint ventures at fair value through profit or loss

u I an enlity thal Is not itself an investmant entity has an interest in an associate or joint venture that is an invesiment antity. the entity may. when
applying the aquity mathod, efect to retain the fair value measurement applied by thal investment entity associate or joint venture lo tha investmant
entily assoclate's or foint venture's interests in

subsldiaries. This elaction Is mada separately for sach Investment entity associate or Joint ventwa, at Ihe later of the dale on which (a) the
Investment entity associate or joint ventura is intially recognised;

{b) the associata or jaint venture becomes an Investmant entity: and

{c} the Investment entity associate or joint venturs firsl becomes a parent.

« The amendments should ba appliad r peclively and are effective from 1 January 2018 w#h partier application: permitied. If an entity applies
those amendmanis for an aartier pariod, it must disclose that fact,
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2.23 Standards issued bui not yet effective-Continuad

Neow and amended ds and interp
The following listed standard amenrdments and improvement which are sifective for annual periods beginning on or atier 1 January 2018 will not
have impact on the Group's financial position, performance and/or discosures.

{l) Amendments
Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts
IFRS 2 Classification and Measwement of Share based Payment Transactions
IAS 40 Transfers of Invastment Property
IFRS 9 Prepayment Features with Nagative Compensation -
|1AS 28 Long-lerm interesis in associates and joint ventures.

{Il) Annual improvements 2014-2016 Cycla {lasued In December 2016}
{FRS 1 First-tima Adoption of Intemational Financlal Reporting Standards

2015-2017 cycle (issued in December 2017)

{FRS 3 Business Combinatian: Previously held Interests in a joint operation

IFRS 11 Joint Arrangaments Praviously held Interests in a Joint operation

IAS 12 Income Taras. Incoma tax consequences of payments on financial instruments Dassified as equity

2.24 Significant Ing jud { and ptl
The praparation of ma Gmup s hi 1 requires management lo make Judg 1 and ptions that atfect the
reporied amount of revanues. axpenses, assets and liabilties, and the g disclosures, as wel as the disclosure of contingent liabilities
Uncertainty about these assumpliom and estimates could result in cutcomes that require a8 materlal adjusiment to the carrying amount of assats or
liabilites affected in future periods.
Other disclosures relating o the Group's exposure 1o risks and uncertainties includes:
+ Capital management Note 4
« Financial sk management and policies Npte 2
« Sensitivity analyses disclosures Noles 3.4 3 and 31
Judgemants

In the process of applying the Group's accounting policies, management has made the folicwing judgements, which have the most significant affect
on the amounts recognised in the financial statements:

Operating lsase commitmants — Group as lesses
The Group has sniered into commercial property jeases. The Group has determined, based on an evaluation of the tarms and conditions of the

arrangemants, such as tha laase lerm not constituting a substantal portion of the ic Ife of the ial property. thal it does not retain
all the significant risks and rewards of ownershp of these propertes and accounts for the contracts as operating leases.

and {

The kay assumptions conceming the future and other key sources of estimation at the reperting date, that have a significant risk of causing o
material adjustment 1o the camying amounts of assets and llabiities within the pexi fnancial year, are described below the Group based its

ik and esti onp avaiabla when the financial statements ware prepared. Existing cir and ptians about
future developments, howaver, may change due to markat changes gr circumstances beyond the control of the Group. Such changes are refleciad
in the assumpticns when they occur

Fair vakie maasurement of financial instruments

Whan the fair values of financial assets and fi ial liabilites recarded in tha il of inanclal positon cannot ba d based cn quoted
prices in active markets. thelr fair valua is d using valuayon techniques Including the discounted cash Row (DCF) model. The Inputs to
these madals are taken from observable markets whars possible, bul where this is nol feasible, a degree of judgement is requirad in establishing
far values. Judg include | 18 of inputs such as liquidity risk. credit risk and volatitty Changes in assumptions about thesa factors
could affect the raponed tair value of inancial insruments Sae Nota 3.5 for further disclosures
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2.24 Significam Ing jud: 1ts, asil and pil {eontinuad)

impairment losses on loans and receivables

The Group reviews its individually signuficant loans and rece~ables al each reportng date to assess whether an impaiement loss should be
recorded in income stat t. In particular, management judgement is required in the estimaticn of the amount and timing of future cash flows
when detenmining the impaiment loss. These estimales are based on assumptions about 3 number of factors and actual results may differ,
rasulting in future changes fo the allowance.

Loans and receivables that have been assessed individually and found not to be impaired and all Individually insignificant loans and raceivables
are then assessed collectively, in graups of assets with similar nisk ct o d ine whether provision should ba made due 1o incurred
loss events for which there is objective evidence but whose effects are not yel evident. The collecti ent takes of data from the
loan portfolio (such as levels of arrears, credit utifisation, loan to collateral ratios, etc.}. and judgments to the eHect of concentrations of risks and
econcmic data (Including cauntry risk and the peformance of differan individual groups|.

Dafined benelit plans

Tha cost of the dafined benefit pension plan, long service awards. gratuity scheme and past-employment medical benefits and the prasent value of
these defined benefit obligations are determined using actuarial valuati An actuarial valuation Involves making various assumptions thal may
differ r'om actual developments in the future These include the d. ination of tha d: rate, future salary Incraases, mortalily raies and
future pension Increases. Due to the plexities involved in the valuation and its long-lerm nature, a defined benaht obligation is highly sensitive
to changas In these assumpt All assumptions are reviewed at #ach reporting data.

The parameter most subject la change is the discount rate. In determining tha appropriata discount rata. managament assumplian with refarence
1o the yiakls on Nigerian Governmant bands, as compiled by the Debt Management Office were used since there is no deep market In corporate
tonds in Nigera. The underlying bonds are further raviewad for quality, Those having axcassive credit spreads are excluded from the analysis of
bonds on which the discount rate is based, on the basis that they do nol represant high quality corporale bonds

The monality rate Is based on pre-retirement mortality: A49/52 ultimata tables and post-redi ky: ASS tables. Future salary
increasas Is based on expacted futwrs inflation rales.

Fuither details about defined benafit obligations are given In Note 1

Financial assats and liabilities classification

The Growp's accounting policies provide scope for assels and liabilities to be designated on inception inlo ditferent accounting catagories in cerain
circumstancas

Details of the Group's classification of financial assats and liabikities ara given under the accounting policies in relating o financial instrumants.

In In subsidiaries and : classification
Tha Group has a number of equity investmants. Il assessed the extenl ko which it has control or significant infh over those i lees. The
of d ining the axl of control or significant influence over the Investees Is an area that required the exercise of judgement. Seme

o! the Investees were set up by specific legislation, hence required Judgement 1o ba exercised in determining whether the Group had control or
significant influence over the investee entites.

The Group d tned that its i nts in Federal Morigage Bank of Migeria (FMBN). Asset Management Corporation of Nigaria (AMCON)
and Nigeria Deposit insurance Corporation (NDIC) are ordinary investments of the Group although tha Group owns 30%. 50% and 60%
respeciively In the Investees’ The Group cannot exert control or significant infl on the rek fvities as it has no power lo appoinl tha
board members. Refer to Note 22,

The Growp's investment in AMCON of 50% is held on behatf of the Federal G nt of Nigena in capacity as Banker {9 Faderal Government
of Nigenia.

The Group also determinad thal Its Invesiments in Nigera Interbank Setfement Sysiem (NIBSS)FMDQ-OTC Pic. National Economic
Reconstruclion Fund (NERFUNDY), Bank of industry (BO1), Bank of Agriculture (BOA} and Nigeria Commadity Exchange {NCX) ara associales of
the Group, although the Gmoup ocwns 2 A 6%, 156%, 4%, 5.59%,14% and 55.7% respectivaly in the ir The Group has significant
Influence over NIBSS FMOQ-OTC, NERFUND, BOI, BOA and NCX hrough its representation on the board by the board's chaiman.

Depreciation and carrying value of property, plant and squip

The estimation of the useful lives of assets s based on management's judgement. Any material adjusimant to the astimated useful Ives of items
of property and equipment wil have an impact on the caimying value of these itemns

Lt
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2.24 Significam Ing judg | and p {continued)

Impairment of non-financial assets

tmpairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value
less costs of dispasal and its value in use The fair valua less costs of dispasal calculation is based on available data from bindirg sales
transactions, conducted at amm's length, for similar assats or observable markel prices lass incremental costs for disposing of the asset. The value
In use calculation Is based on a DCF model. Tha cash flows are derwed from the budget for the nexat five years and do not include restruciuring
activities that the Group s nol yat committed to or significant future investmants that will enhance the asset's performance of the CGU being
tested. The recoverabla amounl Is sensitive 1o the discount fale used for the discounted cash flow model as wed as the expected future cash-
inflows and tha growth rate usaed for axtrapolation purposes

Taxes

Unczertainties axis{ with respect to the interpretation of complex tax regulations. changes in lax laws, and the amount and timing of fmura 1axzable
income, Ghvan the wide range of Intamational businass relationships and tha long-tarm natura and complexity of existing cor ']
differances arsing between tha actual resuits and the assumptions made, or future changas to such 18, couid it future
adjustments to tax income and expensa already recorded. The Group blish isions, based on ble eslimates, for possible
consequences of audits by the tax authorities of the respeciive counties In which it upcra!cs The amount of such provisions Is based on varicus
factors, such as experience of previous tax audits and differing i ions of tax regulat by the taxable entity and the responsible tax
authority. Such differences In interpretation may arisa for a wide variely of |ssuss depending on the conditions prevailing in tha respective domicile
of the Group companies

Deferred tax assets are recognised for unused tax losses to the extent that It is probable that taxabla prafit wil ba avallable agalnst which the
losses can be utiised. Significant managemenl judgement is requirad to determing Iha amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with futura tax planning strategles

Davelopmant costs

Tha Group capitalisas developmant costs for a project In accordance with the accounting pelicy. Initial capitalisation of cosis is based on

managements ]udqemam that tachnological and aconomic feasibility i confirmad, usually whan a product davelopment projecl has reached a
e g to an jished project g t model. In datermining the ts to be t makes

assumpticns regarding tha elper:led future cash generation of the project, discount rales to be applied and the expected period of hcnof 1s.

Tha devefopment costs that were capitalised by the Group retates to those arsing from the development of computer software.

8
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3. Financial risk management and financial instruments classification

Introduction

The Central Bank of Nigeria (The ‘Bank’), in carrying out activities related to its mandate. is exposed to a broad range of risks including
reputational, policy, operational, paymenis system, credit, liguidity and markei risks. The Bank is therefore committed to managing its
risks to enable it achieve its mandate and strategic objectives.

Enterprise Risk Management Framework and Risk Policies

The Bank has in place an Enterprise Risk Management (ERM) framework which describes ils approaches and practices for Identifying
assessing and managing risks in line with the Bank's risk appetite. In addition, the Bank also developed and adopted risk policles to
address the major risks It faces.

Risk governance structure

The Bank's risk govemance structure outlines the roles, authorities and responsibilities in relation lo managing its risks. The Board is
responsible for the overall risk management in the Bank. It maintains oversight over risk management through its Board Audit and Risk
Management Committee {(BARMC) and the Investment Committee. Qversight of day lo day management of risk in the Bank is delegated
to the Committee of Governors (COG).

The refationship of the risk management committees and functions involved in the management of risk across the Bank is captured in the
diagram below:

The Board

Board Audit & Risk
Management
Committee (BARMC)

Committee of
Governars (COG)

jm——t Governor

Risk Management

Department

i Risk Champions
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3. Financial risk management and financial instruments classification {continued)

The ERM governance structure defines the ownership, accountability and respensibilities for each component of the Bank's rigk
management approach. Below are the key roles and responsibilities as defined in the ERM framework

The Board

a. Approves the risk strategy for the Bank based on recommendations of the BARMC

b. Sels the Bank's risk appetite i.e risk parameters and tolerances within which the Bank conducts its activities, and approves risk
systems for management and monitoring of the Bank's risks profile.

c¢. Determines and periodically reviews risk policies and processes to ensure that they are appropriate for the achievement of the Bank's
mandate and strategic objectives.

d. Monitors the enterprise risk profile, risk exposures, risk management initiatives, reviews risk reports and institutes appropriate risk
reward sysiems in line with the Bank's risk appetile.

The Board Audit & Risk Management Committee (BARMC)

a. Reviews and recommends the risk stralegy, appetite and reports to the Board for approval on an annual basis or as may be required.
b. Assists the Board in fulfilling its oversight responsibllitles with respect to risk management and ensures that roles and responsibilities
for risk management are clearly defined.

c. Monltors enterprise risk profile, risk exposures, and risk management initlatives and recormmends to the Board risk systems and
solutions to faclitate the management and moniloring of risks bank-wide

Committee of Governors {COG)

a. Ensures that sufficlent resources are deployed for the management of risk across the Bank.

b. Considers risk reports and approves remedial actions, or recommends risk treatment options 1o the Board as appropriate supervises
the implementation of risk treatment plans.

¢. Monitors the risk profile to ensure that i is within the Bank's risk appelite.

Risk Management Committee {RMC)

a. Recommends risk strategy, appelite and limits for BARC consideration,
b. Promotes and ensures the Implementation of Risk management strategies, initiatives and policies.
c. Reviews risk assessmenls and key risk indicators of the business units and makes appropriate recommendations.

Risk Management Department (RMD)

a. Coordinates the implementation of risk management strategies, initiatives and policies
b. Monitors risk limits and makes recommendations as appropriate.

¢. Facilitates risk assessments and makes recommendations as appropriate

d. Recommends appropriate risk reward sysiem

e. Manages the Enterprise Risk Register

f. Facilitates risk data gathering, verification and aggregation.
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3. Financlal risk management and financial instruments classification [continued}

31 FI ingtr by Y
Fnancial assels are classdied b four
loans and receivables and held-io y

Financial bkabikties are classified into two measurement categones held at far valua thwough proft or loss {comprising trading and o

amaornsad cost.

held al fan value trough proft or kiss |

Financial ity are classified in the

le-for-sale:

ing trading and

d} and cther k at

in accordance with their legal form and subsianca axcepl for instruments that are hekd for
trading purposes and thosa that the Bank has designated o hold al far value though the peofil and loas aceounl The latter ars combined on the face of tha siatement
of fnancial postion and disciosad as fnancial assets or labistes held at fair value through profit or loss.

Tha Bank’s classification of i3 pincipal financial assets and kabilties i summansed in tha Lble balow

Group

Financlal assats
3 Decembar 2017

External reserves:

Cumenl accounts with foregn banks

Time depostts and monay placements
Domiciiiary accounts

Sundry currencies and lraveliers' cheques
Short tarm depasits

Debt secunties:

~ Meld for trading

- Held 1o maiunty

Intemalional Monelary Fund Reserve trancho

Derivativas
. Dorivatives in i

« Derivatives ansing from ;waps.—OTC tutures and forward exchange

mniracty

IMF Holdings of Special Drawing Rights:
Holdings of Special Drawing Rights
Quota in IMF

Loans and recelvables
Loans and receivabies.
Nigerian Treasury Bonds

Account receivables
Availabie for sale equity invesiments
Cash and bank balances in subsidiary

Local debt instrumants
- Nigerian Treasury Bils
- FGN Bands

Noies

19
180

20
20

25
22a
18e

22(b)s(c)
22Ab)a(c)

At fair value
ph profit  Avaiiable-fo Held to Loany and
or loas sale maturity recelivables Total
—HNmillion N'milllion, N'million Nmition __N'milllkon

g - B 600,103 £00.102
- - - 6600222 6600222
- - - 3072801 3.071.901
- - - 106,595 106.595
. - - 23800 21,800

3,523,509 - - - 3.523.509
- - 637,277 - 637,277
- - - 23 23
285 - - - 385
- - - 650,824 650824
5 5 - 1,002,558 1,002.558
- - - 10.225,035 10,225,035
- - £0.398 60,398
5 = - 62,074 62,074
. 45,543 . - 45,543
- - o 28,197 28,197
- 4111 371562 . 376239
- M9 1690744 - 1.691.093_

3523892 50,669 2,639 583 22433730 I8,707.877
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A Fi ial risk g and fi tal instr lassification {continued)
Liabllities
at fair value
Othar financial  through
Habillties at profit or
Financlal liabilities Notes amortised cost loss Totat
31 Dacember 2017 N'million N'miition Nmiflon
Deposits:
Govemment deposits. 28 6621654 - 6,621,654
Other accounts 21 1.538,107 - 1,538.107
Financlal i Current and settk l BcCoURE 28 694,518 - 694.518
Fingncial institutions - Banks’ reserve accounts 28 3393.116 . 3333716
INF ralated liabilhies:
IMF relatad Kabiibes 19 954,121 . 954,121
IMF aocaton of Special Drawing Rights 19d 727.153 - 727,153
Cantral Bank of Migeria Instruments: -
Open Market Operations - Central Bank of Nigeria Bity 28 8919793 - 8919.793
Bank notes and coiny in circulation i) 2,140672 - 2,140,673
Cerivatives
- Derivatives in extemnal reserves 18d . 2138 2138
- Derivatives ansing from swaps, OTC futsres and forward eschange 21 - - -
contracts
Other llabiiities:
Accruad chames 2 28,784 - 28,764
Surpluy payable to Feders! Govamment of Nigeria 32 56,433 - 56,431
Treasury related payables 3z 468,808 - 468.804
Due w Bank of Industry {BOI) a2 149,915 . 149,919
Foraign y forward payabh 32 482.597 - 482,597
Sundry payables 3z 436.812 - 436.813
IBRO ~ SME loan 32 51 - 51
Trade payahley 32 5815 - 5815
Bank bomwings ang uerdrah 2 i7 1
26,636,877 2138 26,639,014
Group
At fair value
through profit  Avaliable-for- Hald o Loans and
Finznclal assets Notss or loss sals maturity racuivablas Tatal
21 Decembar 2016 N'mithion N'million N'million N'million N'million
Extarnal reserves:
Current accounts with foreign banks. 18a - . - 414 320 414,320
Time deposits and money ptacemants 1Ba - - - 2254429 2254429
Domiciiiary accounts 18a - - - 286207 2862017
Sundry curencies and traveliers' cheques 1Ba - - - 38,124 38,124
Short tarm deposily 18d - - . 22812 22812
Debt secunities: 18d
- Held for trading 18d 221010 - - - 2221110
= Held o maturity 18d - - 535,890 - 515890
Intemational Monetary Fund Resarve tranche 18 - - - 23 23
Derivatives
- Derivatives in extemal reserves 18d 6.668 - - - 6,668
- Derivatives arsing from swaps, OTC futures and forward exchange F3l 13,554 - - - 13,554
contracts
IMF Holdings of Specis! Orawing Rights;
Holdings of Spedial Drawing Rights t9a . . - 611.930 611530
Cuota in IMF 189 - - - £83,175 683,175
Loans and receivables 20 - - - 7,868,373 7.868373
Nigerian Treasury Bonds 20 - - - 149.389 149.389
Account receivables 25 - - - 56,812 56,812
Available for sale equity investments 22a - 39.214 - - 35.214
Cash and bank balances in subsidiary 18a - - - 18,123 18,122
Local dalxt insirumants
- Nigerian Traasury Bils 22b)aic} . 3.955 428429 - 432,384
- FGN Bonds 22{b)&{c) - 1729881 -
2,741,392 43,514 2,694.200  14,979.527 19,350,633
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3

Fl fal risk g t and financial Instruments classification {continuad)
Group
Liabilies
a1 fair value
Othar financial  through
Diabilities 81 profit or
Financial llabilithes Notas amortised cost loss Tota)
31 December 2016 N'million N'mithon N'million
DOueposits:
Governmenl depasits 28 6.097.096 - 6.057.096
Other accounts 28 1.554.349 - 1,554,349
Financial Cumrent and seith accounts 28 443,977 - 443,417
Fnanclal instfutens - Banks' reserve accounts 23 2924 430 - 2,924,480
IMF rafated liabilltins:
IMF related tabiities 19¢ 634,738 - 634,738
IMF afiocation of Special Drawing Rights 194 683,603 - £83.603
Cantral Bank of Nigeria Instruments:
Open Market Operalions - Central Bank of Nigeria Bita 29 5,106,026 - 5.106.026
Central Bank of Nigerta Promessary Naotes 29 = = 5
Bank noles and coins in circtabion 30 21715851 . 2171951
Darivatives
- Derivatives in extizemal reserves 16d . 3.829 2.829
- Derwvatives ansing from swap contracts 2 - 282,925 282925
Other liabllities:
Accfued chames v 41.352 - 41352
Surphss payable to Federa) Government ol Nnera 2 B4.244 - 64,244
Treasury reiated payables az 138,935 - 139.935
Bue 1o Bank of Industry (B01) 2 106,641 - 106,641
Fareigh y forward payabk 2 452 585 - 452 586
Sundry payables 32 74,584 - 74,584
IBRD - SME loan 2 51 - 51
Trade payables 32 8,115 - B.11S
Bank borrowings and overdratt 32 24,554 - 4
20, 2 286754 20,815.048
Bank
At falr valus
through profit  Avallable-for- Heldto Loans and
Financial assets Notas or lozs sala maturity recaivables Total
H Decemnbar 2017 N'mitiion N'million N'million N'milllon N'mitlion
External resarves:
Currenl accounts with loreign banks 18a - - - 600,103 600,103
Tima depasits and money placemenis 18a - - . 6,600222 6,600.222
Comicllary aceounts 18a - - - 3.071.501 3.073,901
Sundry currencles and travellers' chegues 18a B - - 106.595 106.5%5
Shor term deposits 18d - - - 23,800 23,800
Debt secuites: 184
= Held for trading 16d 3,523,509 - - - 1.523.509
~ Held w maturity 1Bd - - 637,277 - 637,217
Intemationsl Monelary Fund Reserve ranche 18 - 5 = 23 23
Derivativas
- Derivatives In extemal reserves 16d 385 5 5 5 385
« Dertvotives arising trom swaps, hutures and farward exchange 21 - - - . -
contracts
IMF Holdings of Special Drawing Rights:
Holdings of Special Drawing Rights 198 - - - 650.824 650,824
Custa in IMF 1% - - . 1,002 558 1,002,558
Loans and receivables 20 - - - 10309280 10,309,280
Nigerlan Treasury Bandy 20 - . - 60.398 60,398
Accounts receivables 25 . - - 56,721 56,721
Avaliable-for-sale equity investments 228 - 45,543 - - 45,543
Local debt instruments
- Nigerian Treasury Bils 22(bjic) - amm 281.464 . 286,241
- FGN Bonds 22Hb)a{c} - 349 1 41 = 1
3,521,994 50,669 2,602,982 22434425 28681971

LE



CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

(ANl armountts are in millions of Nara. unLess otharwise stated]

3. Financial risk management and financial instruments classlfication (cantinued]

Bank

Financial Habilitles

31 Decambar 2017

Deposits:

Govemment deposts

Other accounts

Financial & Current and
Financial insttutions - Banks' reserve accounts

IMF related liabilities:
iMF retated Kabilibes
IMF aliocation of Special Drawing Rights

Danvatives
- Dervatives in external reserves

- Danvatives ansing from swaps, futures and forward exchange

Conracs

Central Bank of Nigaria Insttuments:

Oper Markel Operations - Cantral Bank of Nigeria Bits

Bank notes and £3ins in circulaton

Other liabilities:
Accrued chames

Swplus payeble ko Federal Govemmant af Nigerla

Treasury relaled payables

Due © Bank of Industry {BQI)

Forein curency forward contrad payables.
Sundry payables

IBRD - SME loan

Bank

Financlal assets
31 Decambar 2016

Extemnal reserves:

Current accounts with forsign banks
Time deposts and money placemants
Comidlary accounts

Sundry jes and lers' cheq
Short lerm deposids

Dbl secinties

- Held for trading

= Hetd Io maturity

Infamational Monatary Fund Reserve tranche
Darivatives

- Decvatves in exlemal reserves

- Derivatives ansing from swap contracts
IMF Holdings of Special Drawing Rights:
Holdinga of Speciat Drawing Rights

Cuota in IMF

Loans and receivables
Nigerian Treasury Bonds

Accounts receivables
Available for sate equily invesiments
Local debt insirumaents

Migerian Troasury Bits
- FGN Bonds

Wl accounts

%)
=]

BREBEER

Hotes

184
21

18a
19b

20
20

25
22a

22(bja{c)
22(bj{c)

Liatilities
ol falr value
Other financlal  through
liabllitles at profit and
amortizad cost loss Tatal
H'mlitton N'million N'millilon
6621654 . 6.621.654
1.538.107 - 1,538,307
34,518 - 694,518
1391716 - 3393716
954,121 . 954 121
727153 - 727153
= 2138 2138
8,919,791 - 8,919,753
2156269 - 2,156.289
2B.072 - 28073
56433 - 56,433
468808 . 468,808
149919 - 143.919
482 597 . 432,597
435132 . 435133
1 - 1
26,628,364 2,138 26,628,502
At lair value
through prafit  Available-for- Hald 1o Losns and
orloss sale maturity raceivables Total
N'million N'million N'million N'million N'million

a - 414,320 414,320
- 2254429 2254429
- 28627 2B62017
= 38,124 38,124
. . . 22.812 22812
23n.am E - - 22211470
. E 535,890 - 535,890
. : - 23 23
6,668 - - . 6,668
13,554 - - - 13,554
- - - £11,530 §11,920
q b . 683,175 683,175
s - - 7,941,842 7,941,642
. . . 149.369 149,389
s - - 51,808 51,808
- a8.214 - - 39214
- 3.955 335038 . 338.993

: 345 1.729 981 = 17
2,241,292 43,514 2,600,809 15029889 19,815384




CENTRAL BANK OF NIGERIA
NOTES TQ THE CONSOLIDATED AND SEFPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

{Al amounts are in miflions of Naira. unfess otherwise stated)

3. Financial risk management and financisl instruments classification {continued)

Bank
Liablitias
at fair value
Othar financial  through
Habilithes at prof and
Financial habilities Notes amortised cost loss Total
3 December 2016 N'millllon N'million N'million
Oeposita:
Govemment deposits 28 6,097,096 c 6.097.036
Other accounts 28 1.554.345 - +,554.349
Financipt institutons- Curenl and settiement accounts 28 443.977 - 443.977
Financial institutions - Banka® reserve accounts 2B 2,924,490 - 2.924,490
IMF related labilitigy:
IMF retated Babilites 18¢ 634,728 - 534,738
IMF afocation of Special Brawng Rights 19d 683.603 - 83,603
Derivativas
- Dertvative in extemal reserves 16d - 3.829 3,829
= Dervatives artsing from swap contracts 21 - 282,925 282.925
Cantral Bank of Nigeria (nstrumants:
Open Markel Operations - Central Bank of Nigeria Bills 29 5,106,026 - 5.106.025
Central Bank of Nigeria Promissary Notes 29 - . .
Banik notes and coins in circudation 30 2.178.233 - 2,178.233
Other liabilitles:
Accrued chames a2z 39,605 - 39,605
Surplus payatie Io Federal Govemnmen of Nigeria 2 84,244 - B4.244
Treasury related payables 2 139,935 - 139,915
Due b Bank of industry (BO/} 32 106 641 - 106.641
Foreiqn currency farward contract payables az 452 586 - 452,588
Sundry payables k73 B1,153 - 81,153
IBRD - SME loan 32

1 - 1
20,526,727 296,754 20313481
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(ANl amgunts arg in millions of Naira, unlass otherwise stated)

1

12

2.

-

Fi lal risk g and fi lal instruments classificatlon {continuad)

Risk mansgement policies
Credit risk

Cradit nsk is ihe probabilly of loss resulting from Iakure of countarparty to honour sts oblgatons to the Bank as and when dun The Group is expased 10 credit nsk due 10 activibes
such as investment of axtemal reserves. graning of mtervenbon funds, ssuance of guaraniees, as well as advances ond kans to stalf, federal government and financial instiutons

The Gmup adopls a conservabive approach 1o credit nsk. Where appropnata. the Group intervenes in the economy and provides guaraniges in the financial sysiem o prevent

¥ ic rigk, br ions are guided by the pref for capial p and biqudity over retums
Management of credil risk
Tha Group's credit isk management is guided by fts Credd Risk, investment and Risk Appaiita Policies and Guidelines, as well a3 oiher ines for davek al These
policies are complemented by detaled procedures al ihe Stralegic Businass Units {SBUs) level The Guidelines defline cradi Hmits o ensura that lﬂe investments are wihin

the risk appette of the Group. The cradi expasuns imits ane reviewed petiodcally in ling with markal developments

The Group conducty Discount Window Operations to prouide lquidity to commercial and merchant banks wih lgmnomry liquiddty challenges, Credil nsh exposures from these
transactons are miligated by the N Master Rep Ag and plance of eligible col | such as h Traasury Bils, FGN Bonds and CBN Bids in line with
the Bank's elgibitty cmera and margln refquirements.

Cradit Rish Disclosure {inchwiing Credit Risk Mocel)

Guaraniees, interventions and loans issued by the Group, bome oul of its developmental role, are usually g d by the guidstines and f rks seting oul the vanqus schemes
creating the oredits

External reserves are invesied in the bllowing:
{l) Time deposis in countries with eligible cunundes
{¥) Unded States of Amenica G

{Kl) Marketable sovereign bonds from Omanisation for Economic C and Development {JECD) countries which are g d d fly by the sovereign
governments of theso mmmes and
{iv} Marhetabk of 7 i in ehgible igs from QECD countries or a3 may ha direcied by the Board of the Bank

Thess are lamgely managed by extemal and intemal fund managers. External assets ars measured for performance using
8. Memil Lynch 1-3 year US Treasury Index

b. Barclays US MBS index

<. Bank cf America Mermill Lynch Global Government G7, ex-italy 1-3 years Index 100% hedged into US dollars ("USD")
d. Ciligroup Dim Sum Off-shora CNY

The maximum exposurs lo any one Singhe issuer, with tha 1 0f the that compnsa the B i brnited 1o five {5) per canl of the market value of the Managed
Assets. The Group's maximum take-up is twenty (20} per cen of any single lssue and no | is made in nbies below USD500 mikon,
Credit Ratings
The minimum credit ratings for ditferent issuer groups by the rating agencies are indicated below.
lasuer Group Upto 1 yaar Over 1 yaar Rating descrption

malurities maturitles
Soversign governments AP A i grada { Menk P = Upper madium grade)
Muttilateral and supra-national organizations AAPAF ARAAIAR Investmeni gradae { Minimum acceptable - Upper medium grade)
U S. Governmeant guaranteed issues and agencies A-UP-1F-1 ARAAAA Ir Wl grade  Mi ptable - Upper medium grada)
OECD non-U.5 Govemment guaranized agences A-tP-1/F-1 AnIAAIAA Iinvestmeni grade { Minimum acceplable - Upper medum grade)
Banks A-TP-1F1 Not allowed Ir L grade { Mini la - Upper medium grade)
A-1P-1/F-1 A short obligation rated In the highes! category indicates that the obligor's capacity to meet s fi ial on the oblg is ly strong

FGN Bonds, Treasury Bills, Nigerian Treasury Bonds are sovereign instruments, but ara ol rated.

In ling with ks mandata of ensuring financlal stability, tha Group also provides credits to banks in distress and towards lysing ic davek For Ihia category of cbligors,
credits are granted regandiess of the credit ratings of (he affected instiutions but with the overall cbjective of ensunng 8 safe and sound financial sysiem
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(Al amounts arg i mllions of Nawa. unlass ctherw se satar

3. A dal risk ] and fi fal | classlification {continued)

3.2.2 Maximum exposure to credit risk before collateral held or other credit enhancements.

Tha Group's maximum expasure Iz credit nsk at 31 December 2017 and 31 December 2016 respectively. i represented by the nel camyng n the of fu
poston

The maximum exposurs is shown gross, before the effect of the above nuigaton factors The credit nsk exposures al the end of each reporing penod is representatve of the average
exposure dunng the years

Group Bank
ERN] b tD 3D 310
Noles 017 20186 2017 2016
N'million N'milllon N'million H'milllon
Extarnal reserves- Convarilble currencies
Sument accounts with foreign banks 18a 600,103 414,320 600,103 414,220
Time deposits and money employed 18a £,600222 2254429 6,600,222 2,254,429
Damiciliary atounts 18a 3.073.901 2862017 3.073.501 2862017
Sundry cumencies and iravellers cheques 18a 106.595 38.124 106 595 38.124
External reserves < Other toreign securites
Cash and cash eguivalents 18e 11,083.642 6220478 11.056.445 6.203.832
Debt secnities:
- Held for trading 164 1.521.509 221,170 3.521.509 2221170
= Held I matunty 184 637.277 535,890 631.277 535,690
Intemalicnal Monetary Fund Reserve ranche 18 23 23 23 23
Foraign darivatives
« Futures contract 18d 385 - 385 -
= Forward contracts 18d S 6.668 - 6.668
Local derivatives
- Farward contracts 3| - 13,554 - 13.854
= Swap contracls 21 e - - -
IMF Holdings of Special Drawing Rights:
Holdings of Spacial Drowing Rights 19a 650,624 611,930 650.824 611,920
Quota in IMF 15b 1,002 558 683,175 1,002 558 683,175
Loans and receivables 20 10225035 7,868,373 10,309.280 7.041,642
Nigerlan Trpasury Bonds 20 60,398 149,385 60,296 149,389
Cash and bank batances in subsidiary t8e 28,197 18,123 O .
Cthar assets:
Acmunt receivables 25 62,074 56,812 56,721 51,808
Local debn sacurities
Avallable-for-sale investments.
Nigerian Treasury Bills 22b 4777 3855 AT7TT 3,955
FGN Bonds 22b 39 345 349 5
Held to maturity Invastmants
Nigerian Treasury Bills 22c 371,562 428,429 281.464 335038
FGN Bonds 22c 1,890,744 1.720.881 1,684 241 1.729,881
Investment In FARMSMART 22c 54 2 = -
Fl i3 guarantee
Financial guaranise conbracts ] s - .
Total 39,722,230 26,117,085 39,643,073 26,056,930
Analysis of credit exposurs by ctass:
Maasured st (air value
At fair value through profit or loss
Foreign debt securlies 184 3523 508 2221170 3.523 509 221a70
Darivativas
= Dertvatives from axtemal reserves 184 85 6,668 385 6.668
- Derivatives arising from swaps. futures and forward exchange contracts 21 - 13.554 - 11.554
1.523.894 2.241.382 3.52).095 2241392
Availsbla for sale debt sacuritles
« Nigerian Traasury Bily 220 477 3955 4777 3.955
- FGN Bonds 22b 5 M5 348 345
5,126 4,300 3.126 4.300

Maasured at amoriised cost
Held 10 maturity Investments
Foreign debt secunties 18d 637.277 £35.890 637,277 535890

Local deht securties 22 F4 § ? 2158310 1,965 7%!5 2 1
2,699,837 2.694.200 2.602,90. 2.600.809
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3

121

Financial risk management and financlal Instrumaents classification [continued)

Loans and receivablen

Lusrent account with foregn banka
Time deposiis and money employed
Domiciiary scocounts

Sundry curencies and kavellers’ cheques

Short term deposity

Haldings of Special Drawing Rights - 20a

Quota in IMF - 20b

internahonal Monatary Fund Reserva ttancha

Laans and recelvables

Nigerian Treasury Bonda

Other assata:

Agtouity receivabla

Cash and bank balances (n subsktiary

off st tal i 1al posill
Financlal guerantes coniracts

Total

CredH quality of Extemal resarvas

BeB+
BBB-

B-

c

Nat rated

Gredit quality ol cash and cash squivalents

);E

Credit concenirations

18a
1Ba
18a
18a
18e
1Ba
19b
18

180

Group Bank
no b no N b 31 b
017 2016 am7 2018
N'million H'milfion N'million H'million
600,163 414320 600 103 414 320
6.600.222 2.252 429 8 600.222 2.254428
3073900 2882017 3.072.801 2882017
106 585 8,124 106.5905 38,124
11,083 842 8220478 11 055,445 6.200.632
850 824 811930 B50.824 811 93¢
1.002.558 883,175 1.002.558 662.175
23 23 23 23
10,225 035 7.868.372 10.300. 280 7.041,842
60,0648 145 380 60.396 149388
82,074 58.812 58.721 $1.608
28.187 18.122 - =
31.491.572 2t,177.19) 313.516.070 21,210,489
1971220 26,117,085 39.640.073 26.056.990
Group Bank
Mo Nno b ND b MDD b
m7 2018 017 2018
N'millan N'mlfien Ninittion N'mlillon
1.890,128 232,821 1,608,128 432 621
= 4,150,408 - 4,150,408
1528073 - 3528073 -
891 753 - 891.753 -
45720 215.002 45.720 215,002
436 047 - 436,047 .
22884 - 216684 s
360,000 - 380,000 .
812 541 - /12543 =
- 284,274 - 204274
8,771,748 1250.321 8,771,748 3.259.321
14 563677 I.J!I_.lll 14.562.677 0.351.624
Group Bank
D b no 3 b Iy no
7 216 a? 2016
Nmillion N'mllion N'millien N'mlllion
2,837 3,808 - .
25,204 34824 - .
[ a1 - -
18,187 FTXH] - -

The mendoring of the Bank's credd risk sxpasurs locuses on hwa koy sress. namely: gecgraphical and sectoral. Conceniration risk basad on geography is categorized by four locations -

Alrica, Europe, Asla, America ahd othets while sectoral concardiation is based on tha G

manulacturing sectors.

Concaniration by sector
Dabt securitian

Faderal Govermmand of Nigaria
Financis! sarvicea sactor - Foreign

Total debt sacurities

Loans and receivables

Financlal services soctar - Foreign
Faderal Governmon of Nigarla
Agricutiare

Financlal services sector of Nigena
Power and wviaticn sactor of Nigers
Manufacturing

Cther lnany

Totsl loans and recsivables

Detivatlves
Financlal services sector of Nigena
Fiancial setvices sactor - Foraign

on ol i at posty
Financial guaramine comracis

Totat

48

{Fadaral G it of Nigerla), f 0 enargy. power, sviation and
Group Sank
No b HD by 11 D b 1D b

2017 2016 207 2014
K'mitlion Nmillon N'miilion N'mifion
2.067,432 2.162.010 1870821 2069219
4,160,788 2 757,080 4,180,787 2,757,080
6,22215 4,919,670 5.131.81_!_ 4.828.279
23,117,868 6,886,830 21.080871 6,826,830
960,348 1,048,841 960,248 1,049,841
261,500 117 764 350,777 178,818
8,662,195 8,711,808 B33 998 B,685.885

- - 120212 121.850

103,315 Bl1478 103,315 B 474
139577 129,888 23070 18N
31,264,890 14,979, 527 31,281,091 15,029,669

- 13,554 13,554

365 8,662 - 6.668

185 20.222 2 20,222
19,493,497 19,519,41% 39.419.334 19,878,170
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3

3.2

F9

{a

331

Ft lal risk t and Fi lal ir ts classification [continued)

Tha Group has no Anancial guaranlees #s at year and

Group Bank
31 Dy no D by 1D b
2017 2016 2017 2016
Concentratlon by location N'mlilion N'millign N'million N'millton
Asia 1.265.974 £24.483 1.265974 524 482
Eurppe 3612735 4.837 182 3632735 4.837 782
Usa 1.592.052 2.814426 1.592 052 2814426
Others 7.513.375 174934 7.513.375 174934
Nigena 25.718.093 17.765.460 25.643.936 17.705.365
39.722.:229 26.117.083 39.648.072 26,056.990
Credit quality
Group Bank
Loans and receivablas and debt 310 b D D "
securities a7 2016 2017 2018
N'mittion N'million N'million N'million
Neither past dus nor impaired
- Local debi secunies 2067432 2.162.610 1,970.831 2.069.219
- Extemal reserves 25625657 8.355.453 25.597 461 B.355.453
~ Other loans and receivabics 10,375,704 B.106.251 10,426,199 B.156,393
- IMF receivables 1.653.382 1,295,105 1,653.382 1,285,105
Past dus bul not impalred = - - -
impaired
indrridually impaced 542,676 245,601 642,676 245.601
Gross 40,364,351 20,165,020 40,290,749 011,
Impaimment allowance:
Speaific impainment 842,676 245601 642.678] 245.601
Net 39,722.176 19.919.418 39,648,073 19.876,170

The loans and recewables analysed above ara mads up al long term kans exisnded 1o the Assed Managerent Corporabor of Nigeria {AMCON) and Banks by the Central Bank of
Nigerla in discharging its mandata of ensuring f\nandal syslum slabihty These koans in addition ko IMF receivables are nol rated as they ara not advanced for generating commercial

ratums Investmenl i local quoted debt p in Nig Gavermment debt (B+ rating) which are backed by the full laith and cred:t of the Nigerian
Government.

Debt secuntes include investments in high quakty debl & that |

ndviduaty Impaired koana are lbans thal wera providad o kqus barnks, The ct P are undar kqui hence the recoverability of the loans is doubtiul.

Loans and recatvabies and dabt securities neither past due nor impaired

The loans and advances that were neither due nor impaired comprises icans and cash and cash equivalents. Tha credit guality of the cash and cash aquivalents is provided in Note
322 . The lpans and other receivables ang not rated.

Financlal assets individually impaired

The credd quality of cash and cash equivelents. shon-lern investments and investmants i govemment secunties that were neither past due nor impaired can be assessed by
refatence to rating agency designatbon at 31 Decamber 2017 and 31 December 2016 provided for fnancial assets classified under extemal reserves in Nate 3 2 2 under Credt Quality
of ioana and receivables and cash and cash equivalents

Local debl secunties ara not raled

Liquidiy risk

Liquidity risk rpfers io the polenttal that Group 1o close the gap between demand and supply af fnancinl resources required Io honour is obiiy. and ensure Y, price and
financial system stabulity

The main goal of kquidity management of tha Group 18 o ensurs that funding s available as and when required o moet its matunng oblig| white pi ing growth and
a sound financial system

Management of Hoquidity risk

The Central Bank of Nigeria Act 2007 empowers tha Group io oeale the mquired settiement c by ars nol d io be ed by cash flow
Hawever, annual budgets are made for the Group's eperations tn cantrol tha Group's obligations and prevent the l'eed fer fiat money which have polential impact on inflaton and
other econonmic kdicas

On the other hand, the Group ts exposad i iquididy risk In foreign cusrency To kmit tha risk. tha Group actively manages the axtemal reserves to ensure sufficient iquidity in key
foreign currencies o provenl shocks to the finarcial and national payment systems. For instarca, as pari of the Bank's Strategic Asset ABocation {SAA), annual iquidity (ranching of
the extemal reserves is conducted

In addrtion. 1o ensure effectve iquidity management. the Group has set kquidity Ihreshalds and approved crileria for selecing eligible and oiher i n Its Swategic
Assel Alocation framework
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3. Financial risk g and financlal | ts classification (continued)
3.3.2 Maturity analysis

Tha table below analyses the Group's B ial liakli mio rel ¥ Qroupi based on the remaning penod at the reporing dale 1o Whe contraciual matunty date The
talances in this tabte do nol mmespond to tha balances m the Statement af fi nanmal position , since the able presents all contractual cash Aows on an undscounted bas:s

Ovar 1 yaar but

Group 0-30dsys J1-90days 91-180days 181-3E5days lasthanSyaars OverSyears Total

31 Decambaer 2017 N'million N'million N'million N'milllon N'milllon N'million N'miilign
Daposits

Govemment depasits 6,621.654 - E E - - 6.621 654
Other acoounts 1.538.107 B E . B E 1.538.107
Financial instutions- curment and 694518 - - - - . 694,518
satiiement accounts

Financial insfubons - Banks’ resenve 3.393 716 - - - = - 3391716
accounts

IMF related Habilities
IMF related habities 954,121 . - - . - 954,121
IMF piiacation of Special Drawing Rights 727,153 - - . - - 727,153

Central Bank of Nigeria Instrumants.

Open Market Operations - Central Bank of 662,434 1.589,702 4,036,043 3338740 - - 9,626 919
Migeria Bills

Bank notes and cons in circulabon 2140613 - . - - . 2,140,673
Other liabiltles

Accrued chames 28,184 - . - - - 268,784
Surplus payatle ko Federal Governmenl of 56,433 - . - - - 55,433
Nigerla

Treasury related payables 468,008 L . . = - 468.808
Due o Bank of Industry (BOI) 149,319 - - - - - 149,919
Foreign curency forward contract payables 482 597 - E - - E 482 597
Sungry payobles 436.064 - . . = = 436.864
Trade payables 5815 - - - - - 5815
Bank bomowings and overdraft 17.922 5 * B = - 17,922

Derivalives ansing from swaps. futures and
forward exchange contracts = = = = . 5 -3

Total financial liabilitles 13,379.518 1.589,702 4.036.043 3,330,740 - - 27,344.003
Cwver 1 yoar but

Bank 0- 30 days 31-90days 91-180days 181-385days lessthanSysars Over Syears Total

3% December 2017 N'million N'mihon N'mﬂlin N'million N'million Nrnitilon H'million

Daposits

Govemnmenl deposis 6,621,654 - - . : . 6621654

Other accounts 1.538,107 - . - - - 1538107

Fanancial mstiutions- current and 624,518 - = s - = 694.518

seftlement accounts

Financial institutions - Banks' reserve 3333716 - - - - - 33393716

accounty

IMF relzied liabllitles

IMF related habilities 954,121 - - . - - 954,121

IMF alocation of Special Drawing Rights 727,153 - ~ - % + 727,152

Cantral Bank ol Nigeria Instrumenis

Open Markal Operations - Cantral Bank of 662434 1.568.702 4036042 3.0 T40 E = 1625919
Nigeria Billa

Bank nates and cons in crculation 2.156.289 - - . - * 2.156.289
Other llabilites -
Actaued chames 28.073 . * - - - 26,073
Stplus payable to Federal Govermment of 56,433 - = = = = 56,433
Nigerla

Treasury related payables 468 808 - - . . - 468,808
DOue 1o Bank of industry (B0} 145919 . E . . - 149,919
Foreign y forward payabl 482 597 - E - - - 482.597
Sundry pavables 435,184 . - . = - 435,184
Dertvatives arsing from swaps, futures and

forward gxchange oniracts J & o =

Total financtsl liabilities. 18,369,005 1,589,702 4,036,043 3,318,740 = - 27333430
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CENTRAL BANK OF NIGERIA
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENCED 31 DECEMBER 2017
(Al amounts are in millions of Naira. unless otherwisa statad)

3.

Fi fal risk ) tand fi jal ingtr 13 classification (continued)
Over 1 year but
Group G.30days 31-.50days 91-1B0days 181-365days lesythan Syaars Over S yaars Total
31 Decembar 2016 N'milllon N'million N'mllllon N'million N'million N'million H'million
Deposits
Governmen! deposits 6.097 096 - - . - £.097,096
Cther accounts 1,554 349 - - . - 1,554,349
Financial insttubons- curtent and 443977 - o = o 443,977
seftiement accounts
Financial instiiubiens - Banks™ reserva 2,924 490 . - . 2524,490
BsCCOUNS
IMF related Habllities
IMF relalad babiilies 634.738 - - - - 634.738
IMF allacation of Spacial Drawing Rights 683.603 - = o - 682,603
Caniral Bank of Nigeria Instruments
Open Markel Operations - Ceniral Bank of 127,000 25579 1130777 1,594.509 . 5108079
Nigeria Bily
Bank notes and coins in crtulabon 2171951 - . . - 2,111,951
Other liabilites
Accrued chames 41,252 - - - - 41,352
Surplus payable to Federal Government of B84.244 - - - 84.244
Nigena
Traasury related payables 139,835 e = o e $39.835
Dus o Bank of Industry (BO1) 106,641 . . . . 106,641
Foreign currency forward contract payables 452 586 - - - - 452 586
Sundry payables 74,635 - - - = - 74,638
Trade payables B.115 . - . E 8.115
Bank barrowings and overdralt 24.554 - - - . 24,584
Defivatives arsing trom . swaps
and OTC futures exchange contract 13.856 92 127.063 89.449 52.465 = 282,925
Total financial labilities 15,583,122 255025 1.257.340 3.683.958 52,465 - 20,833.270
Over 1 yaar but
Bank 0-30days 31-90days 91-180days 131-365cays imssthanSyears OverSysars Total
31 Dacamber 2018 N'miihon Nmililon N'million N'million N'miillon N'million N'miition
Deposits
Government deposis 5.097.096 = = = : = 6.097.096
Ciher accounts 1554349 - - . 1.554.349
Financial institubons- currenl snd 443911 - - - . - 443,977
satiement acoounty
Financial Institupons - Banks' reserve 2.924 430 - = = - O 2.524 430
actounts
IMF related lisbilitles
IMF related Kabiities 634.738 - - - - - 634.738
IMF afiocation of Special Drawing Righis £83,603 . - - - 683,603
Cantral Bank of Nigeria Instruments
Open Market Operations - Central Bark of 127.000 255793 1130777 1.594,509 . . 5,108,079
Nigeria Bills
Bank notes and coins in circulation 2,178,233 - - - - - 2,178.233
Othar llabithiss
Accrued chames 39.605 = e o = c 359,605
Surpius payable to Federal Govemment of 84,244 - - - - - B4.244
Nigenia
Treasury related payables 139,835 - - - - - 139,935
Due to Banh of Industry (BOI) 106 641 - - - . - 106,641
Foreign currency forward contract payatides 452 586 - - 5 5 5 452 586
Sundry payables 81.204 = O o o c B1.204
Denvalives arsing from swap and forward
exchangs confracts 13.856 92 127.063 89.449 52.465 - 282,925
Total Minanciat llabilities 15.581.557 255.885 1.257. 8340 1.683.958 52 465 - 20,311,705
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3.

34

a1

142

Fl l1al risk t and fi dal classification {continued)

Markat risk

Markat rish 8 the polental loss from adverse movements i marke! mdices such as intaras rates, foreign eachanga rles. equity pnces and commadity pnces which could advrsely
affect the Group's eamings and capal, hereby intubiing its abiity 1o achieve its mandate and strategic objecives

The Group adopts B conservabive appmach to nsk taking in view of the polential impact of losses to the economy and therelore does not crdnarily engaga m ackve tradiv) However
it 8 exposed 10 bsses in its hokiings of fixed income debt and devel The p loss from Ihese instruments is mibsgated by using appropriate kmits and the
1 of fund gers with specific d

Key components ol the Group's markel sk include tha lollowing
Intarest Rala Risk

Interest rats riak is tha nsk hal the fair valus of future cash flows of a b L will fh by of changes in market intarest rates. The Group's expasure ko the risk of
changes in markel interest rates relates pomardy (o fixed rate financial assets and financial kabiities.

The Group's investment portioko is comprised of bils, bonds, notes and cash deposils in muttitaters, soveregn, and supranabonal iInsttubons spread across Europe, Asia and the
United States of America Tha Group i exposed to the risk of movements in interest rates in these |urisdichons

Commodity price risk

C dity ik is the inty in future income and vaiue of a portfoko caused by Ructuation in tha pnce of commeodites such as erude oil and agricultural products. As income from
crude oil coninbula sbout 88% of the country's income stream, volatdily in tha pace of cruda oil alfects accreton to extemal reserves managed by the Group. Batween January and
December 2017, the bench mank price of crude oil incroased from USDS54 i USD66 73 (2016: crude ol increased from USD34 o USDS4).

Equity price risk

The Group's uniisted equity secumies pre suaceptile to market price risk ansing from uncertainties about future values of the investmen| secuniies. The Group manages the equry
pHCa risk by placng limas on lotal aquity instrisments. The Group's Board of Diactors reviews and approves all equity invesimant decisions

Althg reportng date, the exposure 10 unlisted equity securities at lair vatug was N50,508 million, Sensithity analyses of ihese i have been provided in Note 3 5

Foraign Exchange Risk

Forsigh axchange risk is the rsk of changa in the value of tha Group's due 0 in ge rates Foreign exchanys risk management is impartant gven the:
Group's date to mantain he | reserves in order 1o safeguand the intemational value of the Naira

Mansgsment of marhet risk

The Group adopts a conservalive approach o risk (aking an view of the potential impact of losses fo the economy and therefore does not ordinanly engage o active Urading. However,
fis exposed 10 losses in s holdings of Rxed incoma debt and developmental aecunties. The potential ks from these instruments is mibgated by using appropriate limits &nd the
of fund gers with specific o

Imevest rate risk

To mitrgate the inierest rale nsk . the Group diversifies its portfoka and adaopts appropriate guidebnes and standards set by the Group's Investment Commities which detads tha ypes.
tenor and limils of its investments

Commodiy price nsk

Vaolatity in Lhe prica of cnuda o aftects accration 1o exlernal reserves managed by the Group. Tha Group cont to collab with other stak % io promote and advocate for
the diversificabon cf the economy from status quo

Equity price risk

The Group manages the equity price nak through diversilication and by placing kmits on individual and total equiy instruments. The Group's equdy investments are carried at cosl as
fair values were not determinable Consequently no equily price risk sensiiivity is presanted,

Foreign exchange nsk

The Group's foreign exchanga risk exposure |3 mibgated prmardy by diversificaton of foreign exchange portfolic with significant holdings in the currency in which the highest amount
of lreign transacbons ame settied; ntervenbon In the local foreign exchange markel and kmits on foreign axchange haldings by fi

Maasuremant of markat risk

The Group adopted tools, tachniques and gies such a3 bysts, causal analyss, o convexily, gap anakysts, voinerabities, VaR, EaR. siop loss, and gain-
loas spraad B monitor kMits in ine with the Groep's risk appetits

The Group's aggregats markel sk exp o eval d dically io support nsk decision making and ensure optimat portioho management.
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3

Financial risk t and fi ial instr clagsification {continued)

34.3 Interest rate risk

Interest rate sansitivity

Sensinaly 10 changes n nerest rates s felevant 10 financial assets or financial kabdivis beanny floatmg intereal rates dus i e nsk that future cash fows wil flectuate However
sensiivity will atso be relevant o fized rate financial assets and financial Kabilties thal are re-measured to far value

The empact of 8 0 1% ncreaseldecrease n markel yield on financiat assets classdied ag held for tradng, with all olther wanabies held constant. will reducefincresse the Bank's and
Group's profit befere tax by N17.637 miion {31 December 2016 N9.586 milken)
Equity price risk

Tha Group's unkisied equity mvestments are susceptbla to marke! pnee risk ansing from uncertanbes about fulure values of the investmenl The Group manages the equity pnce nsk
by placing kmts on individual and total equily instruments, The Group s Beard of Directors reviews and approves all equity invesiment decisions.

Al the reporbng date. the Bank’s and the Group's xposure (o unksted equily investment at iar value was N45,003 miflion (31 December 2016: N38.674 million). Sensitivily analyses
of these invesiments have been provided innote 3 5.

Forelgn h risk Itivity tysi

The tabla below indicatas the fa k its and foreigrs ies ko which the Graup had signifi at anch reponiing date. The analyss calcul the eliect of B
5% movement of ihe Naira against the foreign cummencies (all other variabies being hald }on the ncome: {due o the fair value of cisrency sensitive monatary assets
and Habiktea) A negative amount in the tabla reflects a p el in income of aquity. while & posiinee amount reflects a net potential increase

Cansequently the loregn exchange sensilivity nsk kor the yoar 2017 shows the highesl, owes) and average oxposures dufing the year

Thi exchange rales used for g foreign d i d balances as al the end of 2017 was N360 1o USD 1 (2016 | N304 5010 USD 1)
Group Bank
Effectof a 5% EMectof a5% Effectof 5%  Effectofa 5%
appreciation of depreciation of pprecistion of depr of
the Nalra the Naira the Naira the Nairs
against forsign against foreign sgainst loreign  against foreign
Canying cumencies on  currencias on cumencleson  currencles on
Amount in Income 1 Camying A [ Incoms
31 Dacember 2017 Naira staigment stalemant inNaira statement sistament
N'miilion N'miilion N'miition N'million N'million Nmillion
Forsign currency danominated financial assets
Cumenl accounl with foreign banks. 600.103 {30.005) 30,005 600,503 {30,005) 30,005
Time deposis and monesy emploved 6.600.222 (330.011} 330011 6.600.222 {330.011) 330.011
Domniciiary accounts 3,073501 (153,695} 153,695 3,073,901 {153,695) 153.695
Other koreign sacinties 4182833 (208142} 209,142 4,182,833 {209,142) 209,142
Sundry curencies and fravefiers’ cheques 106.595 {53300 5.330 106.595 {5.220) 5,330
IMF Assets 1,653,382 00 {82.669} 82,663 1,653,382 (82,669} 82,669
Canh and cash equbvatents from subsidiares 2.009 {100} 100 - - -
1§,219.045 {810,952 810,952 16,217,036 {10,852} 10853
Forslgn denominsted financial ilabiities
IMF Lisbikties 1681274 £4.064 (84.964) 1681,274 £4.064 {84,064}
1681274 B4.064 (B4.064) 1581774 84,064 184 084y
Net position 14,537,771 (726,888} 726,988 14,535,762 {726,788} 726,788
31 Decembar 2017 Group Bank
Effectofa$% EHectofa5% Effectof 85% Efhectolss%
appreciation of depracistion of pprecistion of  dap af
the Nalra the Naira the Nalra tha Naira
against foreign againsi forgign against foreign  against foreign
Camying cumenchson  curmencies on currencies on  currencies on
Amount In Income i Carrylng A I Incomae
F I asaets yoad g to currericies  Closing rata Naira statarment statament in Nairs statement statement
N N'million N'million N'million N'mitlion N'million N'mitlion
United States Dollar 350,00 13.73%.417 (668.771) 686,771 13.737,408 (686.870) 686 870
Eurp 366 26 63,813 {3.191} 3,19 63.618 {3,191) kAL
Brtish Pounds Sterting 41297 83,420 {4.171) 4,171 43420 41471) 4,171
Chingse Renminbi 4692 633,820 {31,691} 31.691 622,820 (31.691) 31,691
Japanese Yen 2 2693 135) 135 2,693 {135) 135
1MF Assats 434 02 1,653,382 182 670 B2670 1,653,382 {82,663) B2.669
Cthers - 42,494 {2.125) 2125 42,494 {2.125) 2,125
16,216,045 (810,754} §10754  16217.0% 1810.857) 810852
Financlal liabiiities snatysad according to cumancles
IMF Assets 4302 1,681.274 84,064 {84,064) 1.681,274 B4 064 {84.064)
United States Dokar 36000 - - - - - -
1,681,274 84,064 {84,064} 1681274 84,064 {84 064)
Net position 14,537,771 [726.650) 726,690 14,535 762 (726,788) 726,794
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31 Dacember 2016

A ¢ A 1

lal assets

Foreign ¥
Curreni account with foreign banks
Tume depasits and mongy employed
Domuciiary accounts
Orher forenn secuntas
Sundry K
IMF Assats

Dertvative financial agsets

Cash and cash equivalents in subsidiary

and 1 q

Foreign ¥ o d financial labililes
IMF Lipbiities

Denvative financial kabilites

Nat position

Group

Effect of 3 15% EMectof » 15%
sppraciation of deprackation of

the Naira the Naira

against lorelgn against foreign

Carmrying currsncieson  currencies on

Bank

Effect of a 15%
of

Effeci of 2 15%
a {ation of

o the Malra
against foreign
currencies on

tha Naira
sgainst forelgn
currancies on

The foresgn currency risk aooording b0 the vanous cumencies inwhich the Group had balances i are is as lolows:

Financlal assels snalysed according to currencles

Unked Siaies Dollar
Eum

Britsh Pounds Sieriing
Chinese Renminbi
Jspanese Yen

IMF SDR

Others

Financlal llabliitias analysad according to curmencles
IMF SOR
United States Dollar

Nat posttion

Amount In Income Income Carrylng A
Naira statemnant stilement In Naira statement statement
N'million N'million H'million N'million N'million H'million
414320 (E2,148) G2.148 414.320 162.148) 62,148
2.254 425 [338,164) 338,164 2,254,429 1338,164) AL164
2.B62/M7 {429.203) 429,303 2862047 {429,307) 4293003
278271 1417.407) 417.407 2782741 1417,407) 417,407
38124 {5,719} 5718 38,124 {5,715} 5718
1,235,108 {194 266) 134,266 1295105 {194 266} 104,266
12554 {2.033} 2,033 13.554 {2.633} 2013
2219 {1tt) 11 - - =
5 62,419 (1 .@_5.151) 1.4Q.1 51 9.660.260 {1.445.040) 1.449.040
t :;g:;; 12;:!‘5; (19;727‘.22 1.318.341 197.751 (197.751)
i X X a2 Ag% 42.4:
1,601 40.1 {240,150y 1.%%21‘3%% 40,1 (440,150)
8,061,213 {1,208,961) 1,200,961 8,050,994 (4,208,850} 1,200,850
Group Bank
Effect of 8 15% ERectofa 15% Effectof a 15% Effectola15%
ppreciatl [ |ati sppraciationof depreciation of
tha Naira tha Naira the Naira 1ha Nalra
against foreign agalnst forelgn against foreign  against forelgn
Canmylng cumrencies on  cumencies on curTencies on  cumenciss on
A In | I Cartying A nt Incama income
Ciosing rate HNaira statermant statemam In Halra statement statament
N N'milllon H'milllon N'mlillon N'million N'million N'milhon
308 50 7.675.572 1,15%,114) 1,151,114 7,671,353 (1.151,003) 1.151.003
321.58 46.308 {6.847) 6947 45,308 6.947} 6,947
37457 §9,441 (10.418) 10,416 63,441 {10.416) 10.416
4383 570,688 (85.605) B5.600 570,698 {85.605) B5.605
260 4126 (619} 619 4.126 (619) 619
40T 95 1,285,105 {194.266) 184,266 1,285,105 {194.266) 154 266
- 1,229 (184 184 1,229 {1843 184
9,662,479 11.449151) 1,449.151 9 660.260 1,443 040} 1,445 040
407 95 1.318.341 157 751 {197.751) 1,318,341 197,751 {192 .75%)
304 50 282.925 42,439 {42,439 282,920 42,439 (43,4391,
1601266 240,180 1240,150) 1601 266 240,150 124D150)
8,061,213 11,208,861} 1,208,961 8,058.994 {1.200,850) 1.208.850
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Cther rigks laced by tha Group include the following:

{a) Opsrational risk

Op Risk i the px for loss g irom failure or inadequacy al the Group's ntemal p people syst and from events

Operatonal msk management in ihe Group 18 aimed st ensunng that ihese nsks are identded and milgated in a proactve and repeatable approach ta ensure the Group s able to
achieve its sTategic objechves

The Group's operabonal nyk pracess mvolves nsk id R, it montonng and reporting The pnmary responsibibty lor idenifyng nsk events
aftecting the Group's operatons. statf and Informaton Technology senvices resides with the Business Unds. Tools such as the Risk Cantrol Self-Assessment (RCSA), Independent
Risk Assessment {[RA ), surveys and nsk guestionnaires are widely used for nsk identr; and mibg, (8

Each nsk idenufied s assessed based on the kkelihood of thew occurence and impact on the Group's operations. The evaluated nsks are classdied as ‘High', "Medium’ or ‘Low'
depending on their severity. The Group's respanse to nsk events includes ‘accept’, 'reduce’, ‘tansher/sharg’ or ‘avoid’

Tha Group has initiated Business Contnuity Management {BCM) processes to ensurs its resience (o Lhreats that may impede the cantinuy of date-cmical and aflow
busi return o pre-d inad levels following a

b} Reputational risk

The Group's reputation and credibilily are cntical ko Bochieving fs key policy objecimes of monetary, price and financial syslem stabilly Reputational iisk can atise from nagatve
publicity arising from the action or inacton of the Group and is employees ete.

Tha Boand o! the Bank has eppoved a | nak h in pddition 10 other polbicies ko ientfy, assess and mit heholders percepiion issues The

in of the rep I risk fra th 8 assisting the Group to mainiain its iiity, buid local and intemational investor r;mﬁdence and enhanca its acocountabikty
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3. Financlal sk management and financial Instruments classiflcation {continued)
3.5 Fair valus measuremsnt
IFRS 12 raquires an ety to ctainfy measuied of dacisied fae values socording to 8 hisrarchy that eflects thao sgnificance of obsarvable inputa

AN agaets and labiltes for which fair valua is ¢ of disclosed in the fi i] ate isad within the fan value hisrorchy, which comprises of teee
levels as described belaw. based on the lowsst Iavel input that is significant to the fair value mnuuwmom as a whola.

Financialinstrumenis massursd ai falr value and for which falr value ia disclosed

{=

IFRS 13 wpecifies a hi y of val lechni basod on whether the inputs (o thoss valuab are at le ot unobservable QObastvable mpul
reflact market data obiained fmm indopendent sourtes. unchyervable inputs reflect the Bank's market mumalhm

All aisets and kabiites for which iar value I ot discioted in the | &t catagorised within the fair value hierarchy, described as lofiows,
basad on the lowest level inpyl that & sigrificant 1o the (air valus measutament a3 8 whole.

s Level 1 inpute thal are quated market prices (unadjusied) in active markaty for identical sxsets of liabilites.

» Lewal 2° Inguts ather than quated prices included within Lavel 1 thal are obaarvable for the assel or liabikty, either directly {| 8. aa prices) or indirectly (i e, derived
trom prices] This category includes instruments valued using: quoled market pricea in active matkets for simisr instruments: quoted prices for identical or simdar
Instruments in markats that are considered loss than active, or other valuation lechnique in which all significant inpuls sre directly o indirectly obssrvable from market
data,

In conclusion. this in for vah 1 lechni for which tha lowanl lavel inpul that is significant to the fax value measurement is dwectly or indwectly obeervable.

+« Lewel 3. Inputs for the assal or liability that wre nol based on observable market data (unobservabie inputs). This catagory includes afl assets and liabiries kor which

the valustion technique includes inputs no! based on cbservable dala and the unobservable Inputs have a signilicant effect on the asset or liabiity's valuation. This

category includes Inskuments that are valued based on quoted prices for simidar | for which signtfh unobservable adjustments or assumphions are
quired lo reflect difh b the

This hierarchy requires the use of obearvabla market dala when availabls. CBN considers relevant and obaervable market prices in its valuatons where possible
Thore have been na Irensfors batwean levels in the year
Thats ware ro movaemanta betwesn Lavel 1 to Leval 3 categorias financial instruments during the year

Group

31 Dacamber 2017 Lovel 1 Lavel 2 Lavel 3 Tutal
N ‘miilion N ‘millian N ‘million N ‘million

Financial saels mazaurad at Fair valus

Extarnal reserves

Dabt securities

« Hekl for trading 3,623,509 - - 3.523.509

Dativatives:

- Forward confracts - 5 - 385

Local Darlvaiive financlal assels

= Forward canfracis . . -

Local securities

Quoted sacutities

Nigerian Treasury 8ida- available for sale = 4777 - 4717

FGN bonds- aveilable for sale 349 - - M9

Unguated sacuriiies

Equity sharea - - 45.543 45.543
3,523,858 5162 4554 3.574,563

Lovel 1 Level 2 Lavel ] Total
N ‘million N ‘mittign N "million N “million

Flnancial Azsets hol messured Cairylng Carrying Carrying Carrylng

at {alr values amount Fair value amount Fair value amount Falr value amount Falr value

Extamnal reserves

Debt securtiee 63r2rr 425886 - - - . 837.217 625.806

Loans and recetvables b - 10,285,433 10,235,433 . - 10.285,433 10.285.433

Local listed debt securities

Nigeran Treasury Bils - - AN, 562 375077 - . 371,562 ars.or7

FGN Bonds 1,600,744 1,780,347 - - - : 1,600,744 1,780,347

2,328,02t 2.406.237 10,656.995  10,660.510 - . 12,985,016 11,066,743
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3. Financlal risk management and financial instruments classification {contirued)

1.5 Fair value measursment (conlinusd)

Lavel1 Lavel 2 Lovel ] Total
N 'milllon N "millicn N ‘millign N ‘miltion
LiabHities measured at fair value
Foreign Dwerivativas:
« Futurea contract . 2,138 2,138
Local derivatl Inal
- Forward contracts - . -
+ Swap conlracts - - ) 5
- OTC Futures contracts = - - -
- 2,138 - 2,138
Loval 1 Level 2 Level ) Total
N ‘million N ‘million N ‘miillon N ‘'million
Financial Llabilithea not siTying aTyIng arrying Latrylng
maasured at fair value amount Fair valus amount Falr value ameunt Fair valua smount Falr valus
Ceniral Bank of Nigeria
Instruments
QOpen Market Oparations - Ceniral - - 8.919.793 B.008. 721 - - 8.9418,793 9,008,721
Bank of Nigerla Billa
- - 8,919,793 9.008.721 - - 8,919,793 9,008,721
Bank
3 December 2017 Laval 1 Level2 Lovel] Total
N ‘million N ‘million N ‘'million N ‘milllon
Financial asseis measursd sl Fair value
Extamal ressrves
Debt securttios.
- Held for trading 3.523.500 - - 3,523,509
Cerivatves.
- Forward contracta - 383 - 385
Local Dativative Bnanclal assals
- Forward contracts - - -
Local secuditien
Quoted sscuriiles
Nigerian Treasury Bile- available for sale - 47717 - 4,117
FGH bonds- available for sale 349 - - 348
Ungquoled secyritias
Equity sharon - - 45,543 45,543
3.52).853 5162 45,543 3,574,563
Level t Level2 Lovel 3 Total
M ‘million N 'mifllon N “millllon N ‘million
Fl il Assels not d Carrying Carrying Carrying Carrying
at {air valus amount Falr value amouni Fair value amount Fair valua Amount Fuit value
Extemal resarves
Debt sacurities 837.217 625 888 . - - . 837,217 625,886
Loane and raceivahlos - - 10.069.678  10.360.678 - - 10.368.678 10,360,678
Local iisted debit securities
Nigerian Treasury Bils - - 2681484 286.504 - 281,464 266.504
FGHN Bonds 1 241 17736878 - - = - 1884741 1,773.878
2,321,513 2,299,762 10,651,142 10,656,182 . . 12.972.6560 13,055,944
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3 Fi fal rish 1 and fi ial instr classification {cantinued)

1.5 Falr value measurement {continued)

Levsel 1 Lavel 2 Leveld Total
N 'million N ‘'milion N ‘milllan M "million
Liabilitles measured at fair valus
Forslgn Detivatives;
- Futures contract - 2138 = 134
Local Derivative Fi 1ol §
- Ferward contracts - - a a
= Swap contrach . = . -
- OTC Futures contracts - - - 5
- 2138 - 2138
Level 1 Level 2 Leveld Taotal
N “millicn M "million N 'million N ‘million
Financlal Liabilities not Carrying Larrying Carrying Larrying
maasured at lair value amount Falr valus amount Fair valus amount Fair value smount Falr valus
Cantral Bank of Nigerta
Instruments
Open Market Operatons - Contral - 8.518.793 9.008,721 - - 8.919,783 .008.721
Bank of Nigaria Bils
- - 5,919,793 Q,M.T_!‘ - - 4,919,793 9,008,721
31 December 2018 Level 1 Lavel2 Laval ) Toial
Group M ‘'milion N ‘miilion N ‘million N ‘million
Financial assets measured at falr valus
Extarnal resarves
Dbt Securitien:
= Held for trading 221,170 - - 2221170
Darivatives
- Forward contracts 6.668 - 8.668
Local derivative financial asssis
- Swap coniracts . 13,554 s 13554
Local securities
Quotad sscurities
Nigerian Treasury Bills - availabla for sala - 3,855 - 3,855
FGN Bonds- svaiable for sale M5 - - 345
Unquatad sscuriiss
Equdy shares . . J5.214 33.214
2,221,515 24177 13214 2,284,306
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3. Financial risk managemant and financial instruments classification (continued)

1.5 Falr valus mesasutement (continued)

Level 1 Lavel 2 Lavel 3 Total
N 'milllon N ‘million N ‘million N'million
Fl il Assels nol d Carrying Carrying Canrylng Carrying
at tabr value amoutt Falr valus amount Falr valua amount Falt valus amount Fairvalue
External tesarves
Debt securiies 535890 §10.229 - - . - 535.880 510.229
Loans and receivables - - 8017 762 7,563,369 . - 80177682 7.562.360
Local listed Debt securities
Nigerian Treasury Bty - - 428.429 423431 - - 428 429 423437
- FGN Bonds 1,725 891 1348310 - - - - 1,726,881 LuaNg
2,285 TT1 1,853.509 8,446 191 7,986,808 - - 10.711.962 9845145
Lovel 1 Level 2 Lovel3 Talal
N ‘mitlion N 'million N ‘million N 'million
Liabilities measured st fair valus
Forsign Darlvatives:
- Futures contract - 3.829 - 3829
Local Derivalive financial instruments
+ Forward contracts 3988 - 3068
= Swap contracts 265,081 - 285,081
- OTC Futwres contracts - 13,858 - 13858
- 286754 - 286,754
Level 1 Lavel 2 Lavel ) Total
N ‘mlfllon N ‘million N 'milllon N 'million
Financial Liabilities not Canrying Carrying Carrying Carrying
maasurad st fair valus amouni Fair value amount Fair value amount Fair value amount Fair valys
Central Bank of Nigeria
Instruments
Open Market Operabons - Central . B 5,106.026 5,085,773 - - 5,106,028 5085778
Bank of Nigeria Bills
0 L) 5,106,026 5,085,778 O = 5,106,026 5005710
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(Al amounts ara in milions of Nara. unlass olherwisa stated}

3. Financial risk management and financlal instrumants classification {coninued)
3.5 Fair value measurement (continued)

Bank

3 Decembar 2016 Leval 1 Lovel 2 Level] Total
N ‘million N ‘million N "'million N “million
Financlal sssals messured at fair value
Extemnal reserven
Gabt securtios.
- Held for trading 22211170 - - 2221370
Derivatves
- Futures contract . 6.668 - 8,600
- Ferward cantracta
Local dervative financial assats - 13554 . 1,554
Derivatives atising irom swap contracts
Local sscurities
Nigetian Tisasury Bils- available for eals - 2,855 - 3,855
FGN bonds- available for sale 345 - - M5
Unquoted secuttiss
Equity shases - - 39.214 0214
2,221,515 24477 39.214 2,284,906
Lovel 1 Lovel 2 Level 3 Totsl
N 'million N mitlion N ‘million N ‘million

Fi lal Asseis niot ol Carrying Cartying Curtylng Carrying
ot fair value amount Fair valus amount Falr value amount Fair valus amount Fair value
External ressrves
Diebt sacurtlios 515 890 510.229 - - - - 535690 §10.229
Loans and receivablos L . 8.091,031 7,440,494 - a0910n 7 440494
Local secirites
Loca! listed debl securiiies
Nigerian Tressury Bills - - 335008 330.046 - . 35038 350048
FGN Bonda 1,720 BA1 1,348.310 = - = - 1,729 881 1348 W0

2,265,771 1,858,529 8,426,069 7,770,540 . - 10,691,840 9,629,019
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{All amounts are ) mdions of Nara, unlass otherwise stated)

3. Financial risk management and financial instruments classification {continued)

35 Fair value measuremerit (Sontinued)

Lavel 1 Level 2 Level 3 Total
N ‘million N ‘million N ‘miilign N '‘miilign
Liabilities measured at fair valve
Foralgn Derlvailves:
« Futures contract - 3829 - JE2D
Local derlvative financial assets
- Forward contracts . 3,988 - 3,958
- Swap contracts 265,081 - 265,081
- OTC Futures contracts 13.856 - 13.856
- 286.754 - 286,754
Lavel 1 Leval 2 Lavel 3 Total
N ‘milllon N millon N ‘mitllon N ‘million
Financial Liabilites not measured Carrying Carrying Carrying
at falr valua amount Falr value amount Fair value amount Fair value  Carrying amount Falr value
Central 8ank of Nigerla
Instrumants
Opan Market Operations - Centra - - 5106.026 5085778 . - E1DEI2E 5085778
Bank of Nigenia Bifts
- . 5,106,026 5,005,778 - - 5,106,026 5,005,778

(a) Financial instruments In lavel 1

Tha fair valua of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. A market Is regarded as active i
guoted prices are reéadily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency. and those prices represent actual
and reguiarty occuming markel transactions cn an arm's length basis. The gquoted market prices used for financial assets haid by the Bank are the bid prices on the
statement of financial position date.

Tha instruments included in Level 1 prise primarity of debt ies maintained as part of the external reserves and local listed debt securities namely the Federal
Gavernment of Nigerla (FGN) bonds.

Foreign debt securities
These are debt securities into which the axtemal fund managers invest in. Thesa debl securities are held far maximising retums on the funds invested
Foreign debt securities are valued at the ruling bid prices on each reporting date. The exiemal fund managers peronn the valuation based on ruling bid prices as obtained

from varipus vendors such as Thomson Reuters, § & P, Pricing Direct, IDC and Blopmberg. Tha market racognised sources include official sources such as GEMMA for
United Kingdom Giits, |Boxx, which Is the primary sourca for UK and Euro corporata debt and avaluatad prices for US Govemmeni bonds. In additton Bloomberg genaric

may b used as a secondary source whare required and for validation. Alt iders such as Markel, iBoxx and index providers such as Barclays may also be used to
supplement pricing on particular assat groups. Tha dabt secudty prices !nllows markel prices on 3 clean basis, i.e. without the inclusion of accrued incame or similar
payments,

Federal Gavernmant of Nigarla (FGN) bonds
These are Federal Govemment of Nigeria securities which ara fair valued based on quoted bid prices. FGN bud prices are published on the FMDO website

The FMDQ publishes the bid prices on a daily basis, and the unadjusted prices reflact the market value.
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(Al amounts are in millions of Naira,_unfess othenwrse stated)

3. Financial risk it and fl 1al ir classificatlon [continued)

1.5 Falr vaius measursment (conitnued}

{b} Financial Instruments in leval 2

The fair value of financial instruments that are not traded in an actve market {for \ple, Dvor-thy ter der L]

d by using i

These valuation techniques maximia the use af Dbsarvable market data where it is avadable and rely as ittle as possible on entrly specific asimates. If all mgnificant
Inputs required 1o fai value an inarument are obsarvable, the insirument is included in level 2. If one or more of the significant inputs is no! basad on observabla market
data, the instrument is included in Level 3.

The financial instrumants falling into this category includes dervabves arising from forward exchange contracts and futures contracls anterad inte by the Bank and afso
thosa entered nto by the Furd managers on behalf af the Bank (that fall under exiernal reserves)

Tha fs ial assats and fi Lal Nabil that fall under Ihin category are Nigertan treaswry bonds, loans and receivables. the Bank's instruments arising Fom its open
matkat oparations and derivative assets and liabiitiea arising from open karward exchange contracts

Nigerian treasury bills

These are Faderal G of Nigarla ties which are law valued basad on quolad yisld-to-maturty and days to matunty rafes. The fair value of easury bills is
determined by referenca to quoted ylekd o maturibes of the instrument as published on the FMDG website. Nigedan Treasury Bills are classified in Loval Z in the fair
value hierarchy

The FMDQ publishes the maskel yields on a daily basls, wnd the unadjusied yiekis a1e usad In determine the prices

Long tarm loans

The lair valuea of loans and teceivables are based on cash flowa discounted using a rate based on the markei interast rate of borrowings rale ol 14% (31 December
2015: 11%). The discount raia equals b tha ruing monetary palicy rate aa set by the Central Bank of Nigeria at tha reparting datea. Tha fair values are within Level 2 of
the fair value hiecarchy.

Central Bank of Nigerla Dpen Mackel Op I {OMO)] Ineir

The [l values of the OMO instrumants is determined by relarence to the quoted pricea of similar instruments. namaly treasury bills issued by the Fedoral Governmant
of Nigeria. The OMO Billn are similar o reasury billa in that they are short term discounted instrumenta

The lair valua of treasury bills is detaermined by reference to quated ylsld 1o maturities. The sama quoted yield Io matunties lor teasury bills was utiised to dolerming the
fair vatuas for OMO Bils that fall within the same matunty profile.

Darivatives In "

The frsancial inatruments fatbng nto this categery inchides derivabives atiaing from lorward axzhange conttacis and futuwes contimcis entered inio by the Bank and also
those enterad it by tha Futd managers an behall of the Bank. Derivatives atising fram forward artangements. (allin Leval 2 while futures lall in Lavel 1 of the fais value
hisrarchy

Detivatives arising from swap, fulures and forward sxchangs contracts
Thess derivatives arising from local forward exchange rates are valuad based on the ru!mg spol raies on the statement ai linancial positon dates compared to the

contracied forward exchsnge rales. in periorming the valuation, the spot exchange talgs on tha reporting date is pared ko the d forward ench rales
and discounting the future cash flows using guoted LIBOR rales as the dacounting facior These (all in Level 2 in the fair valus hiecarchy

(=) Financial Instrumants in levet 1
Unguotsd squity shares
The lnlr vaiuos of the unquoted squrty sharos have boon ssbmated using the Markel approach (Price to S8cok and s Regression anslyais of the Prica to Book). The

roguiros X to make cerlain assumptons aboul the mods! inputs, induding forecast cashfk the di rate. The probabilities of the various
astimates within the range can ba ressonably assessed and sre used in management’s aalimats ni {air valus for these unquoted equity iNvestmenty,

{d) Carrying amounts that approximate falr valuea

The carmpng amouni for deposits. IMF related kabilties, noles and coins in circulstion. IMF rolated assets, Deposit, money placement, current account with foreign
banks, domictiary accounts, sundry curency. bavallers cheques . cash and cash equivalents, other sssets snd other liabilitios that are b isl
ineir (air vaives hence have nol been disciosed

{=} Translers betwesh the lal value histarchy categatien

During the reporting peninds covered by thess athwal financial statements, there wore na movements between levels ss a result of aignificant inputs o the (ar vakuation
process becsming absarvable of ynobservable

L]
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(AN pmounts are in millions of Nawa_unless otherwise stated)

3. Financial risk management and financlal instruments classiflcation (cominued)
3.5 Fair valus maasursment {conlinued)

Daacripiion of significant b bis inputs io valuat)

The significan! unobrervable inputs used in the far value measuraments categorised within Level 3 of the fair value h ky logether with a q- ¥
wnalysias as at 31 Decembaer 2017 and 2016 are as shown balow:

Valystion Significant  Range Senshivity of the Input ta lair value
tachnique uvnobssrvabl (welghtad
# inputs average)

Marhat Liquiday/Mark 2017 5% - +[10% (2016: *10%)
approach (P/B stabibty 0% i di in the marketabilty
Multipla] discount 2016 5% - digoant wonld tosult n
AFS financial axsats in unquoiad squity shares - NOIC 10% {decrmuse)incresie in
fak  velye by ([N4134.639.424)
N4.334.530.424 {2018
(N4, 334 394, 000)/N4, 554, 364,000}
Llong-term 2017 5%- +I-5% {2018 +[-5%)
aperating 10% /dettedsa I the
Margin 2018 §% - disctuil would rogull n
10% (decreasa)increats in
Eaie valya by
(N2 167.019 T12¥N2 167.319.712
{2018 {N2.277,197.000)
N2277.197.000
AFS financial aesate In unquoted equity shares - ILMC Markot LiquidtyMark 2017 5% - +l 10% {2018 *10%)
approach (P18 etabilty 10% incr ol in the markstabit
Multzple) discount 2016 5% - discount would reault in
10% decieasalincraase in [fair vale by
(U53610,589)US8010.58% (2016
(USS775 0000USST75.000
2017 5% - - 5% {2018 +.5%)
10% fed in the k il
2016: 5% - discount would iUl in
10% dacieasafincrsass in
Tair valys by
(US$305,2850US5305.205  (2016:
{U55388 00D)USSIEE 000

Tha it value of Axzat Mansgement Corporation of Nigerla (AMCON) and Federal Morigaga Bank of Nigeria (FMBN) were Nil hence no sensitivity analysis was
duciosed fae bath investments

Tha discount for lack of marketabity sepresents the amounts that ihe Group has determined thal market parbcipants would take into account when pricing the
Investmonts.

In the case of AFS financial nesats, the impairment charge in the profil or loas would depend on whather the dechne is signifi of prdonged, Sub i in
the [sir value would only impact equity (throuoh OCI) and would nol have an sffeci on profit of loss.




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

(A amounts arg in milions of Naira, unfess otherwise staled)

3. Financlal risk management and financ!al instruments classification (continuad)

3.5 Fair valus massurement {continuad)

Reconciliation of falr value measuramant of unguoted aquity shares classlifisd as AFS Ananclal ssseta:

An st 1 January 2006
Remeasursment recognised in OCIH
As o1 1 January 2017
Hemessurement recognised in DCI
As mt 31 Decomber 2017

Capital managemant
The Bank doos not have any reguiasior that sets snd itors ity cagital requi ‘There is no

Nigeria International
Daposil  1slamic Liquidity
Insurance Mansgetnent
Corporstion  Corporastion of
{NDIC) Malayala Total
N'mlllian N'milllan N'million
36,920 B13 A7
285 1,196 1,481
37,205 2,009 33,214
8,141 188 5,129
43,346 2197 43,543

for the Bank to maininin & preacribed ratio of total capital o

total risk-woighted assats. Secvon 4 {1} of the Central Bank of Nigeria Act No.7, 2007 gave spproval to Ihe increase in authorised capital of the Bank from NS bilkon o
N100 bilbon and Section 4 {2] provides thal all the capitat of the Bank shall be subscribed snd held only by the Federal Govemment of Nigeris

The Faderal Governmeni of Nigeria is the sola subscriber to the paid up capital af tha Bank and its holding ia not transferabla in whaole o in pard nor is It subject io any

encumbranca,

Tha provisions ol the Act seek to snsure that the Gi of Nigeria conts bowna

hundrad pet con staka Io baar all inancial fisks and rewards.
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NOTES 7O THE CONSOLIATED AND SEPARATE FINANCIAL STATEMENTS
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{A¥ amounts sre in mulions of Nairs. unless otherwize siated)

Group Bank
2017 2018 2017 018
5§ Interest and similar income N'midlion N'millon N'million Nmitlion
Analysis by type
Asset Managament Corporatan of Nigsna (AMCON} Notes 241 880 410.545 241 &80 410.545
Loans and recownbles 15 855 112748 232,860 12734
Foderal Governmeni Secuntias 145832 1B8.500 128,321 184 858
Cthver loresgn securitios 37,382 - 37 343 =
Time di and money p 35 058 44210 M7 44 208
[LIXI]] 754.004 873297 752 443
Analysis by geographical location
Domestic 11187 0% AR £00.881 08 .235
International 72441 44 210 72,358 44 208
885608 754,094 £12.217 152,443
Clasufication of interes! and similas iIncome erising lram fi ial inatrumenis is below
Group Bank
M7 2018 w017 2018
Nmilllon N'milon N'mlllion N'million
Income lrom | d at ot 884.722 TR3774 672,341 752122
cma fmm auai for sale debt i o (nir vahsm a78 20 878 320
585,608 754,094 $7331T 753,443
The Group had ng interes! incomae e impaired finandal assets #3 8t 3t Decamber 2017 (2018 Nif)
Group Bank
2017 2016 2047 016
8 Intarest snd similar sxpanss N'milion N'milon Krdllat N'milion
Cantral Bank of Nigetia Instruments 1,117.2114 452,199 1,217,314 452189
Secunties Lending 20Mm7 - 2o .
Deposits 3580 5TM 1558 5603
Bank borrowings and avendrafl charges 1.886 1.255 -
Commimant and service charge on Nigerian Mortgage Rafinance Company Loan 17714 - 1774 -
Trassury Bonds = 10 - 1o
Dabenture 1 [} - -
1,344 867 A53.304 1.342 881 458 002
Group Bank
2017 018 Fial 2036
7 Fass and commission income Wmillian H'milllen N'million N'million
Foreiyn axchange samings R P 21841 33120 21841
Feos 8,700 4854 8,843 4,408
Commissions 1,548 3817 1,548 3817
41,388 20212 am 29,964
Foreign 0 inge rep: i income Irom the aae of foreign cureil.y and othe: relded transaction
Faes and k inenia framm p -] y. Blwredu de Change iBh and reg i on fund ireealeis and other banks snd financlal instiutions
application and kicensing hn
Group Bank
2017 2016 2017 2018
8 Nat fsir valus gl } oh i dal i : N'million N'mililon N'milllon N'mitilon
Nel reaksad loss on financial assets st FVTPL {51.335) {8.350) {51,335) {8.250)
Unreatised Iair vatua gain on other fareign sacurities at FVTPL e 17,935 - 17.925
Unsoalised (lasa} / gain on desvative instrumants. - 488 804 - 486 8O3
151,335) {478,227) 151.335) (A70.223)
The unrealmed lwir value gan cn other lareign ua.m!ln st fair value through profit or loss {(FVTPL] includes the impact of fair value changes dus 1o movemend in th valua of debi
socuniies classified as held for Irading Mel realised painfioss) on FVTPL | Inciudes the resufts af buying and ldng of financial asssts and Habilitios n wal The related
intarast income and expansa The results of the fsr \rlluatnon of foreign exchange swapa, fi and fulures e In lised loss on derivatr :

Far the ysar ended 31 Decambast 2017, the Bank has apphed the acoutiing guildelines issued by hs Finandal Reporling Council of Nigeria and had disicosed as par of contingant
liabiktiss or asssts the sales and purchasses of forward, fulures and swaps forex deti In p! of y policy inpl ion, price stabilky and or management of tha Nairs
sxchange mis. This sxemplion has besn spplied prospectively by the Bank.

Group Bank
Fiakd 2016 07 2016
%  Othar oparallng iIncoma W'milion N'milion Nenlltban MNmilion
Unrealisad gans on loreign exchangs revakatmn 1,302,552 BE1 359 1.302, 448 BE3 D58
Nat realised loss on dervative instruments {245,268) 1468,130) {245,288) {459,130)
Realwad {lozs)/ gains on forsign exchanga revalustion {60,732} 378 894 {8D.732) 378584
Gaing on sale of propeity, plant and equipment 42 - 47 -
Othar income 460,042 18.538 448,380 8524
Dividand Incama 102 x ] 7.838 054
Banrk notss and secunty documants revenus e 102 - -
Agency inmme 217 287 - =
1,457,958 898,280 1,450,535 293,400

BS



CENTRAL BANK OF NIGERIA
NOTES TO YHE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 11 DECEMBER 2017

{AR armounis are in mifions of Navs._unless otheiwite stalad)

8 Other operaiing income [continued)

The foreign g L gains rep: fareign 1.1 ansing on the

rosarvas.

Other incerme consist of sale of bank
sales. Ci aal Ay

and faregn

10 Mast gains on avaliable-lor-sabe financlal sassts
Nel gain on avsilable-for-sale financial aisals

11 Personnsl expenses
Other staff allowances
Dafined bonaflil ptan sxponsos (note 31]
Wages and salares
Other sialf expanses
Pansion cosis - Defined contribution plan (hote 31}

13 Financlal sactor intarvention axpansen
Financial sector intervettion experses

The finandal sector intervanticn rep the

ge lorma, service change for Bashing ap

supplie ]

inloregn

that are

fees. penathes account for tate/non-submssion.
Credd penalty and surcharges. Also ictuded in cther income i the nel impact of the changa in accounting palicy Raler to note 37

Group Bank
M7 0186 2017 2018
N'million Nmillion N'miflion N'milllon
a7 1,437 8347 1,437
a7 1437 8347 1437
Group Bank
2017 2016 2917 2048
N'million N'millien N'milien N'mililon
7727 64,154 67.538 63.822
29958 20421 29,158 20401
18.01% 17.270 13.972 14007
14,348 9478 14,348 9476
4,947 9 908 4519 955
135,183 121339 129,531 197448
N Group Bank
207 28 Fihg 2018
N'million Hmillion N'million Wmillion
= 228403 - 228 403
- 224 403 - 228,403

of prepaid infervention expenses ansing lrom the (air valuation of balow markat interss! rate loans lo Hnancial

insttutions for the purposes of omward Issding 1o the agricufiural sector, the AMCON notes and tha long term loans to AMCON and other banks. Thess loans are extanded as part of the

CEN in p 9

ic growth and development snd financial marketa stabidy The loans are lor periods ranging from 2 to 10 years.

For the yasr ended 11 Decamber 2017, B Bank has applied the aceountng guidslines issusd by the Financial Reporting Council of Nigeria and had measwed intervenion loans &t

d cost using ihe

13 Currency lssus sxpenses
Curmency issus axpenses

14 Diter opurating sxpensss
Inlarvention activities {nole 14b)
Banking sector reschrion sinking cost fund (note 14a)
Adininsirative expenses
Centras of excallence {note 14c)
Repairs and mainlenance
Hank charges
Prolessional (sas
Lossas on aale of property plani and squiptent
Audd iees
Dorations
Dirsticty’ relatsd axpensas
Cost of sales {14d)

i rate &3 the EIR Thi aasmption has been applied prospectivaly by the Bank. Raler i nale 37

Group Bank
m? 018 2017 2016
Nmilllon N'mililan N'milion Hmitlion
13,450 14,440 58804 41,790
13,488 14,440 58,604 41,780
Group Bank
2M7 2016 07 s
Hmition N'milllion N'million N'million
18302 38,504 19.302 38534
50,000 50,000 50,000 50.000
55932 45878 46224 40484
524 10,668 520 10,680
4,499 9.760 3683 8.212
1,231 ay 1.2 an
a9z7 798 823 645
- 381 - 380
462 x ] 400 280
153 164 153 1684
213 284 85 158
231,755 16770 = =
155,084 173,610 122,450 151.322

14a Tha Banking secior tesalytion sinking éost fund represanis the snnusl contribution by CBN to the Banking Sector Resctution Snking Coit Fund.

14b W tha

14c Centron of t expandiure i

14d Coul of ssles relates to the axpenses incurred by ot of tha subuiilaries In fespect of produdlion of bank noles and coine. Thay indude st of raw
relating to production stall. stectricty snd diessl expenses, depraciation and repaita and maintenarce.

15 Loan impakkment charge
Loane and recaivables -Charge for tha year (Nals 20a)
Loans and ivables - Reversal aof provision {Naote 20a)

This retatas to chargs for tha yaar ahd feverial of the impaired loane and receivables during the year

16 Impal charge on fi
Other assels - Charge o1 the ysar (Nole 25b)
Other ansola - Reversal of provision {Mote 25b)

£

d by CBN on various structures in universiies scross the country knawn an “Cenlir of Excalience”

p P carriad out by CBN ralating lo nabonal security, fedsral govermment, staie securities, atmed forces  whare there is important noed for
the fund_ it sleo includes interest 1o lunds given by CBN such as frusl fund, interest an SME and MSME.

banofi
Group Bank
2017 2018 2017 2018
Nmiltlon MNmiitlon N'milllon N'miilion
403,207 72933 402207 12833
{58,185 - [58.195) -
47,012 72,813 3d7.012 72,8213
Group Bank
7 Flgl w7 2014
N'miliion N'milllan N'million N'mililon
2371 11774 2 LA EL]
[478) : [474) -
73,297 11,778 2,297 177




CENTRAL BANK OF NIGERIA

NOTES TO THE CONSOUOATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3t DECEMBER 2017
{AF amounts ore in iilions of Nairs. tnless otherwise stated)

17
17a

17b

Taxatlon
MEoine LA eXpanse

The Bank i not subject 10 tax in respect of g luncionas under the Cantral Bank of Ngera Act

t978 The Group's lax arcsa from its

Group

Consaitated ingoma statarment
Curtenil income lax

Income tas

Education lax

ITF lovy

Daferred tax

Relating o origifiaton and reversal &f temporary differences.
Incomae tax [craditfexpense reporiad in the income statement

Consolldatsd statament ol OCI

Net (losseajgains on
Oelerrad {ax recognised in OCI

The lax on tha Group’s profil befate lax ddfers from (he theoratical amoud thal woulkd gite Lsing the

Reconciiation of aflsciive tax rate

Nat incoms belore tax

Tax cakalated st 20%
Adjusted lar

ITF lavy

Education fax

Share of resuls of sssoclales
Tax anempt Insima

Tax axempt sxpansa

on post amploy

Al the affsciive incoma tax rais of 1% (2018: -1%)

Currel income tax payabla

The movement in tax st the end of the year is as loliows:

At 1 January

Paymetits dutirg the year
Charge for the year
Income tax

Education tax

113

by
Al 31 Decamber

Deferred tax

Dalatred tax rslates 1o 1he folewsg

A deprect 1 bor lax p
Post smployment benelils
Dafsrrad tax (baneMfexpenss
Nat defarrad tax Habllities

Al nthe al fi

Deferrod (ax labidies
Daterrad lax labilities

position aa foliawy:

L5

CBH i azempled from the payment of income tax under tha Companies tncoema Tax Act,

Group Banhk
2m7 2018 a7 2016
N'million N'million N'milllon N'mlllion
1,143 1.029 - -
n 150 - -
1,190 7,186 . .
583 {296) = -
1,773 290 . =
Group Bank
2017 2018 2017 2014
N'miitlen N'miilon Nmiilion H'million
= (134} = =
. (114} . B
ge tax rala L Ia prafits as follows.
Group Bank
7 2018 M7 2018
N'miltioh N'mitlion N'miiHon N'miillor
199,179 123,380 - .
azr 37.008 - -
18 7 s s
n 150
{5,518} [4.188] [ s
{648.519) 450 262) - -
624 010 448 155 = =
1,773 .E1] - -
Group Bank
2017 2018 m7 2016
Nmillion N'miliion Hmlon N'millkon
1478 mn - -
{858} {81} . .
1,142 1.028 L -
M 150 - -
18 7 - -
1,810 1478 - -
Group
Statemant of financial posltion Incotne aistement
2017 2016 2017 Fal
N'million N'milikon Nmdllian HW'million
6ol 4801 583 {298}
(83} 114 - -
1] 296
5590 5015
5508 5,015
5,538 5013




CENTRAL BANK OF NIGERIA
NOTES TO THE CORSOLIDATED AND SEPARATE FINAHCIAL STATEMENTS
FOR THE YEAR EN 11 DECEMBER 2017

!A' BrHccutls sre it 1 of Naws_uriess clherwise Sf“.d!

17 Taxation {conlinued)

Raconciliation of deferred tax {iabilitien

Al 1 January

Tax credit dunngg the penod tecoguised in income statement
Tax expanselicredit) dunng 1he period reangnised in OCI
As 31 Decembar

Delorred income taxes are cakculated on all temporary differences urdar (he liakikty method uting an affect:ve tax rats af 10 % [2018: 30 %).

Tha analysis of defened tax kabillies is s fobows,

Doferred lax Nabilties.
« Defarmod tax liabilty lo be settled after mora than 12 months

Group Hank
2047 2018 2017 2008
N'millon Nmillian N'milllian N'mitlicn
5015 5187 B .
583 {206) -
B 114 5 =
5.598 5.015 - -
Group Bank
Flabs 2016 2017 2016
N'millian Hmillion N'milllon N'milllions
5598 5015 -
$ 593 5,015 - -

The Group offsets tax asseta and kabiliis if and onty if d has » logaly enforceabls rght to set off cunent tax assats and camant tax labiltios and the deforrod lax asssls and deformed laz

liabiltios relate lo income taxes laviad by the same lax autharty

The tax charga relaling to afl oihar comp! ive Income ks as foflows:
Group
2017 Fl
Bafor taz Tax charge After tax Balore tax Tax charge Aftar tax
H'milllon Kmilllon N'milllon N'miltlon N'miltion N'milllon
Available-lor-sale financial assets 0,347 - a..7 1.437 - 1.437
Shara of other inmree of : 34.583 - 34,583 63512 - 63.512
Re-massutament (lossed)gaing on delined benafit plans 31024 . 31,924 24,240 (114} 24,128
Othar comprehashve incoms T2,854 - 2,854 [TRIT] {114} 83,075
Group Bank
2017 2016 7 2016
18 Extemal rasatves N'milllon H'million N'miition N'milllon
Convertible curencies {Nolse 1Ba and 18b} 14,563,654 8351801 14 583,854 8,351,801
A y Fund Ry izanche 23 23 23 23
Gald 18 18 18 18
14,563,698 B351,843 14,563,696 8,351,643
Maturity snaiyala
Group Bank
m7 2018 07 2010
N'million N'miliion N'million N'miltion
Cument 10.404 821 5.581,702 10,404,821 5591702
Non-current 41 2758841 4,150 075 2.750.941
14,581 898 8,151,843 34,581,636 3,351,841
Group Bank
2017 2018 217 2018
18a Convertible currencies comprise; N'million N'million N'million N'miltion
<Time deposils and roney placements 8.800.222 2.254.420 B.80.222 2254 428
-Other foreign secumtiens 4.182.80) 2182711 4,182 833 2meIn
~Currsnt sccounts with foreign Banka 800,103 414,320 800,103 414 320
~Domyciliary accounis 3,073,901 2.882.017 3.072.001 2082017
~Sundry ioe and 108 585 38,124 106 505 124
14,581,854 8,351,609 14,587,654 3,331,809

Included in convertible currencion (s an amount af N4.338 fiBkan (31 December 2018: N4 410 billion), which represents the Nairs value of loreign cumencies heid on behall of customers in

variaus forsign accounts for latters of credit and other purp

18b Convertible los are lurther tysed by an
United Siates Dakar

Eurn

Chinese Renminbi

British Pounds Sterling

Japaness Yen

Others

18c  Other fomign sacurities are further analyssd as folows:

Extermally managed fund
Intemally managed fund

g Labdity for this amount is included in depoaits. {See Nain 28)

Group Bank
2017 e 07 2018
W'million N'million H'milllen N'million
13,737,408 1,850,799 13,737 408 7.850,789
63818 48.308 83018 48,308
833 820 §70.898 831,820 570,808
83.420 89,441 83.420 89441
2.883 4,124 2892 4,124
42,484 1230 42484 1,230
14,583,854 8,351,607 12,587,654 8281 808
Group Bank
207 2018 2017 2016
Nmiillon Nmillion N'miilon HWmillion
3,537,584 2.246.255 3.537.584 2.246,255
845 249 538,458 845 249 538,456
4 2,782.711 4,182,073 Ju2 111




CENTRAL HANK OF HIGERIA
NOTES TO THE CONSOLIDATED AND SEFARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

[AR amounts are in mvlions of Nara_unless othsrwise stated)

18 Extemal resarves {conlinued}

Group Bank
184 Qther farsign securities are turthar snalysad as follows: 2017 2016 2017 016
N'million H'million N'million Hmllilon
Short term deposis 23800 22012 23800 22812
Debt sacuries:
- Hald for irading 1471509 221110 31521500 2221170
- Held 1o maturty a17.217 §35.600 6ar.21t 535.000
Dorivatrves
- Fulures eontract 385 {3.829) 385 (3.829)
- Forward contracts {2 134} 8 688 (2,138} 8 888
4,182,814 2,782,711 4,132,331 2,782,711
182 Cash and bank balancen
Group Bank
T 2016 n? 2016
H'million N'million H'million W'milllon
Caah at bank 24808 1% e - .
Call deposit 2.008 229 ] N
Cash at bank [foreign) 1,282 - =
Cash and bank balances _ﬁ‘iﬁ 18,1231 - =
Cash and cash squival trme o and bak wath foreign banks, sundry currency balances and cash component of investmanis i loreign secunties.
For the purposa of the statement cf cash flows, cash and cash aqur the K ing at 31 Dx
Group Bank
2017 2016 o7 Fiald
Nméllion N'million N'milllan Nmillian
Tima and money p 8,802,211 2254429 8.600.222 2.254420
Current sccounta with foreign banks 401,325 416 539 600,103 414,320
Domiciliary accounts 31073801 2882017 3071801 2882017
Cash al bank (ocal} 24,506 15,504 - -
IMF Haldings af Special Drawng Rights (Ncie 19a) 850824 LA R R0 650824 811920
Gther oreign securties 23800 22812 23800 22
Sundry jas and llers’ chagy 106 595 38,124 106 565 38,124
Bank overdrafis {Note 32) - {1,277} - a
11,082,642 8210478 11,055,445 §201632
19 Intsmallonal Monstary Fund (IMF) relaled balances
Group Bank
2n7 2018 2017 2016
SDR'miltiot H'miltlon SDR'mHHon Nmiliban SDR'miltion Nmilllon SDR'million N'milion
Assels
Haldings of Spacial Drawmng Rights - Note 19 1.500 850,824 1500 a11,910 1500 650824 1,500 811,920
Cuota in IMF - Note 18b 2455 1,002,558 2455 683175 2455 1,002,558 2,455 B8B83 175
2088186005 XTI TR () A0 1863302 2888 1298005
Liabiiities
IF Account No. 1 a 3 465 a 2305 ] 3. 485 B 2305
IMF Account No 2 - 24 - 18 - 24 - 18
INF Securtios bl 950,832 b¥ial 832417 227t 950832 22N g3z.017
Total (MF related liabilitles - Note 19¢ 2,179 854121 22719 634,738 1279 954121 11Ty 4,730
Alacation af Special Drawing Righta - Note 16d 1675 12152 1878 633,803 18675 727153 1875 823,803
EX TR IR EX T I KT XTI I XTI X T
with the L | Monatary Fund {IMF). Special Drawing Righta {SDR)

The Central Bank of Nigeria [s ihe fiscal and depostory agent ef ths Federal Republic of Nigaria for

Hlabio o these bor countries in

ping and mesting their soversign paymani

are issusd by the Intemational Monetary Fund {MF) to mamber countriles and r

obligations. Financial resources avaled to Nigeda by the Fund are channshed through the Bank, The Bank p the e and
by, in the of fi ial position. Repay of the [MF loans as well as charges la the responsibiity of the Bank. The SDR

of tha IMF 5DR. an an assat and llabilty,

intoy

) In IMF

Naira and any unrealized gains or losaee sme netied off in Other sssets (receivable from Federal Govemment of Nigeria in respect of SOR). The IMF calculates the daily value of the SDR in
lorms af the Uniled Staias of Amarics (US) Dolars by mefetenca to & valustion basket of fowr cutrenclas (USD. GBP, Eure § Jspaness Yen)

L3



CENTRAL BANK OF NIGERIA

HOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

[AR arrourts are in roilions of Nairs_urniless otherwize stated)

18  International Monstary Fund [BAF} related balancea [eontinued)

193 IMF Holdings of Spaclal Drawing Rights

At 1 Jamwary
Allocation

Intorest ssrned dunng the yaa
Intermal charged dunng the year
Exchangs gains

Al 31 Decomber

Maturity analysis

Cusiant

19 Quota In Internailonal Monstary Fund

Al 1 Jaruary
Allocation
Exchange gaina
Al 31 Decamber

Maturity analysls

Non-curent

The quota in intemnational Monetary Fund is the ressrve tranche held with the IMF by member siales. It reprasents non-terest baaring instrument with no stated maturdy

18c IMF related labitiies
ALY Januaty
Alocation
Exchange lossas
131 Docsmber

Maturity analysiz

Current

IMF related liabilt ather pay

Tid IMF allocation of Speclal Drawing Rights

AL 1 January
Exchange losses
At 31 Decomber

Maturity anaiysia

Cument

20 Loans and recehablas
Azsel Management Corparation of Nigeria (AMCON) Notaa
Overdral balances and short lemm advances
Long lerm loans
Bank of industry Daberture (BOI}
Raal Sector Suppori Fecilly Losns
Mo R C Laan

Other loans
Nigetlan Troasury Bonds

NES| Stabilization Strategy Limited loan
NESI NBET Paymaent Assurance Facilty

Loans io Depost Money Banks on Commercial Agrcultural Credit Scheme

Micro Smal and Medium Entrepriss lbans

Nigeia incantiva-Based Risk-Sharing Systen for Aghicutural Lending Dabantune (NIRSAL)

Staff loans

6% Parpeiual Debentures in Nigerian Export Impert Bank {NEX IR}
Advancas to Federal Morigags Bank of Nigeria

Tradle rocoivables

Leas: imparment afowance {20a)

owed by the Bank 1o the General Resaurces Account of IMF

Group Bank
2017 2016 2097 2018
N'million N'milllon N'million HWmilllon
650,824 611,930 850,824 611,930
01 930 456 481 11,930 458 481
(48,453} & [48.453]
iofe n 1078 n
(3.165) (354) I3, 185) {354)
38 G801 203 925 214 980 203 825
G50, 824 §11,930 €50 824 611,930
2017 ma 20m7 mie
N'milllon Kmilllan Nmillion N'mittion
650 824 811 &8 850,824 811,930
830,874 §11,330 850,824 §11.930
7 2018 aor 2018
N'millian N'million Nmillion N'milllen
1,002 558 681,175 1,002,538 £43.175
£83.175 484 4TE 88175 404,470
- 19382 163,012
318,383 4 8a7 310,383 4887
1,002,588 883,175 1,002 858 81,175
2017 018 2017 2018
N'million N'mililan H'milion N'milifion
1,002 558 883 175 1,002 558 883 175
1,002,558 883,175 1,002 553 [TFRH
m? Flald 07 Fiald
Nmilllon N'milllon K'mililan N'million
ISIl121 834,78 #5419 814,738
B34 733 484 402 B34.738 AR AHT
- 145,350 - 145358
319,383 4,887 319,383 4887
954121 834,778 954,121 €)4,708
M7 2018 m7 2018
N'millon N'witlion N'milllon
954,121 834,728 854 121 834,728
254,131 834,738 [LTRHI] $34, 738
2017 2018 2097 2018
H'milion Nmilion N'milion N'millon
727,153 583,803 727,153 £81,601
881,603 456 5850 883,602 458,550
43 550 227 053 41550 277083
27,153 [TEXTEY Ta1.153 681,601
2017 2016 kb FLAL
N'miition N'mifilon N'millian N'million
kry ALy J727.153 883 803
121153 243,803 727,153 £82.603
Group Bank
2017 2916 T 018
N'million N'miltion N'million
4,087 142 2282212 4.087.143 3292372
3,214,589 2,538,545 3314, 580 2536 545
1.953.891 1,190,320 1.953.60 1,180,320
525.000 535,000 535,000 535000
06,174 5 98,174 i
22018 - 22816 -
158,818 185,742 158,818 185,742
£0.308 149389 £0.308 149.389
- - 120.212 121850
109,889 - 100,889 -
280048 117,488 260.948 117.488
103,118 81,478 10315 at4re
- - 75187 82032
23204 14,178 23.070 13871
1,355 117 1,355 1.M7
@ ] ] 9
116,830 118,505 C =
10,055,987 8,214,340 10,940,212 5,287,609
{570,524} {196 678} (670,534} (196,578}
10,285,473 B,MT,TI_! 10,368 674 8,081,031




CENTRAL BANK OF NIGERIA
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 11 DECEMBER 2017

(AR amounis are in mitions of Nairs_usieta otherwisse siaied)

20 Laanw and receivables [continued)

Maturity analysiz
Group Banh
2017 Flgl 2097 016
N'million N'mition K'mdlilon N'millbon
Curant 3 509 551 2 799.419 3,308 821 2,688.014
Nonh-turrent 8775882 5218 343 8,871 057 5402117
10,285 433 8,017,762 10,369 €78 8.031.031
20a Impairmeni allowancs for loans and rscalvahles
A i of the alk for wnpas losses for imane and recevabies, by clas. is as follows
6% AMCON
Group Notes Othar loans Tolsl
N'mifiion N'million N'million
Al 1 January 1018 - 121,848 123,548
Charge for the year (Nota 15} 58.185 18.738 72,933
As at 31 Decamber 2016 58,195 140,384 194,579
Charge for the yaar [Nate 15) - 403.207 403,207
Roversal (Note 15) {56,185} - {54,195)
Witte-aff - 28043 28,943
As 2l 31 December 2017 - 570,534 570,54
£% AMCON
Bank Notes Othar loans Tolal
H'mition N'million Hmillion
A { Janvary 2018 . 123,848 111848
Charga iof tha yaar {Ncte 15) 58195 10738 72333
Ay at 31 Dacember 2018 58,195 140,384 106,579
Charge for the year {Nate 15) - 403.207 403 207
Revarsal {Note 15) (56,185) - {58.185)
Wide-olf - 28943 26843
As at 31 Decembar 2017 - 570,534 570,534
Overdraft balances and shorl-term advances:
o b rep it lending lo and sre coll lizad by Nige ireasury bills rnd Federal Government bonds
Bank of Industry Debanture (BO):
The Bank purchased N535 bilken debanture stocks issued by tha Bank of Industry (BOI} in 2010. Tha Is io fund intisted by the Bank and was axecuted

thmugh the BOI. The sum & N300 bilion will b appled to pewar projects. N200 bilfon apphed to the rehnancing/ tustruciwing of Doposit Money Bank's exising Josn portiokas o Nigerian

wmail and scale enterprise and if

Long-larm loans;
Loty -tsdm iIoans consist of facities graned ta AMCON. FGN and olhe: Canis,

Qthar loane:
Other loans rapresent lacikies given to disiressed and iquidated banks.

6% Parpatual Debentures in Nigerian Export Import Bank (NEXIM)
This rafera to CEN's & in det of the

Higeria incentive-Based Risk-Sharing System for Agricuttural Lending {MRSAL) Debenture
The Bank investad in N72.5 debeniu

Hocks isated by NIRSAL Pic in 2014 The investment is io fund the agricultural fi

sting secint with N5 bilbon to the manufactunng secior

Eaport import Bank (NEXIM). Thare wes no movement on. the samynt during the year

Intiated by the Bank io unlock and upacale

lending, reduce ion aosts and s f delivary plat: for agricultural businoss in Iha country The p i to spark ag [ process
through | d productian and ing of the greater part of the tarm produce/output in the country to boosl economic sarmings acroks the value chain.
21 Financial Nskilties at falr value through profi or loss ‘
Group @ank
Contract
Falr valus of  Fair valus of Contract  Falr valus of Falr value of iNotional
assats Habilles /Notlonal amount asneis liakitities amount
3 Decamber 2017 N'million N'million N'mitiion Nimifllon Wmiillon N'mildon
Forward contiacts - . . - . .
Swap contracts - - - . . -
OTC Futures contracts - - = . . .
Tatal derivatives = 5 B - - =
31 Decambar 2016
Farward contracta 11554 {3.088) 503,297 13,554 {1.0008} 03207
Swap conlracts ] {265 081} 1023739 - (265,081) 1023739
QTC Futures contracis - 113.858) 1,113,003 - {13,858) 1,113.003
Total derivetives 13,554 Izoai 5' ZI“D‘D:I! 13.554 |3l3|l25I Zilﬂl (3]
The detivalives arose from foward, swaps and futures contracts aniered inia by CBN which wers stil opan at the reporing date. Forwan e ta buy or sall
& specified financlal Instrumenl st 8 specific prica and date in the luture. The Central Bank of Nigeria sniered into fitures, forward sxchanges and swaps to sal fized of
foreign cumencies al fixed wxchangs rates ogeinst the Nawa at flum dates. Those futures ate customived thal ware d in the aver-th lor market. The
futures, forward exchangs and swap sgi stad in both derh assots and labiiies positions at the repating date
Tha table above shows the fair values of derivalive i ial rded as assats or liabiies togelhor wih their notionat amounte. The naticnal amount recorded gross, is the

amount that is used 1o calculate the fair value of the dorivative sssat or lability in respense 1o the movements in tha underlying derivative cantracis which is the farsign orchange rates. i is
the basis upen which changos in the value of derdvatives are d. The national Indicate the volumae of transactions outstanding at the yeat end and are naither indicative of
the market riak nor the cred! risk.

For the ysar anded 31 December 2017, the Bank has applied the accounting guikielines issusd by the Financial Reperting Councd of Nigerla and had distoossd as pard of contingent
liabilities or assels the sales wnd purchases of forward, fulures and ewaps forex derivalives in pursuance of monetary policy Implementation, price stabity and or managamen| of lhe Naira
axchange rate Thia exemption has bean applisd prospectively by the Bank Refer lo note 37 and 2 1 1
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(A% amouniz are in mitions of Naira_triless otharwise atatod}

Hi

22

22a

Financial Habiliilas at I gh profit or loss

At theit thase d b tvoct only & motual exchange of pramises with no tansder of consideration. However these instiumenis are very volatde. A rolatively amall
il i the lormgn ge raies undorymng the derd may have & sggnif Wnipact in the income statement of CBN
OTC Futures Conirsct Outatanding Group Bank

2017 2016 F{dk 01
Falr valus of  Fair valua of Fait valya o Fair value of
labitilas lablitien labiiitiss liabllitles
N'miltion N'million N'million N'milllon

Qutstonding contracts - 246,047 - 246047
QTC Futurse Margn funded - {233,081} - (233001}
= 11,856 - 13,856

The OTC Futures margin aceount rapresents advance payments made by CBN to Fund Futures transactions in lva with the FMDG OTC Foreign Exchange Market Framowork.

Maturity analyais
2017 2018 2017 2018
Assels; N'milion H'milllon N'milllon N'million
Cument - 13554 = 13554
- 13,554 - 11554
Liabiltbes: N'million Nmdilion Nmiltion N'million
Cument . FEEL - 230 480
Nor-curent - 52,485 = 52,465
= 782925 - 283575
Group Bank
2097 2018 2017 206
Investment sscurits N'millkon N'millien N'mélion N'million
Avaiable-for-sale equiy | {Mote 22a) 45543 g 45 543 38.214
Available-lor-sale debt (Note 22b) 5128 4,204 5,128 4300
Held ta maturity (Note 22¢) 2,082 380 2158310 1,085 705 2084918
2,113,023 2,201 B34 2,016,374 2.108 433
Avallable for sale sgquity investmenis
Intemational
Axzat Islamic
Manag Nigeria Dep Liquidity
Corporation of I Managy t Federal g K
Higeria Comporation  Corporstion of  Bank of Nigeria
{AMCON) {NDIC) Malaysia (FMEN) Total
N'mitlion Nmiion Nmitlion Wmiion _ Nmillion
Cost as al 1 Janusry 2018 - 385,920 [1F] - FENEF]
Far vaius gain during the year 285 1,196 1,489
Bslance as a1 11 Dacember 3016 - a7.208 2,009 - 39,214
Fair vale gain dusing the ysar . 8141 188 = 8329
Balance an at 31 December 2017 . FEETT] 2,197 - 45,543
As st yoar ended 31 Docombar 2017, vahsstion experts camiod out the vakiation of these vestmenta using the Market { b ). This mathod considered

assumptions and valualion inputs in artiving &t the {sir value of the investment as at the end of the repotting pariod and ihis gave rise l:) fair valus gatne en NDIC and ILMC, As af T year
ended 31 Decamber 2017 and 2019, the Iair value af the Bank's investman in AMCON and FMEN e Nif an at 31 December 2017 {2018: Nd}

Equity k In Fadarai Bank of Nigeria {FMBN)
The Fedaral Mortgage Bank of Nigeria (FMBN) was st up to pimarily pramate tha growth of visbla primary morigaga instfutions Io setvice the need of housing delivety in all parta ol
Nigeria, motilzing both domastic and offshore funds iMo the housing saclor: linking the capital market with the housing Indusiry: p { 8 vinble Y gage markel io support

the primary mortgage market; and g al tha National Heusing Fund |NHF] in accordance with the povisions of the NHE Act. Tha Bank holds an Inveniment in the aqully of

Fuderal Morigage Bank of Nigetia (FMBN). The Bank paid & total of N6Omilion sinca the establishmenl of FWEN. The praportion of the Bank squety interast to the Iotal holding i this
instiution ts 30% Thesa shars are measuted &1 fair value with gaine/iosses recogised in OC) Aa st the year ended 31 December 2017 and 2016, the fait value of the investrment is Nil

Exuity investment in interational istlamic Liquidity Managemant Corporation of Malayeis (ILMC}

The Intemational istamic Liquidity Manag C ion is an | i i tablished on 25 October 2010 by ceniral banks, monstary aulhcrties and muttistaral
organisations (0 cresie #nd issue shortlerm Shad ah L insts to facilkate sffecth bordar ilamic liquidiy management. By creating more bquid Shad'ah-
liant fi markais for oifering islamic financial services (IIFS). the IILM atms ta croes-border | Tlows, Ink ional I and fi stabildy Tha

Blﬂ; hakda an investment in the sdquity of ILMC. The Bank paid a tatal of USD 5.000 000 since the satablshment of ILMC The proporiion af the Bank oquity'intml lo tha tatal holding in
thiy Corporation is 8 67%. Thase shares are measured at fnir valus with gainsicssss recognised in OCI

Equity | in Nigeria Depoaht i Corp INDIC)

The Nigerla Deposit insurancs Corporation {NDIC) was sal ug 16 insure alf depost Habities of licensad banks and athar insured fi il 20 an to eng ficd in the

Nigerian banking system; to give A o lnaured | ions in the intereal of deposhiors, in case o invninent or sclual linancial difficulties of banks partcularty whees suspension of
inth , and svoiding damage to public coni in tha Banking eystem, lo g pay 1o dep in cass of immi or actual iomi of p by

inatined ions up 1a the i a and 1o assisl n the ik and impl i of policies 80 a8 to snayre saund Banking praactics and lair

compstitian amgng insured insilutions In Ihr. Nigeria The Bank halds sn i;wntmnn‘ in the equity of Nigera Deposit Insurance Comparstion (NDIC). The Bank paid a total of Nt.38biion
since Ihe satabiishment of NDIC Tha proportion of the Bank equity inlerest io tha totat halding in this inslaution is B0%. Howsvar Ihe Federal Ministry of Financs which holds the remaining
40% has powsi 15 direst the relevant actrviies of the Catporation, These shares ars measured ai (& valus with gains/loasos racognisad I OCI

Equity | In Assat M. € lon of Nigeris {AMCON)

The Asset Managsmant Comporation of Nigaria (AMCON) was st up Io for Ihe purpase of efficiantly resolving the nan-performing loan sssats of Banks in Nigera The Bank holds an
Investmant in the equity ol Asset Management Comaration of Nigarla [AMCON). Tha Bank paid a iotal af NSbitkan since the eetablishmant of AMCON. The praportion of the Bank squity
Interast 1o Ihe tatal holding In this insifution |s 50% Hawaver, Iha Fadsrsl Manistry of Finanice which halds the rermaining 50% has power (o dissct the relovant activiies 3 i can reject the
cawses of action preposad by the CBN reganding 1he direction of rolevant activiias. if It so wishes. The CBN cannot themfore act in iialation of the Menistry of Finance Power tharslore lies
with the Minairy of Finance whosa decisicn on (he di of rak b cartien the day Thoss sharoe ars measured at 1sir vahio with gainafiosses recognised in OCI. As ol the
year anded 31 Dacembaer 2017 and 2018, tha {ak value of the investment is Ni

(7]
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(A2 amounty are in milions of Neirs. unless oifmnwise sisled)

i

22p

Frid

[ sacurities { h d)
Group Bank
2097 2018 o7 2016
Habie-1 le debi i N'million K'milllon N'miilion N'mittion
Treasury 8ils-Available-lof -sala ATIT 2955 ATIT 3956
FGN Bonds-Avadable-for-sale 349 5 340 345
Total 5 128 4 300 5128 2300
Maturity anslysis
7 2016 27 2018
N'miillon N'million Nmillion N'milllon
Curent 4777 3.855 4177 3855
Mon-current 348 345 349 345
5,126 4,300 5126 4,300
of net g, recognised in OCI and AFS resarve on available for sale insirumants:
Bank
Unqueled
aqulity Quoted debt
insirumanis inslrumenta Tatal
N'million N'million N'miton
Az at $ January 2018 38,351 EL] 38,392
Remeasursment fecagnised in OC1 1,481 f44) &
Aa at 31 December 2016 EFARTY {5) 7,829
Remeasurement recognised in OC1 8328 18 5,347
An st 31 December 2017 44,182 [F] 44178
2017 016 2017 2016
Hald to malurity N'milHon N'million N'milflon N'mithon
Dabt instrumentis
FGN Bonds 1,890,744 1,720,881 1,684 241 1.7280.881
Nigoran Treasury Siis I 562 420429 281 464 335,038
Call doposit - - - -
Invastment in FARMSMART 54 - - -
2,062 160 2,158 310 1,965 705 2,084 919
Maturity analysis
207 2016 017 2018
NWmilion N'million N'milion Wemillion
Current 71,582 428,428 285049 133,028
Non-curant 1600790 1720 881 1690656 1720,801
2,062,360 2,158.10 19465708 2,084919
Bank
m7 2018
Invesimaenis In subsidlaries N'millton Nmilkon
Nigerlan Sacurty Printing snd Minting Pl {NSPM) 255688 25.588
Nigeria inceniwe-Based Rish-Sharing System for Agricuttural Londing Pic iNIRSAL | 2500 17.884
NES| Stabiization Siraiegy Limiad {NESH Jdo 10
Tolal investments 28,098 43,282

NIRSAL Investmant
In 2018, the Bank granted a below marke! rate intervention loan fa NIRSAL. Al grgination, the differstics betwest ihe loan amaunl and He iutial {ai value iking Lhe market iMemes| mle was

troated oy an wruity to the idiary which rep a furiher & by the parent in 1he subsidiary
For the yoar anded 31 Decombar 2017 . the Bank has agplied Ihe sccounting guidelines issued by tha Financlal Repaiting Councd of Nigeria to measurs inlerventon loans granted o
NRSAL at ost using the rate as against Lhe market rate. Thia examption haa been applied prospectivaly by the Bank.
Maturity analysis

2017 206

Wmillion N'million
Non-currant 25 008 43282
28,098 43,282

Parcentage sharsholding
CBN holds 88 52% squity interesi in NSPM Pic. Tha subsidiary s held by CBN o moet fts functions ss & Coniral bank and |s thus of a longsianding naturs. NSPM is @ company whose
main business sctivity is Tha printing and minting of Nigerl and coine resp y. H alsa printa security documents and products for othar businesses. The nvestmant in
NSPM is camind a1 cosl less impai in the sep fi al The principal place of buss and couniry of intporation Is In Abua, Nigeria

CEBN has nol mads any capdal commitments ta NSPM. The risk thal CBN is axpased lo a3 # resull of cantroling NSPMis limited to providing addiional capral in the svent that NSPMC failts
o meet Hs own working capital requremants.

The CEN holds 100% equity interest in NIRSAL The subsidiary was sel up by the CBN to spark sgncuttursl industrialization procoss through i duction and g of tha
greater part of tha famm produce/output in the country to boost sconamic samings across the value chain. The principal place of business and country of kmrpnrltnn I8 in Abuja, Nqndl

The CBM has capdai commitments of N688 millicn lo NIRSAL Thu rhk Ihﬂ the CBN Iz exposed lo a8 a result of centroiling NIRSAL ia kmied lo providing additional capdal in tha avenl thal

NIRSAL (ails to meel its own working capidal i The tment in NIRSAL rotsies to below market ite debenture issusd by MIRSAL to CBN
The CEN holds 03 08% squity inlereat in NESI. NES| ia & company whoss primary ioa & lo p ong lerm kity and efficisncy al tha Nigaiia Electricity Supply Industry
through he and of prog and the crestion of machant and pi h lo Ihe growih and bankabidy of the Nigerian Elaciricity Supply

Indusiry. The principal place of business and :-untry of incorporatian is in Abuja. Nigera

The CEN has capital commitments on N147 &7 billion ta NES). The risk IFat the CBN is exposed to as a resull of conimling NESI ia kmiled to providing sdditional capdal # the eveni that
NES! [ails to masl A3 own working capial requrements

3
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{AX amounts are in milions of Nairs_uniess otherwise stated)

2 4 In subsidiartes {
The d financial nf ion of thess subsidlanas is prov Bbakw This inh 118 based on tafote bt
(a) Nigerlan Security Printing and Minting Plc. (NSPM}

Summarisad slatemesnt of profl or loss and othar comprshensiva Incoma

Rovorue

Cost of sales

Admindiraive expenies

Oihes operatng inooass

Finance income

Finance sty

Profit on ordinary activities balors tax
fncome 1ax credit{eapensa)

Praofit afler tax

" Bl

of post smplcy benefit

Defarred tax on of post employ bonafit obig
Total ¢omprehansive incoma for the year
Attributoble o

Equdy holders ol parsnts.

Non-controking interes!

5 } of fi ial position

Inventories and cash and cash squivalenta {cument)
Froperty. plant and equip and ather 1t assals
Trade and othes receivables snd retiramant benafil surplus
Trade and othes paysblas (cument)
Liabiniws (nat-cunrent)
Other Kabildies {curtent)
Total equily
Altribuiable to

Equiy holders of parents

Non-controling inlores!

8 inad cash fow Infi lon lor year snded

Operaling

Invering

Financing

Net increase/{decrease) in cash and cash equivalanta

Proportion of squity intersst held by non-conirolling intsrasts

A Iatad bal of material ntroting i

{b) Nigeria Incenthve-Basad Rish-Sharing System for Agricultural Landing Plc [NIRSAL)
Summarised statement of profil of foss and olher comprehansive incoma

Interesl nczme

Interwsl axpense

Othar operating income

Admeniatrative axpensas

Other axpenses

Profit on ordinary activities before lax
Incoma (ax sxpenss

Profit after tax

Summarised statement of Ananclal posttion

Cash and cash equivalents (cumend}
Investinants

Other saseta

Liabigies {non-cument)

Other Kabiltios {cumen}

Tatal aqurty

d cash flow inf ion for yaar ended

Operating
Investng
Net incroase in cash and cash aquivalants

2017 2018
N'million H'million
44.153 30562
{27 579) {20.082)
{5.058) {1.68%)
512 338
"7 17
{1.884) {3.854)
12,151 3,078
(61) (571}
12,180 2,507
- m
- {114)
12.19¢ 2.774
12,071 3.7
118 1599)
2037 2016
N'million N'million
20680 8709
88,728 71,522
11,210 19408
{11,885) {15,859}
(23,381} {27 180}
15.438) {9.987)
59,823 ATE1
58519 A7 448
304 184
2017 2048
N'mittlon N'milltian
19.602 5.883
{1,289} (9,693)
{D.6a7) 105
8,627 {2.705)
% *
10.48 10,48
017 018
N'milllon N'million
{50
27 18
K'miilon Nmilllon
19.419 10,484
{725) (3.502)
2841 248
{1.550) (108}
{8.374) {1.252}
11,813 §,190
{802} (129)
12,811 5,851
097 2016
N'mitiion Mimillion
14,028 1,886
98,855 83391
7,548 2188
{74,8971) {62 054}
{£0.884) {2.049)
12,364 15,340
w7 01
N'million Nmillion
8.350 a.105
1,368 (30,183}

10,738 (24.075)



CENTRAL BANK OF NIGERIA
NOTES TO THE CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 11 DECEMBER 2017

t"mﬂl’ arw it riulions of Nara_uriless othenwise !l.‘od!

3 0 in laries | )

() NES| Stabilization Stratagy Limited

Summarised siatament of profit or loss and other comprehensive income 20T 2018
N'mitlion N'milllon
inierast incoma 10538 8.540
Other income 26 22
Inforest expanss (8.328) [5.405)
Administrative sapensea {2.803) {2211}
Othes axponsos {58) {653)
Loss on ordinary activities balors tax 1,574 [TX]
Income tax axpanis {519} (229)
Proflt altef tax 1,055 d6d
g ised of i ial poaitis 207 ms
Nmilllon N'miltion
Cash and cash eguivalents (currant) 16288 16,380
Trada and other recoivablss [cument) 104,840 108 898
Trade and other payablos {current} {182} {198}
Lisbiities {nan-current} (120212} {114.871)
Other Habildies (currani} 1582) (10.432)
Total equity 163 1425)
Summarisad cash fow information for year ended 2017 2016
Nmillion H'miition
Operating {8.383] 6237
investing 4,048 {42.783)
Financing 5,23% 50.000
Nat increasefdecreasa | in cash and cash equivatents {951 12,483
Group Bank
Percantage
sharaholding 2017 2016 7 2016
24 Invesimants in associales N'million N'million N'million N'mitiion
Alrica Finance Cormporation {AFC} 422% 228145 184,815 §7.858 57 958
Nigerian Export Import Bank |NEXIM) 50% 24341 24,053 25.000 25,000
Bank of Indusiry {BO:) 510% 15371 14,168 7.855 7.855
Bank of Agriculuts (BOA] 14% - - 4,027 4,027
gri | Credn G Sch Fund (ACGSF} 40% 2,708 2,220 1,200 1,200
Nigerla Commadity Exchange (NCX) 507% - - 408 408
National & e R Fund [NERFUND} 4% - - 100 100
FMOQ-OTC Securty Exchange 15 8% 314 273 100 1
Nigaria Inter-Bank Setlemant System [NIBSS) 3 6% 488 368 53 53
271,387 135,995 98,501 98,501
Less: Imparmnent alcwanes (Note 24a) — = {4 535) {4.535)
271,367 225995 OX3 91,966
Maturity analysis
a7 2018 2017 2018
N'milion N'million Nmilllen Nmilllan
Non-cumant - 271,387 225 995 91,968 01,0688
271387 125995 1,968 91,966
24a A iation of the for impas losses for b in ! by i is as falowa:
Bank of Nigerla National Total
" e, E )
{B0A) Ezchange  Reconstruction
{NCX) Fund (NERFUND)
Bank
Nmillion N'million N'million Hmillion,
As at 31 Qecember 2018 4037 408 100 4515
As at 31 Decombar 2017 4,027 408 100 4,535
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24

I n laten {continued)

Thc CEN hoids unkisted equity investimenis in vanous snites thal aie classified a3 associates. Thesa sro held by the CBN a3 parl of its functions as a contral bank mnd are hua of a
'] ing nature The p ge sharehakiings held by the CEN and the cost of the investmenis are presaniad abave

The investeen are involved in jes ihal p ic growih and devek in Migeria, which goals lorm pant of tha CBN's agenda and mandale The riska faced Sy ihe TBN a3

A result of thesa invastmaents is bmred 1a 1ha orginal cost investad

The CBN has nel madae any captal commuiments (o any of the associales The Inmllnl ae camesd ot cost losa i m lhe finandal and equity accounted =
the consotdaled financtal statemants. inf ahout the ties of the are below

Alrlca Finance Camoralion {AFC)

AFC ia a ptivate sectarded Pan Alncan I dirvak Mnances r with & capitnl hnle of US$1.2 bilhion, estabkshed to be a calalyst for private sadisr nfrastrucivie
investment scross Alrican. AFC nol only provides access to finance. deal ing and secior bl also advisery L project d D pacsty, ard lunding to
bridge the infrastructure inveatmeni and aczsss defiats, in 1he csr infrastruciwe seciors of power. natural resaurces, heavy industry port and 1ok icalions. all cmical pllars for

aconomic growth across Aliics ite princpsl place of business is in Legos, Nigerta. The Group's intarest in AFC is accounied lor using the equily method in the consoafated finandal
statemonts

Nigerian Exporl Import Bank (NEXIM)
A foremost bank of ta natura in Africa, NEXIM was aslabished to catry oh the busineas of provision of axport credit guarantss and sxport credil insuranca (facilties to it chenls, proviaion of

cradil in local currency 1o lis clients In suppon of exports, i and g of funds with axpoita, mal of a loreign g g fund for landing to

wxporters who need to impart loreign inputs 1o (aciMata axport production, mantenanca of a trade information aystem in support of export v and provis nl' credit

Irsieranice whers such a faciily is ikely o aasisl eaporia. Its principal place of businass is in Abuja. Nigena. The Group's interest In NEXIM s accounted los umq the aqusty methed in the
bd financial

Bank of industry {BOI}

The Bank was incorpersted ss & private limiied liabikty company under (he name Nig Bank Limited on 22 January 1964 and it changed ity nama m Bank of

Indusiry Limited by & special esolution passed at an sxima-ordinary general meeimg heki on § Odnbor 200t The principal aciivity of the group is 1hu I of a
icos. fis principat place of buss i in Lagos. Nigeria. The Group's interest in BOI is accounted for using the equdy mathod in the 1}

Bank of Agriculture (BOA}
Tha Bank was i P on 24 N 1872 s N lan Agri i Bank Limited. changed its nama to the Nigerian Agricutural snd Co-operative Bank Limned {NACB] in 1978 and
|ter ged to Nigerlan Agricultural Co- fve and Rural Doy Bank Limited (NARCDE) oh 29 Dacarnbar 2000 i anlarged il cbject clause to include the tatal development
sctivilios of tha P.opln Bmk of Nigaria nnd alpa accjuired the risk assetis of the Family Economic Advancament Progeam (FEAP). On 8 October 2010, the Bank further changed to Bank ol
Agricylture Limited. The Bmk i luﬂy owned by lho Fedeoral Govemmant of ngoruﬂmugh 1he Mahiatsy ¢f Finance Incorporated and the Conlral Bank of Nigeria. The Bank grants Mo and
Macro loans for Agr [ g and g and other finandal ices, but as from 1 April 2006, markeling ceased Io be one of the Bank's principal acihviies., 1t atso
n the i Di jort af rural u\dngn as wal Il pravision of loans o smlll scale anlarprisas in order to davelep the sconensc base of tha low Incoma poputace. ts
principal place af business is in Kaduna, Nigeria. The Group's inlerest in BOA is sccounted for using the equity method in the lidated financisl

FMDQ-OTC Ple

FMDQ OTC PLC was incorporated in Nigeria undar the companies and Aliied matiers Acl on 8 January 2011 as a public lisbikty ¥, and was # d by the 5 and

E g i on B N ber 2012 1o perform the funclion as » sacurties exchange and sell r-guldury -] The ptincipal ectiviies of (he Company are developing
lai and gulating tha platform for listing, tuclation, reg and pding af debi titiss and o Ka principal placs nl’ [T is I Lagow, Ngeria. The Group's nlersal

in FMOQ s accountad for using tha squity mathod in the k financial

A Cradit G s Fund [AGGSF}

The Fund was ved by 1he Ag Crodht G S Fund Dectes (No 20] af 1977, The Fund was for the putpases of providing g i 1espetd of

loang granted for agrcultural purpasas by any bank with a view lo sncourage banka 10 make advancas (o the agriculiural sub-sector of the Tha Fund |2 d by tha ACGSF

Boasd, The Board wn disscived in Oclober 2007 Hs pancipal place of business is in Abuja, Nigeria. The Group's Interost in ACGSF is mmuntld for using the nquty method n the

Migeria Commeodity Exchange (NCX)

The Nigeris Commadity Exchange{NCX) was originally Incorporated as a Stock Exchange on June 17, 18698 1 d & ic trading in in May 2001 and waa converad
lo & commoadity axchange on B August 2001 and brought under the supervision of the Federal Ministry of C: The ion was i on the naed lor =n allemalive
instiutional smangement thal would manage the affect of price fluctustions in the markeing of agricufivtal which has y affected the eamnings ¢f farmant since the

abolishment of commodity Boards in 1988 N principal place of Susiness b in Abuja, Nigaria. The Group's imlnl In NCX ia accounted ha using ths squity mathad in the consolidated
fnancial atatemens.

National Economic Reconstruction Fund INER FUND]

The Fund was establshed in 1989 by the Natk ic R ion Act, Cap. 254 1900 Lawe of the Federation {NERFLIND Act) with the main objective of wcling as » catalyst for
Ihe rapid rise of real production anierprises in the countty. To this, iths o pravide ium o Iong lnml Ninancing to small and medium scala entapdsen, with spacial
amphasis on the manutacturing and agra-alied sectors. H is also saddied wilh the resp Ry of - i ces in the provision of medium to long term financing to

aenall and madium scale anterpiisea’ in the country Hts principal placa of businass is in Abuja, Nigeris. Tha Gmup s imerest Iﬂ HERFUND is lcmunlod for using the equity method in the

Nigatia inter-Bank Settlamant Syatem {NBSS)

The Nigenia Inter-Bank Seitlsment Systam Pic. (NIBSS)\HI sat up by the docision of the 8 [ in 1992, as a Banking Industry Shared-Service, to help streamiina intar-bank
paymenty and satismeni i and to p ¥ in Nigeria. | P d in April 1693, it commenced operations on the 13th of june 1994 The Bank hoida an
investment in the equity of NIESS As =t 31 Dmmbor 2017 the Bank paid a total of Nxxxu million {2018: N53 million). The proportion of the Bank squity Inferest o lhe (otal hokding in this
institution is 3 8%. Thosa ehares are messured At tost less impairment lowses. N'BSS i owned by all licensed banky and discsunl houses in Nigers, and the Cantral Bank af Nigetia. The
Board consisls of representalives of banks, Diacount Houses and the Managing Dimcter af NIBSS with Deputy Govemar (Opmllbm] C.mnl Bank of Nigeria, as the Chaiman. Hs
prihcipat placs of busines is in Lagos, Nigeria. The Group's interest in NIBSS is accounied for using the aquity mathod In the i
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24 0 n b | d)
F{k 206
N'mitlion N'miliion
Share of profit of associzies 18,386 13.884
Shate of GC1of associates 34584 81512
32370 77,408

Alihough the Group holds loss than 20% of the aquity shases of BOA. NIBSS, FMDQ OTC. NERFUND and BOI, and it has lags than 70% of tha veung pewar ai shareholder mesimgs, the
Group aacertue sigrificant influente gver the relevant activitios of the associates and chark the Board of the companies Also, CBN owns more than hatf of the voling nght in NCX but
does nal have comrol sinca the guidalinas setting up NCX does not give CBN powers 1o dred tha relevant activibes of tha invesies

s ismd i ial ik 1t respect of each of tha Group's matetial associales is 2el oul below The d i s below rep shown in tha
i financial p L wilh IFRSs {adjustmanta are made to biing tha acoounting policsss of the sisociatas in kna with thasa of the Group). NERFUND
coased operaian dusing 1he yaar
31 Decembar 2017
Nigeria Inter- Mational Agticuitural
Bank Alrica Economic CredH
Settlemant Finance Reconstructio Nigerian Bank ot Guaraniss
Systsm Corporation nFund Exportimport AgHeulture Bank of Scheme Fund
{HIBSS) {AFC}  (MERFUND) Bank (NEXIM) {BDA] industry (804}  FMDQ OTC Pic (ACGSF)
N'tlliion Nmillkan Hmilliah Hmdllion N'milllon Nmitlion N'mitHon N'mililan
Curent assete 12,907 mirTor - L XA F) 9118 73430 51 2
Non-cument assels ig72 1234 545 - 811249 30.567 640,334 2.504 0,533
Curtant lishiibes 2,854) (81,801} S {18.182) (48.,840) (82.156) 12.035) &1
Non-current Nsbilities (188} {864 021) = {5.141) {12.604) (380.8680) {18) {1.774)
Equity 12.739 541.630 - 435,518 [21.858) 241,767 2.054 6778
Ravenue A,182 - - = L . 4
Gross incomal{icss) T0.768 60328 - J.684 {3,785) 42253 1438 1580
Total expenses [5 599) (25.183) B {3.088) {4.583) {15.880} {2,147} 1%
Frofitiions} before Income lax 5,069 35,183 - 626 {8,378) 26,3683 49 .21
Ihtime tix axpeias {1.128) - = - - {3.237) {50} -
Profitloss) lor the year .54 35,181 . 628 18,378} 21,128 299 3,221
bt coinprahetislve incomme, hel al income lax! - 81,825 = - = (72} 14 -
Total comprehensive incomal{loss) for tha
yoar 3,943 114,988 = £26 (8.378) 23.084 13 1.221
Group share of prafit fof the yast 142 16.134 = 13 - 1,263 46 433
Group share of other comprehsnsive incomm - 34.582 - - = 4 {2} =
Group share of 10tal comprahsnaive income 1432 50,718 - 313 = 1,267 44 488

Unmeognised shars of lossss for tha cutrent
yout - - B - [{RE1) - - =
Cumuistive shars of losass st #nd of period

- - . 10,101) . . .
Omidend recetved 23 7488 - %5 - 62 E .
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in

31 December 2016

Nigaria Intar Natianal Agriculiural
Bank AfHca Economle Crodit
Saltlamaent Financs tructl o Bank of Guarantes
Systsm  Corparallon t Futd  Ezport Import Agriculture Bank of Schama Fund
(NIBSS) {AFC)  (NERFUND] Bank (NEXIM) (BOA) Industry (BON)  #MDQ OTC Plc {ACGSF)
N'millign N'million N'miition N'million N'miltlon N'million N'million N'million
Current asaeli 8.748 109.353 Ta2 6,10 22,596 §68.722 489 30
Non-current asiets 3.000 935225 1310 58,792 18.603 825.807 2.029 7.284
Cusrent liabiliies {2.008) {22,822} (5.257) (18.704) {41.568) (39.708} (24) {8}
Non-current labilties {184) (580,823) {5835) {4.229) {13.297} [426.124) (837} {1.734}
Equity 10,487 440.812 {8.800) 44.589 {13,366} 216.699 1.667 5552
Revanua 10,743 - - - . - 840
Gmoas incomelloss} 12.825% 35311 2210 6 481 {8,270} 36 a8 2041 640
Total oxponsas {8581} (7.300) {3.888} {1.587) {4.972) (22.206) {1.601) (31}
Profit/{loss) before tax 6,254 18,011 {1,489) 1,894 111,242) 14,410 440 133
Income tax oxpetises {1.083) = - - - {1.084) {119) -
Profit for the year 5.191 18031 {1.489) 2.894 111.242) 13,318 32 298
Other comprehansive income, net of incoma tax: - 151.245 - - - 5 (73) &
Total comprehensive incoma for the year 5.191 179,258 {1.489) 2,094 {12.242) _13.318 248 299
Group share of profit for the year 187 11,818 - 1,431 - 492 L1 ] 120
Group share of other comprshensive income - 81,52 - - - - {11} =
Group share of 1otal comprahenahe incote 187 75,941 . l.43t - 492 35 120
Unracognissd share of lossas for the current
yasr g = {80) - {1,054) e E 0
Cumulative share of ioases at and of period - - 12,783} {8,928) - -
Dividend recelved 27 24938 . - - 56 - -
Group Bank
2017 2018 Flal) g
Othar assats N'milllon N'million N'milidon N'milion
Prapaid intorvention expensos {Nols 25a) - 1185228 - 1,195.228
Accunt recaivablen 58,079 51,510 56,070 51.510
Cthar sundry receivables 08137 5100 98.127 54310
Prepaid stafl axpenses iNote 25a) 33.258 15,282 33258 15,282
Cheques in daaring as7 2025 as7 2025
Prapaymants 7.305 3714 154 J.828
Dua irom Agricuttural Cradd Guarantes Schame Fund Baz 208 452 288
Other recsivables. 5,353 5,004 . -
OTC forsgn sxchange fulwes 18,588 - 16.588 -
Inventotes 1,788 5,436 - -
225488 1,179,807 212,603 1322479
Lass: bmpairment sliowancos (Note 25b} {12,147} {48,023) {72 142) {48 023)
151,346 1,280,784 140,489 1,273,456
i prise cast of raw ! iy finshed goods. goods in tranet and consumablas.
Maturity analysis
Gioup Bank
2017 2016 o7 2018
Nmillion Wimillion N N'miidon
Current 40137 37.256 35252 28,068
Hon-cistent 105 208 1,243, 488 105 209 1,248,488
153,348 1,200,784 149,481 1711458
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(AR amounts are i miions of Nawm._unless otherwise staled}

25 Othar assats {continuad)

758 Prepaid stalf experisey and prepaid intetvention expatsas atise from below market infereat loany issued to s1alf members and kana lo the fi

beciar teepec

ity The ioans

1o financiat sarvices sector s1e in pursuit of the CEN's developmental sgenda ond also te ensure financial markets stabidy Thase prepaid expsnses are smorlised over the tener of tha
iespactva loans. Refor lo disclosure in nota 12 relating to prepaxd intarvendion axpensos

256 impairmant aliowsnce for cther asssts

A reconciiation of the alvwance lor impairment far cther assais by clais . is a8 bbllows

AL 1 January 2016

Charge far the yaar [MNate 18]

At 1 January 2017

Charge for the ysar [Note 18]
Revarsal during the yaar {Nota 18]
Amounis witlen off

A1 31 Decamber 2017

26 Intanglble assate

Cost

At January 2014
Adddions

At M1 Dscember 2016
Addttions
Reciagaificatian
Daposal

At 11 Dacember 2017

Accumlated amortisation
At 1 January 2018
Amortisation

At 31 Decsmbar 2018
Amortsatian
Recluasification

Dinpasal

At 21 December 20T

Nat book value
A1) Decamber 2017
Al 31 Decambar 20168

Maturity anaiysls

Non-cusrenl

27 Property. plani and squipment

Coat

At 1 Januaty 2018
Addttions
Raclassifications
Darecoghition
Disposals

Al 11 December 2018
Additions
Reciassiiications
Dispoasls

At 11 Decembar 2017

and I

At 1 January 2016

Depraciation charged for the year
Davecognition

Disposala

At 31 Decambar 2016
Degreciation charged for the year
Reclasaifications

Disposale

AL 31 Decamber 2017

Nel book valus
At 31 Decembar 2017
AL 31 Decomber 2016

Group Bank
Dus from
Agricuftural Due from
Cradit Agricuttural Credit
Azcotn Sundry Guarantss Accoumt Sundry Guaraniss
recehabl ivables  Sch Fund Total ivabk recebeabl Sch Fund Total
N'mitiion Nmillion N'milllon N'miition N'million Wmiliion H'mitiion N'million
28,264 0,625 244 ar2ar 28,364 0,825 244 31,247
- 11.778 - 11.778 - 11.778 - 11.776
28,)68 20,411 244 48,023 28,368 20,411 244 43,023
- 23,11 - 231N - FAREA] - 237111
- {474} - {474) - {474) - (474)
- {178} - {178} = {178) - (178}
28,268 431,530 FIT) 72,142 28,388 43,500 244 kFRTY I
Graup Bank
Softwars
Compuer undar Computer  Software undar
saftware  development Tatal scitware development Talal
N'mililon N'million Nmillion N'milon N'million Nmillicn
15,631 4024 15655 15,600 4,024 19,632
539 140 879 539 140 a7l
18,170 4,184 2034 18,347 4,164 20311
0 * 190 w0 - a0
244 {2,262) 172 2424 {2.281) 172
{809) - {809} [803) - _(aos}
18188 3,902 20,087 18,162 1,802 20,064
14,801 - 14,601 14,578 ] 14,578
743 - 743 743 743
15,344 = 15,344 15321 - 1532
1,373 L 1,711 1,171 . 1,11
{1y - im {1 ] 11}
Ieril - 22 {22) - 122
16,8682 B 16,682 16,859 - 15,859
1,503 1,902 3408 1,503 1,902 2,405
238 4,164 4,990 428 4,184 4990
Group Bank
7 208 Fiak 2016
N'milkdon N'miflion N'miltion N'million
3,405 4,860 3,405 4990
3408 4590 L 398
Plant,
machinery and  Fumitures and Compter Capital work in
Land Bulkdlng egquipment fatings quip Motor vehick prog Tatal
N'million N'miliion Nmilion N'miiiion N'million Hmillion N'million N'million
1.87¢ 178,683 77,892 1,70 5222 11,002 275,445 557,829
= 884 335 Lake] 40 2518 38393 43478
L 5.189 JL.070 - 44 148 {37.454) -
= {180) {108] = & = {262} 1581}
- {718 344y (296) (480) {417} - {3233)
1,811 182,633 112,089 3,047 4,859 13.251 211,992 597,287
. 1,980 4,302 1736 wa7 31242 22599 34 626
b 66.227 2,003 2019 524 a {70.845) 172}
- {280} {111} (L::74] (638) {844} 368/ 3,806
1,611 250,559 118,143 11,088 5687 15,849 225 150 818,235
- 28,057 37,944 4,848 4,881 §,136 - 81,648
. 44 5,150 1172 pt] aa5 B 12450
. - 181 - - - 18}
= = {323 1293} {459) {328) - {1.404)
. i29M 43,763 5818 4842 §,792 . 92,207
- 16.088 7.858 2214 756 1848 L] 22573
. = az = (71} - - "
L {82} {1,083) 1888) (688) (572} = {3071}
. 43008 43,818 7,071 4833 7.86% N 111720
1,611 0 1 88 525 4,012 1,043 71,980 215.250 S165t5
181 149,661 70,106 4,492 N7 459 273,391 505,080

™
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{AF amounis are in mitions of Nawrn,_uriess olifiswins staled)

a7

s

Property, plant and equipmant {continued)

Planl and  Furnltures and Computet Caplial work In

Bank Land Building equipment fimings Motor vahick prog Total

N'milfion H'million N'million N'milllon N'million N'million N'milllon K'milllon
Cost
Al 1 January 2018 1,617 170,372 363924 5.52¢ 5173 10,4089 248,128 478,124
Additions - B84 2.190 579 40 2.345 27210 13,837
Rectasadicatons - - :G1] - 48 148 {1.050) -
Detecogndion - {180) {109} - - - {292) (581}
Disposals . [1.718] 13445 {2943 {480} {4083 - {37155
At 31 December 2016 1.817 168,140 40,117 5,806 4,799 12,581 274,005 508,065
Addniona . 1841 am 1.805 814 23907 22088 32354
Rectasailicatons - 66,002 1,855 2.019 524 {70.422) {172}
Disposals SR I— r 1 ' | E— W ] ] (§a0) 1§84} e i3l i3 788}
A 31 December 2017 1617 236 881 44373 8,750 5243 14,345 225,26 538,459

Plant and Fumitures and Computer Caphal work in

Bank Land Bullding aguipment Mtingn . Motor prog Tatal

N'miltion N'millon N'million Hmilllon N'milkon H'millian K'millian N'million
A iated depr and impai
At 1 January 2018 . 25,708 26,909 3284 4,002 5,619 . 66,200
Depraciation charged far the year . 4,145 33e 1,001 238 a9 - 10.238
Dwiwcogaittion = - {a) - - - - i8]
Disposals - 1461} _(323) (281} [458) {32} - {1888}
At 31 Dacombar 2018 - 170 29,796 3994 4,641 6,241 . 74,642
Depraciation charged for the year - #8225 43229 2,087 740 1445 - 18,334
Reclassifications - - a2 - (71} - - 1
Disposals - (82} {1,083) {858 {888 {587} - {3,059
At 1 Decomber 2017 - 39,733 3,024 5427 4814 1118 . [TRF1]
Net book value
Al 11 Dacember 2017 1817 187,130 11,348 3 £18 1,226 335,383 448,531
Al 31 Dacember 2018 1,817 139,170 10,374 1.81% 158 £ 240 274,008 413,423
Darscoghttion

Assel under construction
Thia relatas io partial de-recogartion of  porlion of the tst paid in mietion to tha purchase of some poperiies. Al the point of paymaenl, The payment of laxes wore No JoNGer NACEISATY A8
tha Nigerian tax legislation exempls WHT &n the property (one-off sale iransaciion).

Building
A Was piven Bn pay for the of CBN Enugu branch. However, the contmctor did not parfarm (n ine with the stated agresmant and as such tha Advanca
Payment Guarantes (APG) provided by the contractor was utiksed by tha Bank. G the noed to di grise tha Payment Guaraniae partion from ihe total amound paid
1o the cordractor. Tha remaining portion reiates 1o the amounl &l work dons so far,
Plant, machinery and equipment
This relates la the of assal supplied by & a1 the inwhice was cancelled because # (aied to mesl requited specification. Tha assel was retwrned to the vandor and
Maturity analysis Group Bank
2017 2016 b1k 2016
N'millon N'milkon Nmillian N'milion
Non-cument 510515 505,080 44853 433423
316,518 503,080 448,531 431,423
Group Bank
2017 018 Flaks 2018
Nimiltlon N'millien H'million N'milkon
Desposits
Govamemenl deposits:
- Capiial and satilement accounts 1,547 753 32350718 1.547.753 3235078
= Domidllary accounts 3,073,901 2.0862,.018 3,073,901 2862018
Other accounts {Note 28a) 1538,107 1,554,340 1,538 107 1,554 340
Financial inalfiutions:
+ Cumrent and sattlement accounts G54 518 443077 894518 443977
- Banks’ reserve acounis 13937186 2.024.400 1338 2024450
- Shacial intervention resecve 218,508 208,812 218,908 208,612
12,468,303 11,228,324 12,458,903 31,228,524
Maturily analysis
017 2018 o7 01
N'miltion HWmiliion N'miiion N'million
Current 12,488 903 11,228 524 12,486 603 11,278.524
12,486,903 11,228,524 12,466 303 11,220.524
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{Ad srmounts melions of Nawen_titess otherwite sinisd]

Group Bank
017 018 2017 2016
28a Other accounts ars furthar analyssd as follows: N'milllon H'milllon N'milllen Hrnlllion
FGN Pelroleum Profiis Tax Nara funding account Bpoa 280 1,012,687 906,290 1.012 687
FGN axcess cnuds oil procaeds {Nawa fundingf account 148 182 193,184 148,162 103,184
Letiars of eredd consolidated acteund 239041 225756 239041 2257158
FGN (External creditors) funding account 204,823 52850 204 823 52.850
Spacial reserve sccount 200 tan 2031 .21
Sundry acmunty 33,305 62147 32305 62 147
NNPC/NAPIMS caah call account 6.353 8.353 6353 6.353
Soversin Waalth Fund 102 i) 10g
1,538,107 1,554 349 1.538.107 1,554,149
2Bt Foreign cufténcy deposts hedd on behall af customers for letlers of credt and other purp am ¥ below:
Group Bank
07 2018 2017 2018
Nimillion Nmillion HWmlilon N'millon
Other ascounts 1.538,107 1,554 349 1,538,107 1,554 349
Domicillary aceounts 3,073,801 2,882018 3073801 2862018
4,612,008 4,415,367 4,612 008 4,418,367
Government deposits:
This represants the pastien of the aik D and of he Fedeml Government of Nigerls with tha Contral Bank of Nigarla.

Financial institutions:
The cuttunl and

reptmaent i

and depost batances of financial Inattitions with the Central Bank of Nigeria. The Sanks' reserve sccounts represent the

statutory mirsmum resarve {SMA) of commercial banks with the Central Bank of Nige=ia. This is & statutory ratio for monstary policy C banks are Io hakd » cribed
perconlago of their total depasits with the Central Bank of Nigerla.
Othar agcounts:
The other largely rep! o hald on behall of customers
Group Bank
2017 1018 w7 018
29 Central Bank of Nigeria iInstrumants lssuad Nmillion Wmillion N'milllon H'mition
Cpen Market Operations - Central Bank of Nigeria Bilts AE18. 793 §,108,026 8,819.783 5,108,026
Central 8a%k of Nigeis Promasary Nolea - . 5 -
4,019,793 5,108,028 5,919,793 5,108,028
Open Marks? Operabsns - Cantral Bank of Nigeiis Bits
Al 1 January 5,108,028 2,233,901 5,106,028 2,239,901
lpstind duting the yea: 11.346.402 7,850.810 11.346,482 7.850.810
Rademgtion during the year (7323831)  (4517.441) :1 323991}  (4517.441)
Defarred intaresl and prepaymants {208,724) (478,133} 724 4781
Al 31 Decamber 2,919,793 5,108,036 l 918,791 5,108.020_
Cantral Bank of Nigefia Promiascry Notes:
Al 1 January = 2% - 88
Rademplion in the yes = (98} - (98}
At 31 Decamber - - - -
Maturity anaiysis
m7 2018 2017 018
Wmitlion Hmilllon N'mitlion H'mitlion
Current 8919793 51 B918.783 R
8,319,791 5,108,028 1919793 5,106,024

Opan Matkst Opsrations - Caniral Bank of Nigeria Blils:

Cantral Bank of Nigerla bills repreasnt bils af the Bank Issusd ta commersial banks an a liquidity managament fool and as » means of implementing manatary policy Thase instruments
have lanors ranging from 7 days - J64 days snd eamy discount rates ranging from 9 5% - 18% per annum

Contra) Bank of Nigeria Promissary Notes:
The CBN issuad promissary notes to Ecobank Nigarla Pic , as part of 8 Purchass and Assumpticn Amangement ovar the private sectat deposis and certain assais of defunct Alrican
Infernational Bank Limited. The promisscry noles have a tencr of 1 year and cary coupon rates of 14 80%.

Group Bank

2017 2018 2017 018
30 Bank notes and coine in circulation H'millan N'million H'milllon N'milllan
Notes 2.13¢.280 2.170.841 2,154 905 2178023

Coins 1,384 1310 1,284 13
2,140,673 2,17195% 2,158.28% 2,178,213

Maturity analysis

2017 A1 m7 2018
K'million N'miliiots Mmillthon N'millon
Currant 2,140 873 2,171 951 2,158 789 2178233
2,140,673 2171951 258289 2175,233

Bank noles and coins in Crculation represents the (ace valus of noles and coing In circulation. Netes and coina held by the Bank which are comprisad of cash in mul vnul intarmadiary

vault and 5

attha snd al [k ial yoar have baon netted off agains the #abikty for notes and ooing in circulation because they da not

.1}
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(AN armounts are in mélions of Nars_uniess otherwise stsiad)

3

3

Emplayss bansfits

The table balaw outknes whare the Goup's pos! emplaymaent amounts and acinty am incduded in the financial stalements

Graup Bank
2017 2016 2017 018
N'mililon N'miilon N'mitlion N'milllen
Employss defined bansflt labililes gnised kn of fi isl ik
Dafiried banelit kabiities
Defined benelt pension scheme {Note 31 1) 21233 17.483 21413 17841
Post-employment giatuty scheme {Nois 31.2) mrana g2.8a19 77.313 92 410
Long tervice dwards {Nate 31 3} 921 101 B5? 1037
Post-amployrnant medical aki scheme for pansioners {(Note 31 4) 3972 5.548 Jar2 5 548
Defined conyribution liabitties {Nole 31.5) 41 - 1 -
Lisbliity bn the stalement of financlal posiion 103.540 116,931 103,616 117,047
Group Bank
a7 2018 07 Figl]
N'million N'milllon N'millicn Wmillion
Nat benafi @ isad In incoma
Cefined benafit pansion lchnm(Nthl 1) 2.822 (2.431) 2822 {2.451)
Post-employment graluity schems (Note 3.2} 25583 22,158 26.591 22,158
Long servica awands {Nola 31.3) {121} 188 (121} 188
Potl-siplayinent medical aid schene (of pensiatiars { Hote 31 .4) 283 505 B3 505
Total defined benefit axpansas {Note 11) 29,158 20,421 1,158 20,401
Definad beneli contributions (Mote 31.5) 4047 9008 4510 9 552
34,108 30029 33677 2895
R {pakns) In othar L] fvm | g
Dafined bonali pensian scheme (Nota 31 1) o47 {18,361) B4y {18.981)
Post-smployment gratuty schaims (Nole 31.2) {30 741) {6.202) {3741y (8.202}
Post-employment medical aid scheme for pensioners (Note 31 4) 12,130} 1,323 {2,130) 1,323
{31,924) f24.240) 31,924} {23,880)
The ataunt recognised 6 the incame undet p cutrant sarvica cost, interast cost and sxpected retum on plan assets past service costs and
jemaasuremant gans or losaes {other long term emplcyess bansefil} on dafined benafit achemes.
Maturity analysis Group Bank
2017 018 7 2016
Nmiltlon N'milion N'million Nmiltlon
Cuvent 41 - 1 -
Nop-cusrent 103 409 116031 101 815 117 047
103, 840 118311 JO1 818 117,047
Definad benafit pansl h
Tha Caniral Bank of Nigeiin cperates a dafined banefit pansion achema for the retired employess of the Bank. Thia scherna is luided and the Bank i sxpected to pay monthly pension ln-
the retred statf until death of Iha Inl : . An has beon poik d to ine the Bank's oblig o Iha pansionsrs snd tha have been ¥
r isad In the af fi [ pastian.
Tha ssssts af the pension plan are held i & ssparate fund managsd by the Trustes to el the short and long lerm plan pension lisbilites ol ratired ampioyess. The Trustes ia requimd ta
act in the bast infereat of tha baneficiary. The Truatee is appointad by tha Group. The Trusisa select adviser to (ha fund and are also for prepsring praper ng records of
the scheme, saleguarding assals and (aking reasonable stops 10 prevent and delact fraud and any othar iregulamies The irustes activaly how the ion and lh-
yielkt of the plan assels maich tha expected cash flaws imm pensicn abligations. The Trustes have nol change the processes used 1o manage risks lrom pravious period. na arg

usad to manage risk. The Trust deed apecify that aseets of the fund are nct available lo the Group for olher uses and mus! be used anly lo fund defined pension obigation.

The gnissd in tha of financial position are deletmaned as follows:
Group Bank
wm? 2018 2017 018
Nmillion Nmillben Kmillon N'million
Present value of funded obiigations 87,492 a1 86,350 83.299
Fai value ol plan assets 166.259) (66,978} {84,937} {65,858}
Surplusi{shortage) of flunded plans 21213 17.463 21.413 17,643
The maxs ic banalil la in the form of a combination of reductian in future coMnbuton and relunds.
The movemant in the delined benafit liability over the year is ss kllows:
Group Bank
Prasani valus Fair value of Tolal Pressntvalus Falk value of plan Total
of obligation plan stsats af obligation aseaty
N'millian N'million N'milion N'million N'million Hmilllon
M 1 January 2017 B4 44 {66,978} 17,483 83,299 (65,858) 17,643
Net idarent sipanses 12,198 {B,375] 2823 12,198 {9.375) 2.823
12,148 {0375} 2823 17.198 {8.375) 2823
Remeasuramants:
Gain from changs in financial assumptions 5120 - 5120 5.120 - 5120
Aciuarial loeses on pian assets = {4.038) {4.039) - {4.039) (4.038)
Experience adjustment [134} = (134} (134} - {134}
4 986 {4.039] 047 4,088 {4.039) w7
Employer contritutions . - a B . .
Benafits payments {14 123} 14123 . (14,133} 14,133 -
Al 11 Decomber 2017 37,492 {68,259} 21,233 88,350 {64,937} 21,413

LF
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{Al amounts are in milions of Nairs_uniess othsrwise siated)

311 Defined banafit pension schems {continued)

Growp Bank
Prasant valus Falr valua of Total Present valus Fair valus of plan Total
of ohligation plan assets of obligation Assats
N'million N'miiion N'million N'millien N thilkizin N’million,
At T January 2016 125451 (85,198) 29,255 121,025 {84,750 39,075
Nat imerest income 12137 {14 568) {2.431) 11079 {14,421} {2451)
12137 {14 568} 134313 11870 {14 421} {2451]
Remansuremenis;
Gamn from change in financial asaumptions {19.288) - {19.204) (1a a1 - (18,881
Acluarial lossas on plan asssls - 15283 15.263 - 15067 15,187
Experienca adjusiment {15326} = {15, 3286) {15,187} — {15 167}
(34.624) 15263 (12.361) (Ma78) 15187 {18881
Bonefits paymenta {18.525) 185625 - (a1 18318 .
Al J1 Decamber 2018 Ba.441 I§6,978) 11,463 81,299 {85,656) 17,643
The temeasuremants of the nal deimed beneft kabikty {assal) relates only o inf i
Assal mix
‘The breakdown of the fund's net asssls as provided by the Group is shown in the tabla below
Category 2017 Parceniage 2018 Percentage
N'million N'million
Investments quctsd in acthve marksts:
Equrties 4.818 7 19% 4,152 820%
Money markel 15877 2370% 13,70 20.49%
Bonde 40,378 B0 79% 44072 asTI%
Cash 4,247 8% 3,758 5681%
Unquotad Investmants:
Propetty +,248 1B8% 1,248 t.88%
Others 409 081% 49 007%
Gross valus of assats [ T3] ] 100.00% 67,012 100.00%
Lees: Amount due to sctive stall - 0 00% (34) Q03%
Nat assai £8,978 100.00% 6,978 99.95%
The treakdown af the fund's net assels as provided by the Bank is shown in the tabla below:
Category 2T Parcantage IME  Percenlage
N'millien N'miltion
inveatments quoted in active markets:
Equdies 4818 Taz% 4074 a21%
Manoy market 15677 24 45% 1271 2081%
Bonda 40378 82 18% 44073 a7 13%
Cash 3,455 532% 378 56M%
Unquoted investmants:
Others A0 082% 007%
Gross value of asssls 84,337 99.99% 100.00%
Less: Amount due Lo active stall = 000%
Net asset 54937 99.99%
The sh actuarial wara a3 follows:
Financlal Assumptiona Bank
Long Term Average w7 018
Discounl Rate (p.a) 5% 18%
Rain of Fension Incease(p &) 2.3% W%
Demographic Assumpllons
Assumptions regarding fulure morality sre set besed on ial sdvice in with puble and axp
Age of Pansloner Average
Expactad
Future
Lifslime
Mertatity of Pansioners ivears)
55 22
;] 19
85 15
0 12
75 ]

a3
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{A# amounts are in mitiony of Neire_unlexs otherwise stated)

31 t Daflned banefit pansion schema {conlinued)

32

The Groups's sensirvity of tha defined bonalit oblig to in the weighted ] %
Impact on define:d bansfit cblgatlon
2017 2018
Changs Impact of an Impaci of a Impact of an Impact of a
i d I decraase
Hasa: Wmilllon N'miltian N'miillon Nmilllon
Oncount rate ”% {51345 1.z {4.318) 2337
Pangion Incioase rate 1% 1778 {5.838) 7.2 2 831
Moriakty aaperience tyaar 584 {2.808) {1,085) {1 215)
The Bank's sensitrvity of the defined beneiit obligation lo changas in lhe weighted principal nesumgtion i
impact on defined benalit obligation
amt 2016
Change in impact of an lmpact of & Impact of an Impaci of 5
Bape: Nmillion HW'miilion N'millian N'million
Discount rale 1% (3 893} 4,401 [£RY44] 3477
Pension Increasa rale 1% 48418 {4,485) (a411) {4.022)
Mortality experience 1yoar 1724 {1,787) 75 {75)

The abave sensivty analysia is based on & change in an assumplion while holding all other uwmmnnl mnll.lnt In practica this is unikely o occur and changas in some of the
ll.lutrvtnn- may ba carrelsted  When calculating (he senativity of the defined benelit obligation Io jons the same method (present value of Ihe defined baneli

with (he proj unt credit methad 81 (he e of the reportng periad) has been applied as when ulcu:nlhg tha pensioh labity wihin the ol
limm:ill poattion
The snathads and types of assumplions used in prapanng the senattivity analysis did nal change compared (o the previaus. period
Tha # g pay oaie d conlrbutions to the defined banelit plan i {uture years:
Group Bank
207 2018 2007 018
N'mitlion K'million N'mitlion N'miltion
Within the nex! 1Zmaonths (next annual reporing pevicd) 14 5897 14 881 14,452 14 548
Betweoen 2 and 5 yanrs 48,153 47,392 45 898 48,823
Batwean 5 and 10 years 2,54/ 84 541 52,025
Tatal expacted payments 146,138 114,628 144 680 113484

The avarage durstion of the defined benefil plan obligation at the end of the reporbng period is 5 years {2018: 5.78 ysam)

) tha Group is axposed lo asset volatidy risk and manaity sk

Through da defined banafil plans (p

Past-employ ment gratuity schemae
Tha Group aporaies & non-onlnbutory, lump sum, defined benefi gratuty schame Undar this schema, qualdying employses aie onldled lo gratuity payments on exit from the bank after
g 5 years of service with the Bank. Under he pravious f tha Bank yaarty liabditiss In its Ginancal stalaments under this scheme. Howsver, under

IFRS #t has engaged the services of sn Acluary io sstmata the gratuily plan's accrued lisbikty for aach cf the years Thie plan is unfunded and the smounts recognised in the statement af
linanclal position have beeh approprisisly recoghised

This plan i govemed by tha employment lawa af the Bank. The level af benelits p anihe ‘s lergth of sarvice and salary al oai from the Bank. The fund has a legal
form of & foundation and It i2 govermed by the Board of Trustees. which consista of an aqual numbar of employara and employ P §

The gnised in the of fi 15l postion sre delermined as lolows:
Group Bank
7 2018 2017 2016
N'million Nimittion Wmillion Hmiltkan
Prassnt valus of obligatlons TL3T) u 319 77.31) m
The movemant in the defined bensfd liability over the year is as foliows:
Group Bank
Presant value of  Presant valus
obligation ol abligation
Wmillion N'milion
A 1 January 2017 92,01% 41,819
Cument sarvics cost 10,896 10,888
Intersst sxpense 14, 807 14,867
25503 25503
Remeasurmmetiis:
Loss from changa in financial sssumptions 4 695 4895
Experianca adjustmant 35 438 35 438
{3¢.741) (30.741)
Benaiits paid {10,208} {10,298}
Al 3t Dscwmbaer 2017 773 FiKTE]
Al 1 January 2018 88,998 18,998
Current service coat 8093 8.003
Interest sxponse 14,080 14,088
22,158 22,158_
Remeasurements:
Gains from change in financial assumplions {5.872) {5872)
Experienca sdjustment
(6.202} {6.202)
Benelits paki 12,134 12134
Al 11 Dacamber 2016 92,818 82,819
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[Al amounts are in mitions of Nairs_uniess clherwise aisied}

312 Post-amploy gratuity sch i{ i 3

The remeasuramania of the net defined benaft Kabilty miatas anly changes i nancal assumpter.

The significant actuanal assumpticns wero as folicws:

Financlal Assumptions
Long Term Averags

Dicount Rale (p a)
Average Pay increase (p a)

Baitk

2017 2016
15% s
1% 1%

Assumpliens tegarding futura mortalty ars set based an acluarial advice i accordance wiih publated statatics and saperience in each ietitary

Damographic Assumptions
Sampils age Mumbar of
deatha In year
ot of 10,000
Mortality in service Hvas
£5 T
3 7
x5 -]
40 14
45 26
Bank
Wilhdrawal from sarvice Rate
Age Band w7 ;18
Lwwa than or equal to 30 5% 2%
31-28 4% %
A0-44 % e
4560 0% %
The Bank's seratndy of ihe defined benalil bl (o changea in tha weig o s
Impact of defined bensfit obligation
017 2016
Bass: Change in impact of an Impact of & Impact of an impactof a
Nmillion N'milllan N'milllan N'million
Discount rate 1% {3.734.00 4,158 00 (3,493} 3668
Salary Increass role 1% 4.520.00 {4,118 00} 3,334 {3.245)
Martalify experience Tyenr 11300 (104 90) B2 (a1
The sbove sansiiviy analysis |8 based on a change in ar assumption whis halding all other In praclice. thia is untkely to ocour and changes in same of the
may be lated. When calcul the iy of tha defined benefil obli ignifi rial iens the sama method {present value of the defined benefit
g wih the projectod unit credd mothod at the ond of the reporting pericd} has been applied as when calculating (ha pension linbitity gnised wihin the ol
financial position
The el lypes of jons used in prepanng the senstiviy analysis did not change compared to the pravious period.
The folikgwh are d conirbutions to tha dafined banafil plan in fulure years
207 2018
N'million Nmilllon
‘Within the naat 1Zmanths (naxt anaual reporting pericd) 6337 13.737
Batwesan 2 and 5 yeury 2454 55582
Betwaen 5 and 10 yeara 288 150
Total expacted payments B85 701 357458

The average duralion af the defined benafit plan obligation at the end of the reparting period is 3 13 yasrs {2018. 7 B4 ysars)

Thraugh s dafined benefit plans {post employment gratutty scheme) the Group is expasad to inflation risk and mortality risk.

.2 Long setvice awards.

The Central Bank af Nigetia provides its employees with & long servics sward st thew tonth. twentieth, thistielh and thirty-fifth year of smploymeni with CEN imespeciive of grade and
dep This Is & g d fixed sum cash sward paid o staff aflar they have worked for sny of thess length of service with the Bank CBN angaged tha services af an Actuary to
detarmina its Kabilty with respact Lo this schema st the and of the reperting period.
Tha gnisad in the of fi iad posrion are d ined as lollows:
Group Bank
017 2018 2017 20186

Wmitian NWmillion N'million N'miltion
Prassnt value of obligations 211 1,191 357 4037
The Favement in tha defined benelit lability over the year is ss follows

Group Bank

A1 January 2017
Cuttent narvics cosl
Interest axpanse

Remsasuremaents:
Losa [{Gain) frem change in assumplions
Experiance adjusiment

Benaiita paid
At 31 Dacembar 2017

Prasant valie of Prasent valua
cbligstion  of obligatien

Nmillion Nimillion
1109 1037
il Ta

173 173

248 246

55 85
(422) (422}
1367) 1367)
(56) i56)

hrd] [173
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(AR armoun!s are in milions of Naira_unless ofherwise sishid)

31 3 Long service awards {continued)

At 1 January 2016 1,002 925
Cusronl sarvice coat 110 104
Hisfesl axpanse 149 141
259 245
Ramaasuremants:
Loas fram £hange in assuinphans 240 253
Expefiance adjusiment {310y {310}
{70} &7
Benafits payments {90} {76},
At 31 Decembier 2018 1,109 1037
The significant actuarial iy ware an falows:
Financial Asaumptions
Long Term Average 2017 2016
Discount Rata {p a) 15% 5%
Average Fay Increasa (p a) 1% 1%
\p g g future y are sal bawsd on actuarial advice In accomdance with publishad slatetics and sxperlente in sich temtary

Demographic Assumplions

Sampie age Humbar of

deaths In year
oud of 10,000
Mortality in service Hven
25 7
L 7
a5 a
a0 T
45 28
Withdrawal from service Rata
Age Band 2017 Fial
Laas than or equal to 30 50% 50%
3139 40% 40%
40-44 30% 3.0%
4580 00% 0.0%
€0 100 0%
Tha Group's senaitivity of the definsd benalit obli 1o g3 in the weighled principat ion &
impact of dafined benefit sbligation
7 2018
Base: Change in Impact of an Impactof a Impact of an Impact of a
N'mithion N'miilion N'million N'million
Dacount mie % {751 12 {2989} 248
Salary Inctessa fale 1% 7 mm 23 {285}
Mortality axperience 1ywar R ] (30 {a1) 235
The Bank's saruitivity of tha definad benelil abligatizs to ges in the waig ) Is:
Impact of defined benafit obligation
017 Fial
Basa: Changs n impact of an impact of a Mnpact of an Impact of &
N'miiHon N'milion Kmillion N'milllan
Discount rate 1% {18} 75 {238) 30
Salary Increase rate 1% 70 {14} ” (10)
Mostality saperienca 1year 24 h1i] 1 R3]
The above sensitivity analysis is based on a change in an sssumption whils holding atl ulhcv l“urmlnn- mndlm in practice. this is unlkely lo ocour and changes in some of the
.uurw\mw may be torelated, When calculating the sensltivity of the defined benafit oblig o tha s3ams method (present value of the defined benalit
with (he proj uhil credi mathod at the end of the reporling parod) has besn nppl-d as when calculating tha paagion labiity eczgnised within the statement of
I'lundnl poaition.
Tho methods and types of rions used In ing the: ¥ Jysis cid nol change compared lo the previous period

The avetsge duralion af the defined benefil plan sbigatich &t the end of the repoiting petiod is § years (2018: A 2 youn|

Through Ha other long term banalits {long service award) the Group ks exposed to inflation risk.

31.4 Posl dical sbd ehy for

The rmdiﬂl aid scheme i & scheia that is cumenly bahg oparated by the Bank for the bensfits of the pansianers af the lormaer dilised benefit schame which s made up of pansionera
{l.a. thoss whe no longer work for tha Bank). Tha pensoners ars paid a fixed sum ol amount twice every year, in Janusry and July of ihe same ysar. Thess paymetits mads 1o the formar

smpioyses ore s function of the benaficanes’ grade whila in smployment
Thie plan is govemed by the amploymeni laws of the Bank. The fund has a legal form of a loundstian and it is govemed by the Beard &l Trustass, which conasisla of an aqual number of

wiayers and smployee rep

Thae gnisad in the of i jal paaidion ara i aa loflaws:
Group Bank
T 2018 o M6
N'miliion N'mittion N'miliion N'milllon
Prasent value of obligations 2972 5,548 191 5540
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314 Post I dical ald sch ter

The rmvumonl in the defined banafit lisbilty avar the ynr is a3 follwa

At 1 January 2017
Intaresi axpetis

Rameasursmants:
Loss from change in Enancial assumpbons
Experisnce adjusiment

Benefits paid
Al 71 Decambar 2017

Al 1 January 2016
Interas! sapanse

Remeasuraments:
Gamn from change in inancial assumptions
Experiance adjustmaent

Benefis paid
Af 3% Dacembar 2018

The remeasuraments of the nel defined benefit kabifty relates only changes in financisl sssumphon

The ificant

Finanelal Assumption
Long Term Average

Dieount Rata (p a)
Avarage Rate of Infistion {p s}

Assumptions reganting fuiure mortaity am set based on

Demographic Assumplions

Martality of pensioners

The Bank's sansitiviy of the defined benafit

Baza:

Dacouni rale
Infiation rate
Mortalily rale

! worn as folows:

Group Bank

Prasent valus of Presant value

abligalion  of obHgation

N'million H'million

5.540 5,548

883 [lik]

883 843

802 802

{3033} {3033}

[FREL] {2130)
[308) {309)

3973 3973

4,035 4,005

508 505

505 505

1827 1927

{604} (604}

1,323 1323
{315) (315}

5,548 §,548

w7 2016

14% 18%

12% 1%

advice In with and L in sach larmory

Ags ol pansicner Aversge

supectad

future lHetims

{years}

oL 22

] 19

BE 15

] [F}

74 9

in the weighled principal plion is
impact of defined benefit obigation
2017 2018
Changs In Impact of an Impact of a Impaci of an mpactol a
N'milllon Nemiillion

1% 1323} 35 {510) 804
1% e {330) 168 158)
1 year 152 {1500 5 Sk

Tha above sensitivity analysis |s based on 8 change in an sssumption while holding all cther ummplnnl :,unlunl In practice, thia is unlikely to ocour and changes in some of the

g jculated with the proj
financial position

may be Vihen calculating lha

y &l the defined benefit obiig, o

The mathods and types of assumptions used ih praparing the senativity anahsia did ol changs compansd to the previzus pariod

The aversge durstion of the deflinad banefit plan cbligation al the end of the reporing period ie @ years (2018: § 5 years)

Through its post-empkiymanl medical plany, the Group is axposed to inflation rek and mortalty risk

31.5 Defined contribution liabilitias:

Dained coninbutory scheme:
ALY Jangaty
Contributions

Amount remitied to selectod Pansion Fund Adminisirators

AL 31 December

ths same mathad (pressnt value of the defined banelit
unit nndlt method st lh. ond of the reporting pericd) has bun applied as when calculating Iha pension liabiity maognised within the statement of

Group Bank
m7 2918 2017 2018
N'million N'millian N'miltion Nmilllan
= 502 = 02
45847 ©.908 4518 B.552
{4 808} 110.410) {4518} {10 DSAI[
1] - 1
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32 Other Nabilitles

Treasury related payabies

DOue to Bank of Industry {BOY)
Due to | D P
Sacunhes lending

Fareign currancy forward coniract payables

Sundry payables {Nota 32¢c)
Susplus payahle to Fedaral Govemmant of Nigeris (Note 32a)
Actued charges {Nole 32d)
Deposit lor sharas

Trade payables

Anchor Bormower Programme

Rural Finanes {RUFIN] Fund

Dividend payable

IBRD - SME loon

Banking sactor resoluton sinking cast fund
Bank bomowings

Bank overdraft

it A (iDA}

{Nois 32b)

32n Surplus payabde tc Federal Governmeni of Nigeria
At 1 Janyary
Tranafar hom incoma stalement
Paid during the yaar
At M Detambar

Maturity analysls

Current
Non-curent

320 Banking secior reaciution sinking cost fund:

Group Bank
2017 Fiald 2017 206
N'miilion N'million N'million N'million
468 808 139925 468 808 138.835
143918 108 841 149919 106 641
45633 - 45833 -
1.620.000 - 1,820,000 -
402,597 452,568 482,597 452.588
436 313 14588 435132 ar15]
56433 B4 244 56413 84 244
28,784 41,352 2007 30.805
518 5085 - -
5815 8,115 - -
8087 - - -
294 5 A =
] 140 - -
51 31 51 81
125,196 50,002 125,188 50,003
17,922 24554 - A
- 1277 - -
1.449.558 983,567 411,843 054218
Growp Bank
2017 2016 W7 2018
N'million N'miition N'milllon Mmillich
84,244 B7.124 84.244 a7.124
58,133 83,944 58,133 83944
183 044) (86 B24) {83 044) (86,824}
56,433 [THIT) 58,433 84,244
Group Bank
2017 2016 Fla b 2018
N'million Wmitlion Hmillion N'milllon
3444 442 983,482 3.411.843 554.218
5118 5085 - -
3,449 858 988 567 341,843 [FT%31]

by Elgble Financlal Insttutions "EFI’) to establish the Banking Sector Resolution Cost Fund (“the Fund’)

af ding signed by the EFla with tha Central Bank of Nigeria, (he Assal Mansgement Corporation of

The Banking sactor resciulian sinking cost fund ts the tatal
in Nigerta under tha Assal M; 1t Corp Act and the
Migerla {"AMCON").

32c Sundry payables:

Sundiy payables reprasen! batancses haid on bahaff of Dabt Management Office as regauda the proceeds from ssued bonds, hatancas payable io AMCON and other payable amounts.

32d Accrued charges:

Accruad chargea consiat of productvdy banus, intervaniion fund on nalional secunty and othat azpense accruaby.

33  Share capital and squity resarves
Authorisad sharen
Qedinary shars of M1 each

Issued and fully pait up.
Ordinary shara of N1 each

AL 21 Dacamber

to the i in

Group Bank

2017 Fia]] n? 08
Million Milion Miltion Milllon
100000 100000 100000 100,000
Milllon Miliion Million L

5 000 5 000 5 000 5 000
= —_ —

H'milllon Nitnillian N'millon N'million

5 000 5 000 5 000 5 DO

v =

horised capital of the Bank from NS bilion i MIGD bikon. Section 4 {2} providas that &l the

Saction 4 (1) of the Contral Bank of Nigeria Act No.7. 2007 gave app!

capital of Iha Bank shall ba subscrired and haid only by the Federal Government af Nigarla

The Federal Govemmani of Nigedia is the sols subscribar 1o iha paid up eapdal of ihe Bank and its holding i not transierable in whols of in part har i3 # subject to any encsmbrance

Avallable-Tor-sals ressrve
The avaiable-far-aale reserve the

Fereign currancy iransiation resarve

changa in tha fair value of

dable-for-tale i

until the LT gnised or i

in foreign !

Tha foreign 3y tr resarve 3 of |

Retalned sarnings

Retained sarnings infers in 20% of the operating surplus of the Bank. i also includas accumulaled Geses in the periods whare the CBN posted nat lossen. Retainad samings and lases

aré curnulative from year to year
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34 Cashp d [tam op ing acthwit
Group Bank
2017 2016 2017 016
Noles N'milikon N'milllcn H'milllon Mmilllon
Hal incoma before 1ax 107,297 125,360 70,166 104901
Adjusiments for non cash items:
proci olp y plani and 2t 22.573 12 458 182334 10236
Amortisalion of intangible assats 26 131 743 1.1 t43
Loss an daposal of property plant and aquipment 14 - as - 360
U ksa{gans} on fi asgely a1 FVTPL B21 251418 s 251438
Unrealimed gains on foraign exchange revaluation 818 (1580 450} (977 Bag) (1555843} 11.043.248]
Share of profit of assodatas 24 {18.368) (13.894) .
Deatscognilion of propeity. plant and equipments. 27 573 - 573
Dafined benefd axpense 1n 20 158 20421 28,158 20401
11,418,378} j580.487) {1,438 820) j654 560}
Change in operating assats and llatdlitien:
W in loans and i {2.267 671} (1,816,280} {2.278,847) {1.820.122)
Increasa in extemal resorves {4.388,135) {79¢.109) {1.388 135) {790,109)
I in - AFS {808) {1,430 (808} {1.430)
Decransa in cther asseia 1,132,008 37.880 1 137.565 79.768
Incraase in deposts 1,230,379 2.543.388 1.238.378 2,542,380
Increase in Cantrat Bank of Nigeria Instrumants 3813767 2,885,849 1813767 2,885,846
{Cetrnans)incransy in Bank notes and coins in circulation {31,278y 314,183 (21.944) Iv4ze
Increasafdecrease] in othar kabilities 2,488 Bd: 118.381) 2,485 437 (14.716)
Hei cash flows from operating activiiles 4,974,104 3,334,380 40748
355577 1,754,493 537,794 2.720.589
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a5

I5b

35

a

%

"

1]

Contingani Habilitiss and commitmenis

To mast the finandal needs of cusiomers. the Bank snters into vancus inevacable and labiktas incuding i Even though thesa cbigatons may
not be recognised in the enrsclidated and separats stalsmmnts of (inancial posdion, they do contan credit -h and are therefare part af tha nvaml risk af the Group {sea Nate 32 2)

Lagsl proceadings

There were a numbaer of legal procesdings uutltandlng against the Bank 21 at 31 D 2017 wilh g of N1.08%ikon (3t Decernber 2018 NZ 142bilion| The
Croctars Ikal provision made lor the ] il will be adequata to meel any latdily thal may crystatise
The Cimctors are also of the opinion that atl known liabikues and mmrrﬂmont: wivch are relevant in tha asssssment of the stats ol financal alfars of the Bank have been taksn into
in the ol thase i and sep.
Group Bank
2017 20186 2017 20186
Cap4al snd oiher commaments: N'miltion N'mitlion N'million N'millian
intarventon funds. 1.087,535 648 851 1,087,535 48,651
FX forwards, OTC futies and cuttency awaps 5979 828 2.840.038 5.070.820 2.840.039
Capital commiments 21,795 32315 21,788 32,315
038 3310,008 Lo8ng% 3319905
intervantion funds balance of Nt.088 bilion {31 December 2016; NB847 bilion) mpresenis cammémanis made in respect of C il Ag: Crodit G Sch . Real Sector

Support Facitty Mcro. Small and Medium Scale Enterprise Fund, Power and Aviation Fund, SME/Manufaciuring Sector intervenion Fund und ather intervention activities nllhu Bank

Foraign sxchange lorwarda, curency swaps and OTC futures refsr 1o the amounts that the Bank has commitied (o provids to counterpartis In future.
The capilal commitments ol the Group sre in respect of property, plant snd aquipment. nd the funds 1o mes| (he capital commimeania will be sourcad fram inlathally genetated fundse.

QOparating lease commitmenis - Hank as lessee

The Group lasas varous bouses under g lonsa ag The leass terms are between two and five yesrs. and majorty of thase lsase agresments are
iefiewabls ot the and of Iha sach lease pariod at markat ral-
The future sggregato mink laase pay under o O g lessen are a1 follows:

Bank

2097 2018

N'millicn N'mitlion
Mo laler than 1 yoar k)] Ta
Lator than 1 y und no laisr than 5 yoars 13 a
Later than 5 years - -]
Total 112 179
Guaranisas
The Group provided credit risk guarantes to Small and Medium E: {SME) snd egn | lenciers in casa the borrowers lail 1o repay the lcans whan they (¥l due and o &
of interast rapay H the rapay ihe ks wihin the tenat of Ihe loan The g d as =1 31 D bar 2017 la N5 1 bilion {2016 Nil)

Relatad party transactions
Cantral Bank of Ngaria is wholly-owned and controfled by the Federal Govermmenl of Nigarls {FGNJ.
The Fedaral Goavemmant of Nigera also coniole the Mnitry &l Finance incorporaled, other Mnistries, D and jas [MCAs}, Nigeria Secuntes. Panting and

Minting Company (NSPMC). Ngeta Incentive-Based Risk-Sharing System for Agricultural Lending Pic {NIRSAL) and NES| Stabilization Sirategy Limited {NESI). Thasa srittios {in addition
to tha key mansgemant parsonnal of tha Bank) ara ralated parties to tha Central Bank of Nigwria.

Advances to ihe Federal Governmeni of Nigeria

The transactions wih the Federal govemnmant snd lulnw lubddhrlu {under control of the Federal G e from the qui of IAS 24 due lo their
nature. However matorial | clions and bal are di

Group

2017 e

N'million N'milllon

Al 1 January 2,912,801 1.850.730
Adddions 1,038 082 953,171
A% 31 Decernber 3950983 2,912901

Key managemeni compensatian

The Bank's key 9 P A prises the . the 4 Deputy G and 12 Non Exscutive Deactors of tha Bank
The compensation pail or payabls lo key managemenl for employes sarvices it shown balow:
Group
17 2016
N'miltion Nmilikon
Salaries and othar shott-term empkiyes benafils 418 AB0
Total a8 430
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Ralsted party transactions

Al with Kay M. P "
Group
7 2016
N'miitlon N'milllon
Loans and advancas 445 1,037
445 1937
The Bank hat apphed 1he axempten granted by 1AS 24 mlatng lo the disckitute raquitements i ratation to related party and g hal with (a} 8 g whal
has control and significani influence over the Bank {b) anothar entdy that is a related party because the sams govemment haa eontrol or uignificant influsnes ovar both tha Bank and the
other entdy Hence tho Bank has nol disciesed and bal with its subsidiaries and 03 thoy ajo controlied by tha Fedaral Govnmrmm el Nigoria which atsa
canirols the Bank The Bank's ignif with the Fedaral Government of Nigeria and other anifios d, pointly lled or i infl d by

Fadaral Govemmaen! arisas from the mrmll bulmu activities of the CBN includng govemment deposis held by the Bank, nvestment in secuntes issued by the F.duml Govammenl and
14 agencips, transler o the Fedetal Gavarnmend in compliancs with tha Fiscal Responsibilty A<t among athars

Changa in Accounting Policy

During the year. the Bank chlﬂq-d its sccounting pokcy for foreign ives [fo. y lerward, curency futures and inlerest rale and currency swap} and kana and

heables. Forsign wars indialy g t fair valus o the date oh which & d-zinuv- cohiracl wat entered [nio and are subsaquently re-maasured At (air value
Tho derivatives wore ulrhd as financalt assels M\nn the {air value is posdive and as financial labiities mn the fair value is negative. Changas in the lar value are recegnided in the
income siatemonl as Net far valus gain’ {loss) =n finandal Tha foreign g are g on the of financial postion at the respscive
sattiament/maturity date

Under tha hew acaouniing policy, loewand purchases and siles are recognized off-batance sheet from the trade dale io the utﬂcrmmlmlmmy date. Thus, sales of hmgu axchange sre

how macaghized al the spol rate of the tansadion st maturty and lhareiore, no fair valus gains and losses on wﬂuncy forward are gnised in income the date of
atteting inlo the detivative contrael and maturty dals  Swap are on the siat of B | position on tha settlementmaturily dales bul Ihe {air value gains or
lass on tha swap are rol ghised as assoty at i Whll' the inittal margin and variation margin deposts in respact of futures coniracts are recognised in the

slatemant af finaneial position undsr ather sssets, fair valya gainwicsses on fututes contrad are not recognised se dervative assets and Nabilities.

Loany and fvables are at taH using the affectve intares! tate method, Up tl 2018, the MPR has baen applied se the market rate for the pupase of delemmining
the Intial fait vatus of intervantion kans granted by the Bank. The diffetence between the original amount granted and the fair value has been treated as prepsyment snd amorisad over
the (ener of the loan. Effective 1 January 2017 the Bank changed its accounting policy auch he masket rate for the intervention loans granted by the Bank has been rovised as the
centractual rata for the specfic loans. Thia is based on the premise that thers is no other market avaiable 1o obtain Intecvention laans in Nigeria, a3 compamnd i the market for commarcial
loans. intervention loans and hvablas are stil st cost uning the eifaciiva Iretest method (EIM). The cn-amorlzed partion of tha prepaid intervenion expenses 1
loans and recoivables position as al 1 Jenuary 2017 and revised such thal the EIR equals the contractuat rate, Tha difference arising from lhe change In thae policy is reflacted on the
incoma stalement as part of other oparating incoma in Neta O Thesa changes In the policies is reflactad in Ihe curtent yaar (2017} Az ot 1 January 2097 the Bank has applied the
Guidaline of FRCN prosp by by o g g all forward, swap and futursas detivative assel and Bahily

Ths changea madae by the 8ank ware done 1o snsure that the finandal sialsmens provide & nrliable and more milevant ink #bout the Ioans given out by the Bank as
wad as derivative coniracta axecuted which ts the core af fa mandals as the lender of Laat reson, while slss achieving financal system stablty. Az % result of this changs, the snidy has
apphied the policy p ively in ins with approved Guidekne. a3 issusd by the Financial Reporting Council of Nigeria. The provisions af the Guidelne Issued by FRC ate 3at oul it hale
2.1.1 in the financial statements.

STATEMENT DF FINANCIAL POSITION {1 January 2017)

Hmillion
1oans and recehvables: .
Balance as at 1 January 2017 par FRS 8077058
a1 ] of prepaid 1185229
Darecognition of differancs ariing from far vahuation of NIRSAL debehiute ahd redultan] impadt on itvestmen i
aubsidiary 15184
Adjustmant lo de~+ecognize the impact ol the changs in policy (52.347})
Face value an st 1 Jshuary 2017 9,235,124
Other asselw;
Balance as at 1 January 2017 per FRS 1,273.457
D 9 of prepaid (1.195.229)
Adjustmant lo de-recogniza the impact of the changs in policy 218,525
Face valus as at 1 January 2097 205,754
Financial ssseis at fair value through profit or loss:
Batanca ss at 1 January 2017 per IFRS 13554
Adjustmants to derecognize the carmying value on derivalive assels Ihal sre (uturs transactions {13,554)
Face vaius as at 1 January 2017 -
Flrancial Uabillties at fair valus ibrough profit of loss!
Balance ae al 1 January 2017 per IFRS 282,825
Adjustments o de~recognlze tha carmying value on darivalive assats that are forward, hutures and swaps {282,025)
Facs valus as st 1 January 2017 .
Investtend in subaldiary;
Balancs as al 1 Jsnuary 2017 par IFRS 43282
Adjustinant ta datecognize impad of FV of NIRSAL Dabsnture {15,184)
Faca value as at 1 January 2017 23,088
Nat impact on the income stalemant 435549
Evania after the reporting date
Mo sig avonts by ke roporting dates and tho sign off datea requiring disck wn, of adj to, tha L and fi for the year

ended 31 Dacember 2017
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OTHER NATIONAL DISCLOSURES



CONSOLIDATED AND SEPARATE STATEMENTS OF VALUE ADDED

(Al amounts are in millions of Naira, unfess otherwise siated)

Group Bank
2017 2016 2017 2016

N'million % N'milion % N'miition % N'milliecn %
Income 2,184,933 1,682,586 2.1685,093 1,875 807
Less:
Brought in materials and services- local 11.860.491) (1,338,851) 1.945,659) {1,442 444}
Value added 324,442 100% 343,735 100% 219404 100% 233,358 100%
Applied as foilows:
To pay employess:
Staff costs 135,185 A2% 121,220 35% 129533 59% 117.448 50%
To pay providers of copital:
Transfer ta FGN consclidated revenue fund 56,133 17% 83,944 24% 56133 26% 83,944 36%
To pay Governmant:
Taxation 1,180 0% 1,186 0% - B
Maintenance of assets and retantion for future oparations:
For replacement of property and
equipmentintangible assets (depreciation and
amortisation) 23,844 % 13,202 4% 14,705 9% 10,979 5%
Deferrad tax 583 0% {296) 0% - - . -
Retained surplus for the year 107,397 33% 124,470 6% 14,033 6% 20,087 %

324,442 100% 343,735 100% 219,404  100% 233,358 100%
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CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY
{All arnounts are in millions of Naira, unless otherwise slaled)

Bank
Income Statement 20117 2016 2015 2014 2013
N'million N'miltion N'million N'million N'million
Interest and similar income 673,217 752.443 566 967 434,712 477,693
Interest and similar expense {1.342.961) {458,002) (430,660) {396,291} (541.099)
Neot interest income (669,744) 294 441 136,307 38,421 (63,406)
Fees and commission income 41,311 29,964 67.638 142,674 111,435
Net fair vatue gain/{loss) on financial instruments (51.335) (478,223) 5,065 {17.034) 5720
Other operating income 1.450.535 893,400 513.129 279,704 59,191
Total operating Income 770,767 739,582 722,139 443,765 101,493
Loan impairment {charge) / reversal {347,012) (72,933} 2221 24,102 141,981
Impairmant {charge)freversal on financial investments (23.297) {11.776) {1,493) {1.830) 283,647
Nat oparating Income 400,458 654,873 722,867 466,037 527,121
Parsonne! expenses (129,533} {117,448} {164,251) {96,891) (75,755)
Financial sector intervention expanses - - {154,305) {136,968) (42,774)
Depreciation of property, plant and equipment (18,334) {10,236) (8,832) (11,181) (8,000)
Amaortisation of infangible assels {1.371) (743} {2,519) {2,688) (2,915)
Currency issua expenses (58,604) {43,790} (52,611} {22,781) (40,057}
Other operating expenses {122,450) (151,322) (231,819) {159,986) {147,990)
Total operating expenses (330,292) {323,539) (614,337} 1430,615) (317,500)
Net incoma for the year 70,166 331,334 108,530 35,422 209,621
Bank
Statement of other comprehenslve income
MNet income for the year 70,166 104,831 108,530 35,422 209,621
Cther comprehensive Income/(loss) to be reclassified to
income or loss in subsequent periods net of tax
Net gain/(loss) on available-for-sale financial assets 6,347 1,437 36,494 {44) {85)
Net other comprehensive incomel{loss) to be reclassified 6,347 1,447 36,494 {44) (85)
to net income or loss in subsequent periods
Other comprehensive income/{lass) not lo be reclassified to
Income or loss In subsequent periods nel of lax:
Re-measurement (losses)/gains on defined benefil plans 31,924 23860 (49,903} 9,198 9.614
Net other comprehensive loss/{income) naot to be
reclassified to Income or loss in subsequent periods 31,824 23,860 {49,903} 9,198 9,614
Other comprshensive incomef{loss) for the year 38,271 25,307 {13.409) 9,154 9,529
Total comprehensive income for the year 108,437 130,238 95,121 44,576 219,150
Aftributable to:
Equity holder of the Bank 108,437 130.238 95.121 44,576 219,150
108,437 130,238 95,121 44,576 219,150
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CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(All amounts are in millions of Naira. unless otherwise stated)

Bank
Statament of financial postion

Assels
Extemal reserves
IMF Holdings of Special Drawing Rights
Loans and receivables
Financial assets at falr value through profil or loss
Investment securities
Available-for-sale
Held to maturity
Invesiments in subsidiaries
Investments In assoclates
Quota in Intfemational Monetary Fund (IMF}
Employee defined benefit assets
Other assets
Intangible assets
Property, plant and equipment

Total assets

Liabilities

Bank notes and coins in circulation

Deposits

Central Bank of Nigeria Instruments

IMF allocation of Special Drawing Rights

IMF related liabililies

Financial liabilities at fair value through profit or loss
Employea benefit liabilities

Other liabilities

Total liabilities

Equity

Share capital

Retained earnings

Availabla-for-sale reserve

Equity attributable to equity holders of the Bank

Total liabilities and equity

2017 2016 2015 2014 2013
N'million N'million N'million N'miltion N'million
14,563,696 B8.351843 5.263.831 5 837,660 6.642,813
650,824 611,920 456,481 406.403 400,351
10,369,678 8091031 6.470,909 5.002,834 4,392,324
& 13.554 9,576 2,404 .
50,668 43514 40,647 4,630 4,540
1,965,705 2,064,819 736,261 177,642 169,394
28,098 43,282 28,098 25.588 23575
91,966 91,966 081,966 91,966 91,866
1,002,558 683,175 484,476 421,713 412,015
. . o 28,665 7.622
140,461 1,273,456 1,330,097 1,273,474 1,404,237
3,405 4,930 5,054 5,041 7.412
446,531 433,423 411,944 374,448 337,355
29,313,591 21,706,883 15,329,440 13,652,468 13,883,504
2,156,289 2,178,233 1.857.805 1,797,842 1,776,305
12 466,903 11,228,524 8.685,156 6,779,515 6.128,809
8.919.793 5,106,026 2,240,077 2,755611 3,736,093
727.153 683,603 456,550 406,458 400,402
954,121 634,738 484,492 421,727 412,028
- 282,825 25.230 24,704 -
103,616 117.047 133,533 81,832 66,492
1411,843 954,218 971312 867,828 918,000
28,739,718 21,185,314 14,854,155 13,155,517 13,441,129
5,000 5.000 5,000 5,000 3.000
524,697 478.740 433,893 492,053 447,433
44,176 37.820 36,392 {102) (58)
573,873 521,569 475,285 496,951 452,375
29,313,591 21,706,883 15,329,440 13,652,468 13,893,504
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CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(All amounis arg in millions of Naira, unless otherwise stated)

Group
Income Statement

Interest and similar incoms

Interest and similar expense

Net interest income

Feas and commission income

Net fair vatue gainf{ioss} on fnancial instruments
Other operating income

Total operating Income

Loan impainment {charge) / reversal

Impairmant {charge)maversal on financial investiments
Net operating income

Personnel expenses

Financial sector intervention expenses
Depreciation of property, plant and equipment
Amortisation of Intangible assets

Curmency issue expenses

Other operating expenses

Total operating expenses

Net income before share of associates' profit
Share of profit of associates

Net income before tax

Income tax credit/{expense)

Net income for the yaar

Group
Statement of other comprehensive income

Nat Income for the year
Other comprehensive income/(loss) 1o be reclassified o income
or Joss in subsequent pericds net of tax:

Net gain/{loss) on available-for-sale financial assets
Shara of other comprehensive income of associates

MNet other comprehensive incomel{lass) to be reclassified to
net income or loss in subsequent periods

Other comprehensive income/{loss) not ta ba reclassified to
Income or loss In subsequen! periods net of lax:

Re-measurement (losses)/gains on defined benefit plans
Share of other comprehensive Income of associates

Net other comprehansive lossi{income) not to be
reclassiflad to income or loss in subsequent periods
Other comprahansive income/(loss) for tha year
Tolal comprehensiva incoma for the year

Altributable {o:
Equity holder of the Bank
Non-controlling interests

2017 2016 2015 2014 2012
N'million N'million N'million N'million N'million
685,608 754,094 567,164 434,773 477,787

{1,344,862) (459,304} {434,963} {396,321) {541,134}
(659,254} 284,750 132,201 38,452 {63,347}
41,368 30,212 67,638 142,674 111,435
{51,335) {478,223) 5,065 (17.034) {5.727)
1,457,858 898,280 527110 280,770 57.887
788,736 745,059 732,014 444,862 100,248
(347.012) (72,933) 3,045 24,001 142,368
(23.297) (11,776) (1,493) {1.830) 283,647
418,427 660,350 733,566 467,033 526,263
{135,185) {121,229) (167.818) {101,406) (78,835)
- - {154,305) (136,968) (42,774)
(22,573} {12,459) {9,517 (14,427) {9,755)
(1,371) (743) (2.519) (2.688) (2.918)
{13,450) {14,440) (30,612) {5.509) {18,699)
(155,054) {173,610) {255,140} {172,142) (162,973}
{327,643) {322,481} {619,911) {433,140} (315,954)
90,784 337,869 113,655 33,893 210,309
18,386 13,894 7.697 6,227 3,407
109,170 51,763 121,352 40,120 213,716
{1,773) {890) 1,722 {6,520 {154)
107,397 350,873 123,074 33,600 213,562
107,397 124,470 123,074 33,600 213,562
6,347 1,437 36,494 (44) (85)
34,584 63,512 23,152 5,904 (2,271)
40,931 64,959 59,846 5,860 (2,356)
31,924 24,126 (50,099} 9,465 9,536
G * = 554 13
31,924 24,126 (50,099) 10,019 9,549
72,855 89,085 __ 9,547 15,879 7,193
180,252 213,555 132,621 49,479 220,755
178,868 213,782 85,784 50,347 220,714
1,384 (237) (62) (B68] 41
180,252 213,545 95,722 49,479 220,755
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CONSOLIDATED AND SEPARATE FIVE-YEAR FINANCIAL SUMMARY

(All amounls are in millions of Naira, unfess otherwise stated)

Group
Statement of financial postion

Assats
Cash and bank balances
External reserves
IMF Holdings of Special Drawing Rights
Loans and receivables
Financial assets at fair value through profit or loss
Investment securities:
Available-for-sale
Hetd to maturity
Investments in associates
Cuota in International Monetary Fund (IMF)
Employee defined benefit assets
ther assels
Intangible assets
Property, plant and equipment

Total assets

Llabilities

Bank notes and coins in circulation
Deposits

Central Bank of Nigeria Instruments

IMF allocation of Special Drawing Rights
IMF related Rabilitles

Financlal liabliities at fair value through profit or loss
Employee benefit liabilities

Current Income tax payable

Deferred tax liabilities

Other liabilities

Total liabilities

Equity

Share capital

Ratained earnings

Avallable-for-sala reserve

Foreign currency translation reserve

Equity attributable to equity holders of the Bank
Non-controlling interests

Total aquity

Total Habilities and equity

2017 2016 2015 2014 2013
N'million N'million N°'million N'million N'million
28,197 18123 38,821 3,301 7,802
14,563,696 8,351,643 5263831 5837660 6642813
650,824 11,930 456,481 406,403 400,351
10,285,433 8017762 6,401,502 5005685 4,392,773
- 13,554 9,576 2,404 -
50,669 43,514 40,647 4,630 4,540
2,062,360 2,158,310 793,906 177,642 169,394
271,367 225,995 151,611 125,570 112,608
1,002,558 683,175 484,476 421,713 412,015
S - . 28,751 7,622
153,346 1,280,784 1,341,572  1.200,908 1,424,971
3,405 4,990 5,054 5,041 7.412
516,515 505,080 475,983 431,993 373,230
29,588,271 21,014,860 15,463,460 13,741,701 13,955,711
2,140,673 2,171,951 1857788 1,797,832 1,776,302
12,466,903 11,228,524  8,685156  6770,515 6.126.809
8,919,793 5106026 2240077 2755611 3,739,003
727,153 683,603 456,550 406,458 400,402
954,121 634,738 484,492 421,127 412,028
5 282,925 25,230 24,704 g
103,540 116,931 133,790 81,891 66,715
1,810 1,476 ars 672 475
5,598 5,015 5,197 6,586 2,834
3,449,558 988,567 1,009,306 917.036 928,863
28,769,149 21,219,756 14,897,957 13,192,032 13,455,521
5,000 5,000 5,000 5,000 5,000
638,488 556,684 491,795 535,545 491,058
47,006 39,350 38,884 1727 951
121,153 87.879 23,296 907 {4.177)
811,847 668,913 550,075 543,179 492,832
7,575 6.191 6,428 6,490 7,358
819,222 695,104 565,503 549,669 500,190
20,588,371 21,914,860 15463480 13,741,701  13,855711

9%






